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INDEPENDENT AUDITOR’S REPORT

To,
The members of MAHARASHTRA ENVIRO POWER LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of MAHARASHTRA ENVIRO POWER
LIMITED (the Company’) which comprise the Balance Sheet as at 31 March 2018, the
Statement of Profit & Loss including Other Comprehensive Income, the Statement of Changes in
Equity and the Statement of Cash Flows for the year then ended, and a summary of the
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
Indian Accounting Standards (Ind AS} prescribed under Section 133 of the Act read with the
Companies (Indian Accounting Standard) Rules, 2015, as amended and other accounting
principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other iregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. In
conducting our audit, we have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder and the Order issued under section 143(11)
of the Act. i
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We conducted our audit of financial statements in accordance with the Standards on Auditing
issued by The Institute of Chartered Accountants of india, specified under Section 143(10} of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of the affairs of the Company as at March 31, 2018 and its loss including other
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (*the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in the “Annexure A” a statement on the matters specified in the paragraph 3 and 4 of the
Order.

2. As required by Section 143 (3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

b) In our opinion, proper books of account as required by law have been kept J the
Company so far as it appears from our examination of those books.
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d)

g)

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and the Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards prescribed under Section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended.

On the basis of the written representations received from the directors as on 31*'March
2018 taken on record by the Board of Directors, none of the directors is disqualified as on
31! March 2018 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the intemal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
report in “Annexure B”. Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over financial
reporting; and

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules 2014, as amended, in our opinion
and to the best of our information and according to the explanations given to us:

(i) The Company has disclosed the impact of pending litigations on its financial position
in its financial statements — Refer Note 32(A) to the financial statements;

(i) The company did not have any long term contracts including derivatives contracts,
which require provision for material foreseeable losses.

{iii) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

ForV. K. Surana & Co.
Chartered Accountants
Firm Reg No.110634W

. CA. Sudhir Surana
- Partner

Membership N0.043414
Nagpur, September 08, 2018
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Annexure A to the Independent auditor’s report referred to in paragraph 1 of even date to
the financial statements of MAHARASHTRA ENVIRO POWER LIMITED for the year ended
March 31, 2018:

i)

i)

v)

a)

b)

a)

b)

The company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

The fixed assets have been physically verified by the management at reasonable
intervals. No material discrepancies were noticed on such verification.

The title / lease deeds of immovable properties are held in the name of the company.

Physical verification of inventory has been conducted at reasonable intervals by the
management and no material discrepancies were noticed on such verification.

According to the information and explanations given to us, the Company has granted
unsecured loans to its one of its related party, covered in the register maintained under
section 189 of the Companies Act, 2013, in respect of which:

The terms and conditions of grant of such loans are, in our opinion, prima facie, not
prejudicial to the Company’s interest except that the loan is unsecured and interest free.
(Total loan amount granted during the year Nil and balance outstanding as at balance
sheet date Rs. 4430.10 Lacs)

These loans do not carry any specific repayment terms of principal and interest and hence
clause 3(iii) (b} could not be commented upon.

In the absence of any specific repayment schedule, clause 3{iii)}(c) could not be
commented upon.

In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of Sections 185 and 186 of the Act, to the
extent applicable in respect of grant of loans, making invesiments and providing
guarantees and securities.

The Company has not accepted deposits within the meaning of section 73 and 76 of the

act and the companies (acceptance of deposits) rules, 2014 (as amended) during the year,
and does not have any unclaimed deposits as at March 31, 2018 and therefore, the\

F.R.NE.

110634W
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vi)

vii)

viii)

ix)

Xi}

The maintenance of cost records has not been specified by the Central Government
under section 148(1) of the Companies Act, 2013 for the business activities carried out by
the Company. Thus reporting under clause 3(vi} of the order is not applicable to the
Company.

a) According to the information and explanations given to us, the Company is generally

regular in depositing undisputed statutory dues including Provident Fund, Employee State
Insurance, Income Tax, Sales Tax, Service Tax, Goods & Services Tax, Duty of Customs,
Duty of Excise, Value Added Tax, Cess and any other statutory dues with the appropriate
authorities.

According to the information and explanation given to us, no material undisputed arrears
of above statutory dues were outstanding as on 31st March, 2018 for a period of meore
than six months from the date they hecome payable.

According to the information and explanation given to us, there are no material dues of
Income Tax, Goods and Services Tax, Duty of Excise, Sales Tax & Value Added Tax and
the details of dues of Duty of Customs & Service Tax which have not been deposited on
account of any dispute and the forum where the dispute is pending are given in Annexure
1 attached herewith along with the details of amount deposited under protest/adjusted by
tax authorities.

As per information and explanation given to us, the Company has not defaulted in
repayment of loans or borrowings to banks and financial institution. The Company does
not have any outstanding loans or borrowings to govemment or debenture holders during

the year.

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments), so the question of application of funds does not arise. During
the year the company has raised money by way of Term loans and the amount was
applied for the purposes for which loan was availed except in case of term loan taken from
Indiabulls Housing Finance Limited where, in absence of any stipulation regarding the
utiization of loans from the lender, we are unable to comment as to whether the term
loans have been applied for the purposes for which they were obtained.

To the best of our knowledge and according to the information and explanations given to
us, no fraud by the Company or no material fraud on the Company by its officers or
employees has been noticed or reported during the year.

