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Indepen,Ient Auditor's Report to the members of SMS Bhatgaon Mines Extension Private Limited

Report on the financial statements

Management's responsitrility for the financial statements

2. The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the

Companies Act, 2013 ("the Act") with respect to the preparation _and presentation of these

standiriune ind AS fiirdhciai siatsllcrits ilat giv-e a trrre and f'airvieh of the fr-,-iarrcial position,

financial performance including other comprehensive income and cash flows of the Company in
accordance with the acco'dnting principles geneially accepted in India, including the Indian

Accounting Standards prescribed under Section 133 of the Act, read with relevant rules

thereunder.

3. This responsibility also includes maintenance of adequate accounting records in accordance witli
'-he provisions of the Act for safeguarding tLe assets of the Company and for preventing anri

detecting frauds and other irregularities; selection and application of appropriate accountin4

policies; making judgments and estimates that are reasonable and prudent; and design,

implementation and maintenance of adequate intemal financial controls, that were operating

effectively for ensuring the accuracy and completeness of the accounting records, relevant to the

preparation and presentation of the financial statements that give a true and fair view and are free

from material misstatement, whether due to fraud or errot.

- Auditor's responsibilitY

4. Our responsibility is to elpress an opinion on these standalone lnd AS financial statements hased

on our audit. We have taken into account the provisions of the Act, the accounting and auditing

standards and matters which are required to be included in the audit report under the provisions of
the Act and the Rules made there under.

5. We conducted our audit of the standalone Iud AS financial statements in accordance with the

Standards on Auditing specifred under Section 143(10) of the Act. Those Standards require that

we comply with ethical requirements and plan and perform the audit to obtain reasonable

assurarce about whether the standalone Ind AS financial statements are free from material

misstatement.

6. An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures in the standalone lnd AS financial statements. The procedures selected depend on the

auditor's judgment, including the assessment of the risks of material misstatement of the

standalone Ind AS financial statements, whetheF or eror. ln making those risk
I relevant to the Company's

,ltK
+,,

assessments, the auditor considers in

I

1. We have audited the accompanying standalone Ind AS financia.l statements of SMS Bhatgaon
Mines.Extension Private Limited which comprise the Balance Sheet as at 3l't March, 2018, the

Statement ofProfit or Loss and Cash Flow Statement and the Statement of Changes in Equity for
the year then ended and a summary of significant accounting policies and other explanatory

information.
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preparation of the standalone Ind AS financial statements that give a true and fair view in order to

design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in qlace an adequate internal financial
controls system over financial reporting and the operating effectiveness of such controls. An audit

also includes evaluating the appropriateness of the accounting policies used and the

reasonableness of the accounting estimates made by the Company's Directors, as well as

evaluating the overall presentation ofthe standalone Ind AS financial statements.

?. We believe that the audit evidence we have obtained is suffrcient and appropriate to provide a

basis for our audit opinion on the staadalone Iird AS financial statements.

Opinion

8. In our opinion and to the best ofour information and according to *te explanations given to us,

the aforesaid standalone Ind AS financial statements give the information required by the Act in

t]-'e mamer so required and- give a true and fair view in conformitv with the accountlrg principles

generally accepted in India, of the state of affairs of the Company as at 31st March, 20i8, its

. profit hcluding other comprehensive hcome its cash flow and the changes in equity for the year

ended on that date.

Report on other legal and regulatory requirements

9. As required by the Companies (Auditor's Report) Order, 2016 ("the Order), as ammended,

issued by the Cenhal Govemment of India in terms of sub-section ( 1 1 ) of section 1 43 of the Act,
we give in the "Annexure A" a statement on the matters specified in the paragraph 3 and 4 of the

Order, to the extent applicable.

10. As required by Section i43 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and bel-ief were necessary for the purposes ofour audit.

b) In our opinion proper books of account as required by law have been kept by the

Company so far as it appears from our examination ofthose books;

c) The Lalance sheet, the statement of Profit and Loss and the cash flow statement dealt with
by this Report are in agreement with the books ofaccount;

d) kr our opinion, the aforesaid standalone Ind AS financial statements comply with the

Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules,2014and the Companies (Indian Accounting Standards)

Rules, 2015, as amended.

e) On the basis of the r,*ritten representations received ftom the directors as on 31't March

3l't March 2018 from being appointed

"cD ACC

) *

2018 taken on record by the Board ofD directors is disqualified as on
ofSection 164 (2) ofthe Act;

€
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f) In our opinion and to the best of our information and according to the explanation given to
us, there are no significant matters which are not routine in nature and have an adverse
effect on the functioning ofthe Compauy.

g) With {espect to the adequacy of the intemal financial controls over financial reporting of
the company and operating effectiveness of such controls, refer to ow separate report in
'Annexure B'

h) With respect to the other matters to be included in the Auditor's Report in accordance
with f{ule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

O there were no amounts-which were required to be trarsferred to the investore
education and protection flrnd by the company.