In our opinion and according to the information and explanations given to us, the
Company has paid/provided managerial remuneration in accordance with the requisite
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Xii)

Xiii}

Xiv)

Xv)

xvi)

The Company is not a Nidhi Company and hence reporting under clause 3 (xii) of the
Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us transactions
with related parties are in compliance with the provisions of section 177 and 188 of
companies act, 2013 wherever applicable and the details of related party transactions
have been disclosed in the financial statements as required by the applicable accounting
standards.

During the year, the Company has not made any preferential affotment or private
placement of shares or fully or partly paid convertible debentures and hence reporting
under clause 3 (xiv) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its Directors or
persons connected to its directors and hence provisions of section 192 of the Companies
Act, 2013 are not applicable to the Company.

The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934,

For V. K. Surana & Co.
Chartered Accountants
Firm Reg No.1 10634W

Ay

. CA. S‘ldhir Surana
- Partner

Membership No. 43414
Nagpur, September 08, 2018
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“Annexure B” referred to in Paragraph 1 of our report of even date to the members of
MAHARASHTRA ENVIRO POWER LIMITED on the Accounts for the year ended
31 March 2018.

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of MAHARASHTRA
ENVIRO POWER LIMITED (“the Company”) as of March 31, 2018 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Director's are responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™} and
the Standards on Auditing, issued by the Institute of Chartered Accountants of India and
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of intemnal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.
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Qur audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of intemal control
based on the assessed risk. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial
reporting.

Meaning of internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generaily accepted accounting
principles. A company's intemal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company, and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the p%’cies or procedures may deteriorate.
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QOpinion

In our opinion, the Company has, in all material respects, an adequate intemal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For V. K. Surana & Co.
Chartered Accountants
Firm Reg No.110634W

CA. Sudhir Surana
Partner

‘Membership No. 43414
Nagpur, September 08, 2018




MAHARASHTRA ENVIRO POWER LIMITED

Balance Sheet as at 31 March 2018
- {Rs. in Lacs)
As at 31st March, As at 31st March,
Particulars Note No. 2018 2017
ASSETS
Non-Current aasets
(a] Property, Plant and Equipment 2 3,698.01 2,893.24
(b) Capital Work in Progress 2 363.88 2,392.26
{c) Other Intangible Assets 2 2.28 0.22
(d) Financial Assets
i} Investments 3 32,423.66 2,747.69
(i) 'Other Financial Assets 4 112.27 152.38
{ej Deferred Tax Assets (Net) 5 2,536.23 2,836.67
Total Non-Current Assets 39,136.34 11,022.46
Current Assets
(a] Inventory 6 210.29 150,83
(p) Financial Assets
{i} Trade Receivables 7 3,455.10 2,390.54
{ij Cash and Cash Equivalents 8 344.41 206.77
{iiij Bank Balances other than (ii) above 9 36.40 -
{iv) Loans 10 4,430,10 4,580.10
(v} Other Current Financial Assets 11 211.81 45.46
{c) Current Tax Assets {(Net) 12 403.35 324.37
{d] Other Current Assets 13 336.10 625.71
Total Current Assets 9,427.57 8,323.79
TOTAL ASSETS 48,563.91 19,346.25
EQUITY AND LIABILITIES
Equity
(@) Equity Share Capital 14 4,519.85 4,519.85
(b} Other Equity 15 1,788.24 2,760.65
Total Equity 6,308.09 7,280.51
Liabilities
Non-Current Liabilities
(a) Financial Liabilities
(i} Borrowings 16 30,663.66 118.90
(ii] Other Financial Liabilities 17 2,924.68 . 2,643.71
{b} Provisions 18 3,709.67 3,312.28
Total Non Current Liabllities 37,298.01 6,076.89
Current Liabllities
{a) Financial Liabilities
{i} Borrowings 19 864.39 -
(i Trade Payables 20 1,072.39 8032.75
(iii) Other Financial Liabilities 21 2,703.58 5,008.84
(b} Other Current Liabilities 22 273.57 131.65
{c) Provisions 23 43.86 42.61
Total Current Liabilities 4,957.80 5,988.86
TOTAL EQUITY AND LIABILITIES 48,563.91 19,346.25

S_igniﬁcaht Accounting Policies & Additional Information
The accompanying notes forms an integral part of the Financial Statements

As per our report of even date

FOR V. K. SURANA & CO ya

Chartereyl Accountants
tration No. :110634W

T anL

IR SURANA
Partner (M .No. 043414}
Nagpur, dated the 8th September, 2018
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For and on behalf of the Board of Directors of

MAHARASHTRA ENVIRO POWER LIMIT

HEMANT KUMAR LODHA

Director

DIN : 01654145

\oqrr

EY PALSOKAR

Chief Financial Officer

ED
ABIF HUSSAIN

Director
DIN : 035334

{nca
27
BHUPENDRA DAVE
Company Secretary

SMS
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."MAHARASHTRA ENVIRO POWER LIMITED
Statement of Profit and Loss for the Year ended 31 March 2018