- Other matters

I L The conrparaiivc flu:ancial informatiorr of the Company lor the year entjed 3l'I March 2L)1 r
included in these standalone Ind AS financial statements, axe based on the previously issued
statutory financial statements prepared in accordance with the krdian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) rules,
2014, aldited by us whose report for the year ended 31't March 2017 expressed an rmmodified
opinion on those standalone financial statements.

fltlwMt(
Milind Namjoshi
Proprietor
Membership No.: 048392
Place: Nagpur
Date:31/07 /2078

I
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For Milind Namjoshi & Co.
Charlered Accountants
Firm registration number: i151ilW
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Referred to in paragraph under the heading "Report on other Legal & Regutatory Requirements"
of our report of even date to the financial statement of SMS Bhatgoan Mines Extention Privafe
Limited for the year ended 31't March 2018,

On the basis of examination. of the books of accounts, checks carried out by us a1d according to the

explanations and representations given to us dwing the course ofour audil we report that:

i) a) The company does not have any fixed assets. Therefore this clause is not applicable.

b) Not applicable

c) Not applicable;

ii) the company does not have any inv9ntory. Therefore this clause is not applicable.

iii) a) The Company has not granted arry unsecrired loans to companies, firms, Liniited LiabilitJ,
Partnerships and other parties covered in the register maintained under section 189 of the
Companies Act.

t) Not applicable;

o) Not applicable;

v) The Company has not accepted any deposits within the meaning of Section 73 lo 76 ofthe Act
and the Cornpanies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the

provision ofclause 3(v) ofthe Order is not applicable.

vii) a) According to the information and explanations given to us, the Company is regular in
depositing with appropriate authorities undisputed statutory dues including Provident Fund,' 
Employee State Insurance, Income Tax, Value Added Tax, Service Tax, Excise and Customs

Duty and other material statutory dues applicable to it and no undisputed amount is outstanding as

on 31st March 2018 for a period of more than six months from the date they became payable.

b) There are no dues in respect of wealth-tax, duty of excise, of custom and cess that have

not been deposited with the appropriate authority

) *

ANNEXURE A TO TIIE INDEPENDENTAUDITOR'S REPORT

iv) No ioans, investments, guerantees, trnd security is provided.

vi) the provisions of Rules made by the Central Govemment for Lhe maintenance of cost records

under sub Section (1) ofsection 148 ofthe Art is not applicable to tle company.

t!\t
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viii)

lx)

x)

xi)

. xii)

- xiii)

(xiv)

Companyneithertakenanyloansorborrowingfromfinancia]institution,neitherbank,
Govemment nor issued any debentures'

No moneys have been raised by way of initial public offer or further public offer (including debt

Neither any fraud by the company nor any fraud on the Company by its officers or employees has

been noticed or reported during the year;

No managerial remuneration has been paid or provided'

Company is not a nidhi ComPanY.

All transactions with the related partics are in compliance with sections 177 and. 188 of

Companies Act,2013 *fr"* 
^ 

"ppfiJfli" 
*a ,fr" details have been disclosed in the Financial

it^t"ir"ot, 
"t.., 

us requirecl-by the applicable accounting standards;

The compaty has not made any preferendal allotrnent or private placement of shares or fuIly or

partly convertible debentures during the year under review'

The company has not entered into any non-cash transactions with directors oI pelsons connected

withhim.
(xv)

(xvi) Thecompanyisnotrequiredtoberegisteredunrlersection45lAoftheReserveBankoflndia
Act,1934.

For Milind Namjoshi & Co'
Chartered Accountants
FirmRegNo. : i15111W

NN,ttr"
Milind Namjoshi
Proprietor
Mem.No.:048392

Place: Nagpur
Date:3110712018
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ANNEXT]RE B TO TIIE INDEPENDENTATJDITOR'S REPORT

Independent Auditors Report on the Internal Financial Controls under Clause (i) of sub-section 3

of Section I43 of the Companies Act, 2013 ('the Act')

We have audited the intemal financial control.s over financial repoting of SMS Bhatgaon Mines
Extention Private Limited ('the Company') as of 31 Mmch 2018 in conjunction with our audit of the
'standalone Ind AS financial statements ofthe Company for. the year ended on that date.