{In Rs. Lacs)
Particulars Note No. As at :; lésltauarch, As at :; t1:'3;:'3‘}‘[&111:11,
1. Income
Revenue from operations 24 11,192.46 10,205.07
Other Income 25 994.30 1,202.64
Total Income 12,186.76 11,407.71
II Expenses
‘Direct Expenses 26 3,897.59 4,291.88
Employee Benefits Expense 27 986.38 850.94
Finance Costs 28 3,911.69 92.13
Depreciation and Amortization Expense 29 2,641.69 2,935.80
Other Expenses 30 962.20 960.13
Total Expenses 12,399.55 9,130.89
III Profit/[Loss) before Exceptional items and Tax (212.79) 2,276.81
IV Exceptional Item - -
v Profit/(Loss) before Tax {212.79) 2.276.81
Vi Tax Expense;
Current Tax 33.82 492,68
Mat Credit carried Forward - (436.32)
Deferred Tax 270.89 {898.66)
Total Income Tax Expense 304.72 {842.29)
VI Profit/({Loss) for the year {517.51) 3,119.11
VII Other Comprehensive Income
Items that will not be reclassified to Profit
or Loss in subsequent periods
Remeasurement Gain/{Losses) on Defined Benefit Flan {4.97) {9.00)
:Net {Loss)/Gain on FVTOCI Equity / Securities (10.55) {0.63)
Income Tax relating to item that will not be 4.28 3.33
classified to Profit or Loss
Item that will be reclassified to Profit or Loss - -
Income Tax relating to item that will be
classified to Profit or Loss - -
Total (11.24) (6.30)
IX Total Comprehensive Income for the year {528.75) 3,112.81
Earnings per equity share of Rs. 10/- each 39
Basic (1.17) 6.89
Diluted (1.17) 33.68

Significant Accounting Policies & Additional Information

The accompanying notes forms an integral part of the Financial Statements

As per our report of even date

FOR V. K. SURANA & CO . PANAR
Chartered, Accountants ESTTTIOON,

Firmm Regigration No. :110634W : r

1
CA. SUDHIR SURANA

Partner (M .No. 043414) e

Nagpur, dated the 8th September, 2018
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For and on behalf of the Board of Directors of
MAHARASHTRA ENVIRO POWER LIMITED

Jorze==e —

HEMANT KUMAR LODHA

Director
N:01654145

\.,(t\ow—/

EY PALSOKAR
hief Financial Officer

A HUSSAIN
Director
DIN ;: 0353346

| ,\< 7

HUPENDRA DAVE
Company Secretary

-
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MAHARASHTRA ENVIRO POWER LIMITED SMS
Cash Flow Statement for the period ended 31st March 2018

(Rs. In lacs)
Year Ended 31  Year Ended 31
Particulars March 2018 March 2017
Profit before Tax (Including Comprehensive Income/ (loss)) {228.31) 2,267.18
Non-cash adjustment to reconcile Profit before Tax to net cash flows
Depreciation & Amortisation Expenses 2,641.69 2,935.80
Provisions made -
Finance Cost 3,911.69 94.96
Profit/ Loss on sale of asset (8.66) 20.04
Subsidy Amortised during the year (829.66) (973.48)
Interest income {117.08) {141.63)
Operating profit before Working Capital changes 5.369.67 4,202.88
Movements in working capital :
Increase/ (Decrease) in Trade Payables 266.64 325.81
Increase/(Decrease] in other Nen Current Financial Liabilites 278.97 239.58
Increase/(Decrease) in other Current Financial Liabilites (2,305.26) 3,466.50
‘Increase/(Decrease] in other Current Liabilites 540,56 972.13
Decrease/(Increase) in Trade Receivables {1,064.56) (202.81)
Decrease / (Increase) in Non Current Financial Assets 40.11 (32.57)
Decrease / {Increase) in Other Current Financial Assets (166.35) (8.59)
Decrease / {Increase) in Non Current Investments - -
Decrease / (Increase} in other Non-current assets 71.02 {3,689.15)
Decrease / (Increase) in Other Current assets 323.43 {243.39)
Decrease / (Increase) in Inventory {59.46) {50.40)
Cash generated from /{used in} Operations 3,294.77 4,979.98
Net Cash Flow from/ (used in) Cperating Activities (A) 3,294.77 4,979.98

Purchase of Fixed Assets, including Intangible Assets, {1,445.30} {2,667.75)
CWIP and Capital Advances

Investment (29,712.37) (2,747.69)
Interest received 117.08 141.63

Net Cash Flow from/[used in) Investing Activities [B) (31,040.59) (5,273.81)

oy - o i

_Proceeds/(Repayment) from Long-Term Borrowings 30,544.76 {85.10)
'Proceeds/(Repayment) of Short-Term Borrowings B64.39 -
Capital Subsidy received during the year 386.00 526.44
Prior period Adjustement - 16.62
Interest paid (3,911.69) {94.96)
Net Cash Flow from/(used in) in Financing Activities (C) 27,883.46 363.00
Net Increase /(Decrease) in Cash and Cash Equivalents [A + B + C) 137.64 69.17

Net Increase/ (Decrease] effects in Defined Benefits plan - -

Net Increase/ (Decrease) effects on Loss on Securities - -

Cash and Cash equivalents at the beginning of the Year 206.77 137.60
Cash and Cash Equivalents at the end of the YVear 344.41 206.77

The accompanying notes form an integral part of the Financial Statements
As per our report of even date

For and on hehalf of the Board of Directors of
MAHARASHTRA ERVIRO POWER LIMITED

FOR V. K. SURANA & CO
Chartered Accountants
Firm Resgistration No. :110634W

CA. SUDHIR SURANA

Partner Director Director

Membership No.043414 IN: 01654145 DIN : 3533465

Nagpur, dated the 8th September, 2018 \ / o é/
EY PALSOKAR BHUPENDRA DAVE

Chief Financial Officer Company Secretary

HEMANT KUMAR LODHA ASIF HUSSAIN




pLaa
An nt 1st April, 2016
Changes in Equity Share Capital
As at 31st March, 2017

Changes in Equity Share Capital
Az at 31st March, 2018

MAHARASHTRA ENVIRO POWER LIMITED
Statement Of Changes In Equity For The Period Ended 31 March 2018

(Rs, In Lacs)

410.90
4,108.95

4,519.85

4,519.85

Other
Particulars Securities Capital Capital Subsidy |Retained Earnings|Comprehensive Total Total
Premium Reserve
Income
A B C D E F=D+E A+B+C+F
Balance as at 1st April, 2016 2,524.80 101.50 1,53B.77 22,16 22.16 4,187.23
Profit for the vear 3,119.10 3,119.10 3,119.10
Prior period adjustment 16.62 16.62 16,62
- (6.30)
Other Comprehensive Income for the year {6.30) (6.30
Total Compreh ive Income - - - 3,135.71 [6.30) 2,129.42 3,12%.42
Transferred to Other Income - {973.48) - - {973.48)
Subsidy received during the year 526.44 - 526.44
Bonus Shares issued during the vear {1,426.10} - - {2,682.86) (2,682.86) (4,108.96)
Balance as at 31st March, 2017 1,098.71 101,50 1,001.73 475.01 {6.30} 468B.71 2, 760,65
Profit for the year [517.51]) {517.51) (517.51)
Prior period adjustment - - -
QOther Comprehensive Income for the vear {11.24) (11.24) {11.24)
Total Comprehensive 1 - . - (517.51) (11.24) {528.75) {528.75)
Subsidy received during the year 386.00 - 386.00
Tranaferred to Other Income - - (829.66) - - (829.66)
Balance as at 31st March, 2018 1,098.71 101.50 648.07 (42.50) {17.54) _(so.04)]  1,788.23
The accompanying notes are an integral part of the financial statements.
As per our report of even date
FORV. ’K. SURANA & CO For and on behalf of the Board of Direcors of
Ch £ Accountants MAHARASHTRA ENVIRO POWER L]
Firm Ref§stration No. :110634W T
P ).:3*!”‘ /o""‘;’:’,//.//_
CA. 8 IR SURANA HEMANT KUMAR LODHA ASIF'HUSSAIN
Partner Director Director
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MAHARASHTRA ENVIRO POWER LIMITED

Notes to financial statements for the year ended 31 March 2018
Z Property Plant and Equipment

- (Rs. In lacs)
Tangible Assets
Intangible WIP Grand Total
Particulars Leasehold Land & Plant & Office Computers Furniture & Vehicle Total Tangible Assets
Land Building Machinery Equipments Fixture aszcts
A, Gross Carrying Value
At 1st April 2016 8.31 4,858.85 19,855.63 91.84 70.49 239.25 3,420.57 28,584.95 29.41 193.93 28,808.29
Additions - 325.98 101.61 1.73 1.86 1.41 12.47 445.07 1.86 2,257.05 2,703.98
Disposala - - - - - - 7.28 7.28 58.72 66.00
At 31st March 2017 8.31 5,224.83 19,957.25 93.57 72.35 240.66 3,425.76 29,022.73 31.27 | 2,392.26 31,446.26
Additions - 256.99 3,078.8B2 5.76 9.12 1.40 94.98 3,447.06 2.72 1,213.20 4,662.98
Disposals - - 2,230.87 0.60 - - 216.13 2,447.59 3,241.58 5,689.17
At 31st March 2018 8.31 5,481.82 20,805.20 98.73 81.47 242.06 3,304.60 30,022.19 34.00 363.88 30,420.07
B. Accumulated Depreciation
At 1st April 2016 5.83 3,457.87 16,186.47 84.42 67.82 224.86 3,178.71 23,205.96 28.51 - 23,234.48
Charge for the year 0.921 550.74 2,219.85 6.08 4.86 8.42 142.41 2,933.27 2.54 - 2,935.81
Disposals - - - - - - 7.13 7.13 - - 7.13
Excess charged during the FY - -
_lf 'S - - - - 2.61 - - 2,61 2.61
s1at March 2017 6.74 4,008.61 18,406.32 90.50 70.07 233.27 3,313.99 26,129.49 31.05 - 26,160.55
Charge for the year 0.60 534.39 2,018.35 5.16 6.56 4.20 71.76 2,641.02 0.66 - 2,641.69
Diaposals - 2,230.52 0.59 - - 215.22 2,446.34 - 2,446.34
At 31st March 2018 7.34 4,542.99 18,194.14 95.06 76.64 237.47 3,170.53 26,324.18 31.72 - 26,355.90
C. Net Block : i
At 31st March 2017 1.58 1,216.23 1,550.93 3.07 2.28 7.39 111.77 2,893.24 0.22 | 2,392.26 5,285.72
At 3ist March 2018 0.97 938.82 2,611.06 3.67 4.83 4.58 134.08 3,698.01 2.28 363.88 4,064.17
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MAHARASHTRA ERVIRO POWER LIMITED
Notes to Finantial Statements for the Year ended 31 March 2018
[Rs. In lacs)
As at 31st March, As ut 31st
2018 March, 2017
Nono Curreat Financial Assets:
3) Investments
Investment in M 1 Funds [Cuoted
(At Fair Value through Other Comprehensive Income [FVTOCI))
1. Aditya Birla Sun Life Corporate Bond Fund 520.47 82.57
2. State Bank of India Corporate Bond Fund 170.66 36.30
3. Franklin Indis Ultra Short Bond 63.70 -
b) [pyvestment in Debentures [Oueted]
[At Fair Value through Other Comprehensive [ncome (FVTOCI)
L. SREI Perpetual Debentures Instrument (PDI) 475.00 500.00
¢) Investment in Partmership firm
SAN Finance Corperation 31,193.84 2,128.82
Total : 32,423.66 2,747.69
Additional Disclosure :
a) Investment in Quoted M 1 Fynds
1. Aggregate value of Quoated Investment at Cost 1,241.00 619.50
2. Agrregate value of Quoated Investment at Market Value 1,229.82 618,87
3. Agrregate value of Unquoated Investment 31,153.84 2.128.82
4. Agrregate value of Impairment in value of Investment Nil Nil
b} Details of P, rship Firm as on 31st March 2018
Name of Partnership Firm: S8AN Finance Corporation
v' Partners Name Current Share Capital Fixed Share Capital
(Rs in Lacs) (Rs in Lacs) Share of each
Partner
1. Abhay Sancheti -2,415.02 0.13 36%
2, Ajay Sancheti -1,752.04 0.13 27%
3. Anand Sancheti -10,062.76 0.13 27%
4. Maharashtra Enviro Power Limited 31,193.72 0.13 10%
Total Capital 16,963,900 0.50 100%
As at 31st March, As at 31st
4) ©Other Financial Assets 2018 March, 2017
5
Fixed Deposits and Recurring Deposit with original maturity for more than 12 months, The
Deposits are kept as margin money with Bank 21.02 77.15
Security Deposits / Famest money deposit
Unsecured considred good
Security Depuosit to vendor 40,32 63.47
Security Deposit to Customer 36.83 -
EMD given to Customer 13.78 11.76
Rentention Money Deducted by Customer 0.32 -
Total (d) : 112.27 152.33
5} Deferred Tax Assets/ {Lisbilities)
' Opeaing Recognised io Profit and Recognised in OCI | Closing Balance
. Balance as on Lass : as on 31t March
Particulars 1st April 2017 2018
Deferred Tax Assets / [Liabilities)
Property Plant and Equipment 1,938.67 {268.32) - 1,670.35
Employee Benefit 47.02 {5.43) 4.28 45.86
Change in investment due to fair value 0.22 2.86 3.08
‘Fotal Deferred Tax Assets / (Liabilities) 1,985.91 {270.89) 4.28 1,719.29
MAT Credit 850.77 [33.8%) - 816.94
Total : 2,836.67 {304.72) 4.28 2,536.23
Opening Closing Balance
f N Balance as on iz on 318t Muxch
Particulars 15t April 2016 | Recognised in Profit and 2017
Loss Recognised in 0C]
Deferred Tax Assets / (Liabilities}
Property Plant and Equipment 1,083.91 B854.76 - 1,938.67
Employee Benefit 43.90 3.11 47.02
Change in investment due to fair value 0.22 0.22
Total Deferred Tux Assets / {Llabilities) 1,083.91 B98.66 3.33 1,985.91
MAT Credit - 41444 436.33 - 850.77
Total § 1,498.35 1,334.99 3.33 2,836.67