v' Management's Eesponsibility for Internal tr'inancial Controls

The Company's management is responsible for esiairlishing and inaLrtairdng intemal firrencial contrcls
based on the iuteraal control over financial reporting criteria esteblished by the Company considering the
essential coml)onents of intemal confrol stated in the Guirlarice Note on Audit .:f Intemal Financial
Contols over Financial Reporting issued by the Institute of Chartered Accountaats of India ('ICAI').
These responsibiiities include the design, implementation and maintenance of adequate intemal fiaancial
controls that were operating effectively fbr ensuri,rg the orderly and efficient conducl: of its business,

including adherence to the Company's policies, the safeguarding of its assets, the prevention and

detection of frauds and errors, the accuracy and completeness ofthe accountirrg records, and the timely
preparation of reliable financial info.r:mation, as required under the Companies Act, )-013 .

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's intemal financial conkols over financial
reporting based on our audit. We conducted our audit in a:cordance with the Guidance Note ol Audit oi

- Int:mal Financial Conhols over Financial Re1:orting (the 'Guidance Note') and the Standards orr

Auditing, issued by ICAI and deemed to be prescribed under Section 143(10) of the Companies Act,
2013, to thr: extent applicable to an audit of intemal fiuancial controls, botl applicabie to an audit o-l
Internal Financial Controls and, both isyrcd by the Institute of Chartered Accountanls cf India. Those
Standardi and the Guidance Note require that. we compiy with ethical requirertents and plar, and perf(rrm
the audit to obtain reasonable assurance abcut ra'hether adequate internal financia-I. controls over financial
reporting were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
hnancial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of intemal control based on the assessed risk. The
procedures selected depend on the auditors' judgment, includin the assessment of the risks of material

4{
I
,tI

€
misstatement of the financial statements, whether due to
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we believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on a" compinyis ilt"mul firrar"ial controls system over financial reporting.

For Milind Namjoshi & Co'
Chartered Accountants
FirmRegNo' : 115111W

/\N[t,taul\t 
'

Milind Namjoshi
Proprietor
Mem. No. :048392 T (

,19

;;$.
?""r:t..; 'l

cc

Place: NagPur
Date:3110712018



SMS Bhatgaon Mines Extension private Limited
- Balance Sheet as at 3l March 2018

Notes
({)

As at 31 March
2017

Current assets

Financial assets

Loans

Cash and cash equivalent

Assets classified as held for Sale
Total curretrt assets

Total assets

1

2
1,12,37,820.00

59,077 .71

1,1I,48,820.00

2,37,374.28
1,12,96,897.71 1,13,86,194.28

I,12,96,897 .71 1,13,86,194.28
t2 .71 l3 194.28I

Non-currcnt Iiabilities
Financial Liabilities
Borrowings
Other liabilities

Current Iiabilifies
Financial Liabilities
Bonowings

Other fi nancial tiabilities
Other cunent liabilities

Liabilities directly associated with the assets
classilied as held for Sale

Total Iiabilities
Total equity and liabilities

As per our report ofeven date
For Milind Namjoshi & rjo.
Chartered Accountants
Firm Registration No. :1 151 I 1W

NtQ,t,l
CA. MIL]ND NAMJdSHI
PROPRIETOR

Membership No. 048392
Place : Nagpur

Date :31/0'1/2018 \

1,00,00,000.00 1,00,00,000.00

lt 11 n1 rlao a.r\ /1 ta ?n <10..r

Q3,47,039.82 (12,30,s38 ?(\

99,26,r33.30 88,49,578.30

3

A

5

6

7

8

35,94,436.03

15,000.00
36,06,436.03

65,000.00
I 08,368.20 95 718.20

37,17,804.23 37 ,67,154.23

37,17 ,804.23
1,35,43,937.53

37 ,67,1s4.?3
1 ,26 ,16,7 32.53

12 97.71 l3 86

For and on behalfof Board

194.28

u'
S AJAY SANCI{ETI

Director
DIN:00953304DIN;00713547

As at 31 March
2018

Equity
Equity Share Capital
Other Equity
Reserve & -<rrrplrrs

Total equify

99,26,t33.30 88,49,578.30

pt MJoS4,
Q

*
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As at 31 March
20L7

Revenue from operations

Other income

Total income

10

ProfiU(loss) before exceptional items and tax

Exceptional items

PnrIiii'(loss) irtfoi'e tax

(1) Cunent tax

(2) Adjustment oftax relating to earlier periods

(3) Defened tax

Income tax expense

Profit for the year

Other comprehensi'.'e income for the year, net of tax

Total comprehensive income for the year, net

of tax attributable to:

As per our report of even date

For Milind Namjoshi & Co.