MAHARASHTRA EXVIRO POWER LIMITED
Nates to financial statements for the year ended 31 March 2018

1] Inventory
! [At Cost or Net Realisable Vaiue whichever is lower,as Certified and

valued by Management)
Stores and Spares

] Trade Recelvables
Unsecured, cansidered good

8) Cash and Cash Equivalents

Cash in hand
Balances with Banks :
In Current Account

9) Other Bank Balances
In Fixed Deposit with remaining maturity of more than 3 months
but less than 12 months, the deposit are kept as margin money with
Bank.

S’

10 Loans
Unsecured considered good:-
Related party
G8J Envo Lid. In consgrtion with SMS Infrastructure Led.

11) Other Current Financial Asgets

Interest Receivable on Deposits
Indus Tower Electricity Charges Receivable
Receivable from MIDC Water Charges
Service Tax - CESTAT Deposit Receivable
TDS Reimbursible

India Bulls

Tata Capital Ltd

Tata Motor Finance

12} Current Tax Assets (Net)
Income Tax

N3]  Other Current assets

Unsecured considered good:-
Advance to Suppliers
Felated Parties
Others towards Capital Goods
Gthers towards Materials
Advance to stalf
Prepaid expenses
Goods and Service Tax receivable
Cenvat Receivable -Capital goods
Krishi Kalyan cesa Receivable

@

SMS
(R=. In lacs)
Asx ut 31st March, As at 31st
2018 Maich, 2017
210.29 150.83
Total : 210.29 150,83
As at 31at March, As at 31st
2018 March, 2017
3.455.10 2,390.54
Total : 3.455.10 2!'390'54
As at 31st March, Asx at 31st
2018 March, 2017
Q.63 .57
343.78 206.20
Total : 344.41 206.77
As at 312t March, Az at 31st
2013 March, 2017
36.40 -
Total : 36.40 -
As at 31st March, An at 31st
2018 March, 2017
4,430,10 4,580.10
Total : 4,430.10 4,580.10
As at 31zt March, Ax gt 31st
2018 March, 2017
15.66 16.01
- a.13
- 3.50
18.18 14.33
173.52 6.93
- 1.25
4.15 3.31
Total : 211.81 45,46
As at 31st March, Ax at 3lst
2018 Maich, 2017
403.35 324,37
Total : 403.35 324.37
As at 31st March, As at 31st
2018 March, 2017
21.76 405,91
82,95 36.81
63.43 21.25
316 0.40
34.69 37.20
130.12 118.67
- 1.96
- 3.51
Total : 335,10 625.71
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MAHARASHTRA ENVIRO POWER LIMITED
Notes to financial statemsents for the year snded 31 March 2018

14)

Eguity Share Capital :

A

4,60,00,000 (313t March 2017: 4,60,00,000) equity shares of Ra. 13/- each

Issued, Subscribed god Paid Up ;
4,51,98,527 (31at March 2017: 4,51,98,527) Equity Shares of Rs. 10/- each

Notes :

a} Terms/rights attached to squity shares
The company has only one class of equity shan:s having par value of Rs. 10 per share. All equity shares issued rank Pari Passu in respect of
distribution of dividend and repayment of Capital. The company declares and pays dividend in Indian Rupees.