Chartered Accountants

Firm Registration No. :115111W

11,16,50t.57 9,91,004.30

(11,i6,s01.s7) (9,91,004.30)

(11.16,50157) (e.e1.004.30)

Finance Cost

Other expenses

Total expense

10,83,991.57

32,510.00

9,s7,358.30

33,646.00

/rl\lurel'

11,16,501.5i ,91 004.30

For and on behalf oi e Board of
Directo

to'
S AJA,Y SANCHETI

Director
DIN: 00953304

CA. MILINDNAMJOSHI
PROPRIETOR

Membership No. 048392

Place : Nagpur

Date : 3l/0712018

DN:00713547

SMS Bhatgaon Mines Extension Private Limited
Statement of Profit and Loss for the period'ended 31 March 2018

As at 31 March
Notes 2018

9

(11,16,s01.57) (9,q1,004.301

NUWAIot0/il rMJ
Q



Profit before tax

Non-cash adjustment to reconcile profit before tax to net cash flows

Operating profit before working capital changes

MoYem€nts in worki[g capital :

tncrease / (decrease) in short-term provisions

Increase/(decrease) in other current liabilities

Decrease / (increase) in other non-current assets

Cash generated from /(used in) operations

Dircct taxes paid (net of refunds)

Net cash flow from/ (usert in) operating activities (A)

(11,03,851.s7) (9,80,760.30)

01,16,501.57)

(11,16,s01.57)

t2,650.00 1,0,244.00

1 1 760

Net cash flow from/(used in) investing activities @)

et cash llow froin/(used in) in finaucing activities (C)

rr-+ i-^-^..F/4.t.rra.".\ in ,:ach and ra-ch eorrivalents (A + B + C)
rtJL rr ror utuv/ tLw,. 'aY, "'

Effect ofexchange differences on cash & cash equivalents held in tbreign

curTency

Cash and casli equivalents at the l'eginning ofthe year

Cash and cash equivalents at the end ofthe year

(11,15,85 i.57) (9,80,760.30) 
,

,,4 93 983.02 5 13

983.0I

ilash on hand

Cheques/ drafts on hand

With bank- on cun'ent account

Total cash and cash equivalents

As per our rePort ofeven date

For Milind Namjoshi & Co.

\-,hartered Acc.untants

Firm Registration N'.r' : I 15 I I I W

370.00

58,707.71

370.00

2,37,004.28

59 17,71

For and on tehalf Directors

It, '

4.28

/tr\l'{r\rq\/t
CA. MILN.ID NAMJOSHI

PROPRIETOR
Membership No. 048392

Place : Nagpw

Date :3110'l /2018

S.N AL AJAY SAlrrC'IETI
Director

DIN:00953304

, SMS Bhatgaorl Mines Extension PriYate Limited

Cash flow statemert for the year erded 3lst March, 2018 ({)

31-Mar-18 31-l[a{Z

(9,91,004.30)

(9,91,004.30)

. DIN:00713547



SMS Bhatgaon Mines Extension Private Limited
Statem€nt ofchanges in Equify for the year ended 3lst March 2018

a EQUITYSEARECAPITAL
E Shares Issued, subscribed and

b.ol*rmR EQUTTy

For and on behalf o{ Board of
directo

l)o

(<)

t(

AJAY SANCHETI
Director

DTN: 00953304

As per our report of even d,te

For Milind Namjoshi & Co.

Charterec Accountenls

FirmRegrNo:1I5111W

/ttrltlrren'
CA. MILIND NAMJOSHI
PROPRIETOR

Membership No. 048

Place : Nagpur

D
S

Numher of Sharer AmountParticulars
1,00,00,000.00

1,00,00,000.00

I,00,00,000.00

10,00,000.00

10,00,000.00

10,00,000.00

As at 3 1 March 2016

Changes in equity share capital

As at 31 March 2017

Changes in equity share capital

As a131 March 2018

Reserves and Surplus Total Equity
Share
premium

Betaile4
earnrngs

(t,02,39,s33.9s)
(9,91,004.30)

(t,t2,30,s38.25)

(1,02,39,533.95)

(9,91,004.30)

(1,12,30,s38.2s)

2,30,538.25)
1,16,501.57)

( 1,1

(1

(t,12,30,s38.2s)
(11,16,501.s7)

(1,23,47,039.82) (1,23,47,039.82)

As at I April 2016

Loss for the year

Other coniDrelrensive income

At 31 March 2017

As at 1 April 2017

Loss for the year

Otller comprehensive income

At 31 March 2018

F*q-

DIN:007i3547

Date:31/07D018



SNIS Unatgaon Mines Extension Private Limited'