Total :

O

SM

{Ra. In lacs)

As wt 31st March, As at 31nt
2018 March, 3017

4,600.00 4,600.00

4,600.00 4,600.00

4,519.85 4,519.85

4,319.85 4,519.85

In the event of liquidation of the company, the holders of equity shares will be entitled to reccive remaining asscta of the company, afier
distribution of preferential amount. The distribution will be in proportion to the nw. of equity shares held by the shareholder.

b| Reconciliation of the ber of sh

and the

At the beginning of the year

Add ;

Issued during the year

Qutstanding at the end of the year

c| Detalls of shares held by Holdlng Company

{iy SMS Limited

d) Det;

t ontstanding at the beginning and at the and of the year :

As at 31st March, 2018

As at 31st March, 2017

No.of Shares Rs. In lacs No.of Bhares Rs. In laca

4,51,98,527 4.519.85 41,08,957 410.90
- - 4,10,89,570 4,108.96

4,51,98,527 4,519.85 4,51,98,527 4.519.85

As at 31st March, 2018

As at 31st March, 2017

Na. % holding In the clase

% bolding ia the
Ho. olazs

4,16,17,411 92.08%

4,16,17,411 92.08%

more than 5% of shares in the Compan

{iy SMS Limited

As at 31st March, 2018

Az at 31st March, 2017

Bo. % holding in the class

. % holding in the
0. 1

4,16,17,411 92.08%

4,16,17,411 92.08%

€} Details Rolated to lasus of Bonos Shares during the preceding Five years

Br Partiend Detail
No.
1 |Name of the company Maharshira Enviro Power Limited
2 |Date of Allotment 20.02.2017
3  |Type of Share Alloted Equity Shares
4 |Notminal Amount Per Share Rs 10/- per Share
5 |Premium Amount Per Share Nil
6 |Total Number of Allottees 9 [nine]
7 |Brief Particulars in reapect of terms New Equity share rank pari passu with the
and conditions, Voting Rights etc. existing equity shares
"8 |Total Number of fully paid Bonus 4,10,89,570
Shares [ssued
# | Total Value of fully paid Bonus Shares 41,08,95,700.00
Izsued
10 [Total No of Shares as on 1.4.2016 41,08,957
11 [Total No of Shares as on 31.03.2017 4,51,98,527
Total Value of Shares as on
12 |31.02.2017 {Pest Bonus Issne) 45,19,85,270.00

i
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MAHARASHTRA ENVIRO POWER LIMITED
Notes to Finunelal Btatements for the Year ended 31 March 2018

15) Other Equi

i Becurities Preminm Account
Balance as per last Balance Sheet
Add : Additions during the year
Lesa : Amounts utilized towards issue of fully paid bonus shares

i} Capital Bubsidy
Balance as per last Balance Sheet
Add : Amount received during the Year
Less : Subsidy Transfer to Qther ncome

- iii} Capltal Resorve
Balance as per last Balance Sheet

iv] Retained Earnings

Balance as per last Balance Sheet

Add : Profit for the year
Adjustiment related to Previous Year
Other Comprehensive Income

Tatal Compreb ive L

Less : Appropriations
Bonus issued during the year

el ) Net surplus in the statement of profit and loss

16) Long Term Borrowings :
s (i) Secured
[a] Vehicke Loan from Banks
AXIS Bank
ICICI BANK
Kotak Mahindra Bank
HDFC Bank

b Term Loans frum Others
Indiabulls Housing Finance Limited
[Borrowing Details in next Page)

O

8BMS

{Rs. In lacs)

As at 31st March, Az st 31at

2018 March, 3017
1,098.71 2,524.80
. 1,426.10
Tatal : %,098.71 1,098.71
1,091.73 1,538.77
386.00 526.44
829.66 973.48
Total : 548.07 1,001.73
101.50 101.50
Total : 101.50 101.50
468.71 22.15
(517.51) 3,119.11
- 16.62
(1£.24) i6.30)
[60.04) 3,151.58
- 2,682.86
[60.04} 268.71
Total : 1,788.24 2,760.65

As at J1st Murch, As at 31st

2018 March, 2017
44.68 89.40
173.07 22.05

68.54 -
4.89 7.45
Total (a] : 291.18 118.90

J30,372.49 -

Total (b) : 30,372.49 -
Total (a+b} : 30,663.66 118.30
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MAHARASHTRA ENVIRO