Notes to financial statements for the year ended 31.1March,2018

A. Significant Accounting Policies

1. CorPorate information

SMSBhatgaonMinesExtensionPrivatelimited,isaprivatecompanytlomiciledirrlndiaand
incorporatedund"rth'ptoui'io"'oftheCompaniesAct'1956'Thecompanyisengagedinthe
businessofDevelopment,Mj'i"gandMarketingofcoalfromshankarpur@hatgaon)Coal
block in Sarguja dirt i"t i,i;irt;; with chhattisgarh lr,ilineral Development corporation'

2. Basis ofPreParation

Thefinancialstatementscomply'inallmaterialaspectswithlndianAccountingStandards
(lND AS) notified under 

'ttt'i"' 
f 

'g 
of 1Ie Companies Act' 20i 3(the Act) [ Companies

l#* ffi;;r, **J*o'i -""" z0t5i' 
'"0'i 'dgerher 

wiit patasap'- 7 cf *e Ccr:rpani"s

(Accounts) Rules, 2014 (Indian GAAP)'

2.1 Summary of significant accounting policies

i. Financial instruments

FINANCIAL ASSE'IS

Initial recognition and measurement

rn rhe case o r rinanciar ass:T,#:,'ril":ii:L i# jlit*il,-,:"r:if't fi "l"I" 
t#"r?

lffi :##if #",":.fi ##:iil:t1lil,li""J,,i"*r:::a:,::'":1-T:i*i:'f [*"
reouire delivery of assets *,H";l;;fr;e esraUtisnea bv resulation or coirvention in the

*.k.t plu". (regular way -idttl ?" ttt"g'"t"a on the trade- date' i'e'' the date that ihe

-o*p*y 
"o*-its 

to purohase or seil the asset'

Subsequent Meastr rement

For purposes of subsequent measurement' financiai assets are classified in following

categorles:

Financial assets at amortized cost

Financial assets are subsequently measured ut.T?littd cost if these financial assets are held

within a business model with ui ot;""tlr" to hold these assets in order to collect contractual

cash flows and the contractu"I?;# ";;;'i*i"i "*t give rise on specihed dates to cash

flows that are solely puy'"nt'-oi f i'cipal and interest on the orincipal amount out*anding'

hterest income from these fi;#;i ;;til is included in finance income using *:-:l[,l*'

interest mte ("EIR') method' #;;;;;;t;;l;;"t arisirg on these assets are recognised

in the Statement of Profit and Loss'

Financial assets at fair value through other compreh

Financial assets are measured at fair value tluough

pA/tU oso/
en

1S

me thees---

financial assets are held within a business whose obj

4c^

a

collecting



contractualcashflowsandsellinglrnancialassetsandthecontractualtermsofthefrrrancial
asset give rise on specifiea J"t"i t" cash flows that are solely payments of principal and

interest on the principal "-t-i "*"*aing 
Movements in the carrying amount are taken

through oCI, except for ,h" ;g"i;i;; "i 
i"'p'it-"* gains or losses' interest revenue and

foreign exchang" guirr, *a ro""';hi;L *" recognised in the Statement of Profit and Loss' In

respect of equiry iru".t*"n , joit'J;h;l;ti';t*"nt in subsidiaries and associates) which

;ffi ilffi;t aaing, the ci-Inp*v has made an irrevocable election 1o present subsequent

;;;t ;;;ili"t r"r,i" or t""r' litui'tents in oCI' Such an election is made bv the Companv

on an instrument uv inrt u-# uuri, Jil ttrr" of transition for existing equity instrurnents/

Financial assets are measured at fair value through profit.or loss unless it is measured at

amortized cost o, ut ri* iruir"-*rorrgh otlr", 
"o-pr.h.nriu" 

income on initial recognition. The

transaction costs airectty Jriiuta-t-iito the acquisition of financial assets &t fair value through

;;;;;i;:; ;; immediatelv recognised in statement of prorit and loss'