PFOWER LIMITED

Notes to Flnancial Statements for the period ended 31st March 2018

16.1. Details of Securities and Terms of Repayment

(a) Vehicle Loans

Secured by hypothecation of specific vehicles as specified in the schedule annexed to the agreement, vide sanction letter on various dates. The

details of individual loans

are as under,

{1} Axis bank Ltd - Note No. 16.1

Amount of
Outstanding Balance ax Meﬁ?:::te of Nature of n Date n{, Ba :“—.N.e of e instalment Maturity period w.r.t.
on 31.03.2018 a, Intercst e action due including Interest | Balance Sheet date
(Fig in Rs)
3,80,264 0.86% 26-Oct-15 27 15,986 |2 years 3 Months
3,850,264 9.836% 36-Cct-15 27 15,986 |2 years 3 Montha
7,05,209 9.86% 26-0ct-15 29 28,200 |2 years 5 Months
7,005,209 9.56% 26-Oct-15 29 28,200 |2 years 5 Months
7,005,209 9.86% 26-0¢t-15 29 28,200 |2 vears 5 Months
7,05,208 0. 86% 26-Qet-15 29 28,200 |2 years 5 Months
7,058,209 9.86% 26-Oct-15 29 28,200 |2 years 5 Months
5,79,129 9.86%| Fixed Rate of 26-0ct-15 18 34,744 |1 years 6 Montha
3,097,234 9,86% Interest 26-Cct-15 18 34,744 |1 yeara 6 Months
3,97,234 4.86% 26-0ct-15 18 34,744 |1 years 6 Months
3,97,234 $.86% 26-0Oct-15 18 34,744 |1 years 6 Montha
3,97,234 9.86% 26-Oct-15 13 34,744 |1 years 6 Months
3,597,234 9.586% 26-Oct-13 18 54,744 |1 years 6 Months
5,792,129 9,86% 26-0Oct-15 18 34,744 |1 years & Months
3,79,129 9.86% 26-0ct-15 18 34,744 |1 years & Months
i 9,29,503 9.61% 07-Jan-15 az 33,041 |2 Years and 8 months
£9,39,633
(2} ICICI Bank Ltd - Note No. 16.2
Amonnt of
Outstanding Balanoe a5 m’::t:z‘t‘“ of|  Nature of m’: ::::tf,'s- !.mt:l::;tl instalment Maturity period w.r.t.
on 31.03.2018 Tntereat including Interest | Balance Sheet date
Yo netion due
{Fig in Ra)
7,10,748 10.25% 20-Mar-15 24 33,130 2 years
14,894,371 11.34% 16-Jul-15 15 1,08,307 1 Years 3 Manths
22,15,910 8.04% 22.Jan-18 34 73,245 2 Years 10 Month
22,15,910 8.04% 22-)an-18 34 73,245 2 Years 10 Month
22,15,910 8.04% 22-Jan-18 34 73,245 2 Years 10 Month
22,15910 8.04% X 22-Jan-18 34 73,245 2 Years 10 Month
11,62,047 B.32% Fixed Rate of ™55 1078 34 38,563| 2 Years 10 Month
22,15,910 3.04% Interest 23.Jan 18 ] 73,245 2 Years 10 Month
17,50,953 8.09% 22-Jan-18 34 57,918 2 Years [0 Month
17,50,958 8.09% 22-Jan-18 34 57,918 2 Years 10 Month
22,15,910 8.04% 22-Jan-18 34 73,245 2 Years 10 Month
22,15,910 8.04% 22-Jan-18 34 73,245 2 Years 10 Month
22,889,513 8.04% 22-Jan-18 34 75,671 | 2 Years and 10 months
22,869,513 8.04% 22-Jan-18 34 75,671 | 2 Years and 10 months
2,69,59,478
(3} Kotak Mahindra Bank Lid - Note No. 16.3
Amount of
Gutsianding Balance as m"::i‘:::“ o[ Nature of m':'re:;s‘ mt':l‘:::n“ {nstalment Maturity period w.r.t.
on 31.03.2018 Interest including Interest | Balance Sheet date
% netion due
{Fig in Rs)
46,70,719 7.98% 02-Bep-17 40 1,34,845 3 Years 4 Month
6,43,543 7.98% Fixed Rate of 20-Jan-18 44 17,107 | 3 Years and 8months
6,433,543 7.98% Interest 20-Jan-18 47 17,107 | 3 Years and 8months
33,86,002 7.76% 37-Sep-17 47 97,749 | 3 Years and & months
93,44,707
{4] HDFC Bank Ltd - Note No. 16.4
Amount of
Outstaading Balance os E“":t‘::::“ F  Natureof |, D¢ "fm_ | Heof instalment Maturity period w.r.t.
on 31.03.2018 % Interest il nctjon’ due including Interest | Bualance Sheet date
{Fig in Rs)
745,394 10.02% Fixed Rate of 21.10.2016 48 26,640 | 2 Years and 8 months
Interest
7,45,394

(o} Other Loans

{1} India Bulls Housing Finance Limited - Note No. 16.5

The loan is secured against following property of the company viz. Plat No CHW-1 Butibori Industrial Area,Mandawa and Plot no. 56, Yillage
Ranjagacn MIDC, Talika Shirur MIDC, Maharahastra, Further, for this loan Co-applicant/ Guarantors are Bharti Sancheti, Abhay Sanchet,
Anand Sancheti, Vijaya Sancheti, Shruti Sancheti, Ajay Sancheti, Savita Sanchetl & SMS Limited. The term loan is repayable in 120 month]

installments of Rs. 4,65,18,105/- each. Rate of Interest @ 12.50% p.&.