ImPairment of Financial Assets

In accordance with Ind AS 109, the Company applies the expected credit loss (,, ECL',) model

r --^^-:+:^- ^r i--^iment lnsc nn financial assets and credit risk

;x;i#l' Till'[#,il; #r:# .ililffi upp.o*r,, for reiognition or impairmeni iuss

altowance on trade. r"";i';;i;;'Stu"p'rii.i "pptl',"r' 
does not require the ComqTv to track

changes in credil risk. ffi;;;-it ;;;'gt i*_r impairment loss alt:wance baded on lifetirne ECL

at each reporting d",", ;;;i;it. irilirr *.ig"ition. For recognition of impairment loss on

otherfinancialassetsandriskexposure,theCgmryanvdeterminesthatwhethertherehasbeena
significant increase i' *'" "'"Jit 

titt since rnitial rect.rgnition' If credit tTI h?:::1 increa:ed

significantly, rz--orrtr, p-ciir,rse'i" f-riar for impiirment loss..However,_if credit risk has

increased signi{icanfly, rir"ii-. scr is used. If in a subsequent period, credit quality of the

insrr,ment impror", ,".rrirriiirrJ" I * iorgr. 
" 

rigrficantlncrease in credil risk sirrce initial

recognition, then the entity reverts to recognising impairment loss allowance basetl on 12-

month ECL. BCi is tfre aiifeience between all contractual cash fl.ows th"':: d-:l: the group

in accordance with the 
"""t "ci""a 

all the cash flows that the entity expects io reoeive (i'e', all

initial recognition for new equity imtruments'

Financial assets at fair value through profit or loss

cash shortfalls)'

De-recognition of Binancial Assets

EQUITY IN AND FINANCIAL LIABILI

liability and an equity instrument'

Equity Instruments

any eontractthat evidences a resr

The Company de-recognises a financial asset only when the conhactual rights to the cash flows

frrrm the asset expire, o, lt u*rf"lJifr" i**.i"lfLr., *a su5stantially all risks and rewards of

ownership of the assetto *otf-r"t "*iq'' 
If the Company neither transfers no' lsiaias

substantialiy all the risks u'O l"**a' of owlership *" *'iiou"t to control r'tre trarrsferred

asset, the Company ,..ogn""' it' i"tained interest in the assets antl an associated liability tor

amounts it may have t" p"y' If;" C"t'pany retains substantiallv ai1 the risks and rewards of

ownershipofatransfenedhnancialu""t,th"Companycontinuestorecognisethehnancial
;;;;;; t."ognises a oollateralized borrowing for the proceeds received'

Financial liabilities and equity instruments issued by the Comnanv are classified according to

the subsrance of the contractu;';;;;;; entered into *d ,ir" d.ftoi,ions of a financial

1rM.lgS9,

ch are i
of the

I )
t,et

t-

CompanY after deducting all of its liabilities' Equity

\.'"r1.-

cash are



rccordedattheproceedsreceived,netofdirectissuecosts.Equityinstrumentswhichareissued
for consideration other than cash are recorded at fair value of the equity instrument'

Financia! Liabilities

I-nitial recognitior and subsequent measurement

Financial liabilities are recogrrized initially at fair value and in case of borrowing and payables,

net of directly attributable cost'

Financialliabilitiesaresubsequenllycarriedatamortizedcostusingtheeffectivehterest
_"tloa, "o.p, 

for continge#consideration recognized in a business combination which is

subsequentlymeasuredat,fairvaluetlrroughprofitor'loss.Fortradeand-other.l1yub1"'
;rt*i.g #tnm one year ao. ** Lum"" Jn".t aut", the carrying amounts approximate fair

value tlue to the short maturity of these instruments'

De-recognition of Financial Liabilities

Financialliabilitiesarede.recognisedwhentheobligationspecifiedfur-the.conhactis
discharged, canceiled * 

"rplr"a."Wft"n 1n 
existrng financial liability is replaced by anothei

ftom the same lender on substantially different te ns, or the terms of an existing liability are

substantially .odi,qea,. gucl- a" ;r"h-g" or modification is treated as de-recognition of the

u"J',r,;tri,rr;;;;."grri i* of a niw lra-bility_ "I*ne riifr+renue i1 ;6 1cs1;ecri;c can-;ing

^r-orntt 
it ,".ogoised in the Statement ofProfrt and Loss'

Offsetting Financial Liabilities

FinancialassetsandfinancialliabilitiesareoffsetandthenetamountisreportedintheBalance
Sheet ifthere i, u ,uo"ntty'Jnf*".abie legal right to offset the recognised amounts and there is

a-., intention to ,"ttt" on u n"t i^Jto realilse thJ assets and settle the liabilities simultaneousiy'

b, Provisions, Contingent Liatrilities and Contingerrt Assets:

Aprovisionisrecognizedwhenthecompanyhasthepresentobligationasaresultofpast
events,forwhichitisprobablethatanoutfl,owofresourcesembodyingeconomicbenelrtswill
berequiredtosettletheobligationandareliableestimatecanbemade.Provisionsare
reviewedregularlyandareadjustedwherenecessarytoreflectthecurrenlbest.estimateofthe
obligation.Whenacompanyexpectsanyprovisiontobereimbursed,-ilrereimbursementis
recognizedaSasepalateassetorrlywhenreimbursementisvirluallycertain.Atiisclosureof
tontingent liabilities is made where there is possible obtgation oI present obligation that may

probably:totrequireanoutflowoft"'o*cts'.Wh"nthe'rcispossibleorapresentobligatio'l
.qrhere the likelihood of outflow ofresource is remote, no provision or disclosure is made'

Nl^'U

I

I
I

I

I

I

I
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SMS Bhatgaon Mines Extension Private Limited

Notes to financial statements for the year ended 31st March' 2018

1 Current Ioans & advances

a Loans to related Parties
i Bhatgaon Extension Mines (P) Ltd.

ii Solar Bhatgaon Extension Mines P\'1. Ltd.

2 Cash and cash equivalents

a Balances with banks

. i ICICI Bank

ii I.o.B.
b Cash in hand

v i Cash

1,12,37,&20.00 1,11,48 820.00

31-Mar-18

(<)

31-Mar-17

t,03,73,320.001,03,85,320.00

8,52,500.00 11< 500.00

48,810.28

9,897.43

370.00

2,26,810.28

i0,194.00

370.00

5 077.7 2 7,374.28
'.1-'



SMS Bhalgaon Mines Extetrsiotr Private Lirnited
Notes to lir^nciil stateme[ts fortheyearerd€d 31st March,2018

3 3 Shar€capital
fl. Authorized shares

1 0,00,000 (31st March, 2017: 10,00,000) equily shares of l 0l each

b, Issued, subscribed and fully paid-up shares (No. mifliotrs)
10,00,000 (31s1Marclr 2017: 10,00,000) equily shares of l0l each

Total Issued, subscribed atrd fully paid-up shAre capital

31-Mar-18 31-MEr-l?
(() (<)

1,00,00,000.00

1,00,00,000.00

I,00,00,000.00

1,00,00,000.00
1,00,00,000.00 1,00,00,000.00

c. Reconciliation of the share. outstanditrg at the begiEBiry nnd et tL€
Eqityshares

At the beginningoftle penod

Issued drring lhe period - Bonus issue

Issued during the period - ESOP
Outstanditrg at the etrd ofth€ period

SMS Infrastructure Limited
S.lar Industries Ind;a Lihited

3l'Mar-18 31-Mar-17
No. (r) No. ({)
1000000 1,00,00,000.00 1000000 1,00;00,000.00

1000000 1.00.00.000.00 1000000 1.00.00.000.00

d. D€tails ofshrr€holders holding mor€ than 5% shares in the company
Equity shares of'10/- erch fully paid No.

3I-Mar-18 3l-M,I-17
% holditrg itr the

class

510000

490000

51.00%

49.00%
510000

490000

51.00%

49.00%

% holdiog ir the
class

No.

i000000 100.00% 1000c00 100.00%

I

i

I



SMS Bhatgaon Mines Extension Private Limited

Notes to financial statements for the year ended 31st March,2018

4 Other equity
Reserve & surplus

Balance as per last financial stateme

Addition
Deletion
Closing balance

5 Non-Curretrtborrowings

Loans from related Parties
i Solar lndustries India Ltd.

6 Current borrowings
lbrm loans

From Related Parties
i Ajay Sancheti

31-Mar-18

(1,12,30,s38.2s)
(11,16,s01.s7)

(r)
31-Mar-17

(r,02,39,s33.9s)
(9,9i,004.30)

9.82 12,307 8

99,26,133.30 88,49,578.30

99 133.30 88,49,578.30

a

b Loans from related Parties

ii SMS Infrastructure Ltd.

iii Bhatgaon Mines (P) Ltd.

Net amoutrt

7 Other linancial liabilities
a Other payables

ii Audit fees PaYable

8 Other current liabilities
a Other paYables

i TDS PaYable

9 Finance Cost

Bank Charges

Interest

l0 Other ExPenses

Profession & ConsultancY Charges

Payment to Auditor
ROC Charges

TDS Expense N A i!r/

t

4,00,000.00 4,00,000.00

2,01,422.03 2,01,422.03

93,014.00 30 05 014.0029

35 ,94 ,436 .03

15,000.00 65,000.00

3 6.03

1,C8,368.20 95,718.20

1,0 68.24 95,718.20

296.57

10 5.00

3,991.5',7

t7 6.00

182.30

1

9 7

9 7 58.30

ot4r

12,000.00

15,000.00

1,200.00

4,310.00

15,000.00

14,800.00

3,846.00

c

/YI,ll
I
Iaa ) *

3 10.00 33 .00

15.000.00 65,000.00



SMS Bhatgaon Mines Extension Private Limited
Notes to finalcial statemetrts for the y€ar eDded 31st March, 2018

1l Contiugent Liabilities and commitments

Contingent Liabilities as per the information given by managemeDl is NIL

l2 DueJ to Micro & Scmall Scale Entreprise

There are no Micro & Small Scale Enterprises, as deflred in Micro, Small & Medium Enterpdses Development Act, 2006, to

whom the company owes dues on account ofprincipal amount together with interest and accordingly no additional

disclosures have been made. The above information regarding Micro, Small & Medium Enterprises has beea determined to

tlrc extert such parties have beer identified on the basis of information available with the Company. l'his has been rclied

upon tiy the Audito$.

13 PayEetrt to Auditor
As Auditor;
Audit iees

3l-Mar-18

(r)
31-Mar-17

15000.00 15000.00

15000.00 15000.00

1.1 Related Party Disclosures as required in terms of "Indiatr Accountitrg Statrdard [IND ASI 24 are given belovr

i. RelatioD:hips (Related Party relatiotrships are as idetrtilied by tbe company and relied upoD by the auditors)

a. Ilolding Compaoy:
I.SMS lnliastructure Limited

b. Associate Company:
l. Solar Industries india Limited

c. Key ManageEexl Person[el
t. S N Nuwal - Director
2. Ajay Sancheti - Dir:ctor

ii. TraDsa.tiotr carried out with related referrcd to above:

Nature ofTransactiou Releted Parties

Holding Company Associiite Compauy Man ent Pcrsontrel

3l -Mar-l8 3l.Mar-17 3l-Mar- 18 31-Mar- l7 3l.Mar- 17

lnterest Paid

Expenses Incuned

Ouisanding Balance

975325.00

101230.00

9926 r33.30

861462.00
4800.00

8849578.30

({)

*l'
\J

3l-Mar-18



SMS Bhatgaon Mines f,xtension Private Limited
Notes to fiDancial statements for the yeer ended 3lst March,2018

15 Fitrancial itrslrumenls
The fair value ofthe financial assets ale included at amounts at which the inltruments could be exchanged in a current tansaction between

williog pafties other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair value:

(a) Fair value ofcash and short term deposits, trade and olher short term receivables, tade payables, other current liabjlities, apprcximate theii

canfing amounts largely due to the short-term maturities ofthese ins$uments.

b) Financial instmments with fixed and variable interest rates are evaluated by the Company based on parameters such as intercst rates and

individual credit wonhiness ofthe counterparty. Based on this evaluation, allowances are taken to account for the expected losses ofthese

receivables.

fafiieulars Refer note Amortised cost Fitrancial

Iiabititiesat
fair vahe

Fimncial
assets/

liabilities at
feir value

Total carrying
valuc

Totsl fair value

Assets:

Loans | ,t2,37 ,820.00
59,477.71

| .12.37 .820.00 I .12,37 ,820.00

Cash and cash equivalents 59,077.1i 59,017.7\

Liabititiesl
Borowings
Otherfinancial I

3s ,94,436 .03 99,26,133.30 1.35.20.569.33 1,35,20,569.33

15,000.00 15,000.00 15,000.00

Tle .arry:Eg 'val'.!e 5od fairvlrlreaffixexciel inifrumeqts by categori+s 2s at Jl Merct ZUrT rverc rs ,ali'iws:

Total carrying
value

65 000.00

As per our report attached.

ForMilind Nanjoshi & Co,

Chadered Accountants

FiI]n Registmtiol No. t15l llW

For snd otr behalfoflhe Boa Directors

[l{r]'Nm. P,
,lA, MILIND NAMJOSHI
PBCPRIETOR

Membership No. 048J92

Place : Nagpur

iiate:31/07/2013

S,N AL

DIN:0071 41

AJAY SANCTIFTI
Diectoi

DIN:00953304
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FinaDcial

liabilities at
fair value

through OCI

Finrncial
assets/ 

_

liabiliti€s at
fairvalue

through profit
or loss

1.11.48.820.00Inans
2,37,374.282.37,374.28

1.i 1,4 8,820.00

Cash and cash equivalents

Lirbilities:

Toial fair value

7
t, 1l

014.33

74.28

00

88,49,578.30 t.24,56,014.3336,06,436.03Boarowings
6s,000.0065,000.00Other fi nancial liabilities

I

A Financial lrNlrumetrts by ce(e8ory

The carryiBg value atrd fair value of lioancial isstruments by categories as at31 March 20I8 \Y€re as follows:

-T-

I

Refer trote 
I

Particulars

-------_r_-----

I

I