Qutatanding Balance as m‘:;?:r::te of Nature of . Date °fls. :....l-N'u of N ﬂm;{ Maturity pericd
on 31.03.2018 oy Interest action due (Pig in Rx) Balance Sheet dal
3,03,72,48,543 12.50% Fixed Rate of 20.03.2017 120 4,65,18,105 10 Years
Interest




MAHARASHTRA ENVIRO POWER LIMITED
Notes to Fi ial Btat ts for the Year ended 31 March 2018

17] Other Flonncial Liabilities
Membership Deposit
Becurity Deposits {tom Contractor
Security Deposits for RA bills

18) Non Current Provisions
Other provisicnsy
Provision for Gratuity

Landfill cover charges payable
Escrow Charges Payable

19) Current Borrowings
Cash Credit

¥

S5MS
[R5. In lacs)
As at 31st March, As at I1st
2018 March, 3017
2.921.44 2,642.47
0.50 0.50
2.74 2.74
Total : 2‘924.68 2,645.71
As at 31st March, As at 31t
2018 March, 2017
23.67 73.57
1,233.97 1,178.69
2.382.04 2,000.02
Tatal : 3. 7059.67 331228
As ut 31st March, As ut 31st
2018 Murch, 2017
864.39 -
Total : #64.39 -

Nate: The Loan is secured by Hypothecated of entire current assets and movable fixed assets of the company both present and future.

; Further the joan is secured by Personal Gurantee of Mr. Paramveer Sancheti and Mr. Anand Sancheti and Recuring Depasit at Rs. 5 lacs
per month is to be created over the two years period. Also having charge over following investments of the company.
1, Aditya Birla Sun Life Dynamic Bond Fund (G) having Felio No. 1018373855, 2. Aditya Birla Sun Life Dynamic Band Fund {Q) having
Folio No, 1018375875, 3. State Bank of India Dyanamic Bond Fund {G) Folio No. 16544310, 4. SREI perpetual Debenture Instrument

Na, 16544310.

20] Trade Pa L 3
Payatile to Micro, Small & Medium Enterprises
Payabile to Others

Note : The Company has not received any memorandum (as required to be filed by the suppliers with the natified

{PDI), 5. Aditya Birla Sun Life Corporate Reg (() Folio No, 1018373855, 6.State Bank of India Corposate Bond Fund reg (G} having Folio

As at 31st March, As at 3]st
2018 March, 3017
1,072.39 805.75
Total : 1,072.39 505,75

and Medium Enterprises Development Act, 2006) claiming their status as Micro, Small or Medium Enterprises.

21) Qther Financial Lisbilitios :

Current Maturities of Long Term Borrowings
Becured Loan
Axia Bank
1CIC1 BANK
Kotak Mahindra Bank
HDFC Bank
Indinbulla Housing Finance Limited

MIDC & other Charges Payable

- Audit fees payabile

Incineration charges Payable

Salary & allowances

Bonus Payable

Expenses Payable

S

22) Other Current Liabilities
Advance from Debtors
Related Parties
Others
Security Deposits from member Proposer
Statutory Dues Payable

23) Current Provisioos :

Provision for Oratuity
Provision for Leave Availment

authority under Micr, Small

As at 31st March, As at 31st
2018 March, 2017
44,72 40.54
96.52 13.71
24,91 2.02
2.57 2.32
1,461.77 3,847.49
- 356.78
5.21 4.50
772.67 659.02
61.45 46,39
28.92 19.67
204.84 16,39
Total : 2,703.58 5,008.84
Azn st 31lst March, As at 31st
2018 March, 2017
66.53 29.35
63.93 68.15
1.00 -
142.11 34.15
Total : 273.57 131.65
As at 31st March, As at 31st
2018 Murch, 2017
4.16 2.70
39.70 39.92
Tatal : 43,86 4261




MAHARASHTRA ENVIRO POWER LIMITED
Notes to Financial S8tatements for the period ended 31st March 2018

24) Revenue from Operations

25)

Sale of Services
Waste Disposal Service
Logistic Revenue
Laboratory Income

Other Income

Subsidy charged to Income

b} Interest Income on :-

Bank deposits
Income Tax refund
Water / MSEDCL deposits

¢) Others

Profit/ (loss) on Sale/ Return of asset
Sundry Balance / Provision Writen
Rent received

Miscellaneous Income

Membership Fees

Gain on Foreign exchange fluctuation
Notice Period Salary

Insurance Claim

26) Direct Expenses

Waste Disposal Expenses

Logistic Expenses

Other Expenses

Consumption of Stores and Spares

27) Employee Benefit Expense

Salaries, Wages & Allowances
Contribution to provident and other funds
Bonus

Gratuity expenses

Welfare expenses

Training & Promotion

Recruitment Expenses

Leave Encashment

(Rs. In lacs)
As at 31st March, As at 31st March,
2018 2017

10,030.92 8,999.90
1,135.53 1,177.80

26.00 27.37

Total: 11,192.46 10,205.07
Ag at 31st March, As at 31st March,

2018 2017

829.66 973.48

67.52 66.29

46.98 69.24

2.58 6.10

31.18 -

10.55 53.03

4.00 3.52

1.68 25.19

0.13 4.39

0.03 0.11

- 1.02

- 0.25

Total; 994,30 1,202.64

As at 31st March,

As at 31st March,

2018 2017
2,277.82 2,725.61
849.28 847.90
271.35 149,26
499.14 569.10
Total: 3,897.59 4,291.88

As at 31st March,

As at 31st March,

2018 2017
831.68 713.91
66.33 58.37
29.12 4928
17.91 14.92
7.20 5.67
294 2.58
141 1.86
-0.21 4.36
Total: 586.38 850.94

]

SME
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MAHARASHTRA ENVIRO POWER LIMITED
Notes to Financial Statements for the period ended 31st March 2018

(Rs. In lacs)
As at 31st March, As at 31st March,
28) Finance Costs 2018 2017

Interest On Term Loan 3,841.90 47.49
Loan Processing charges 41.72 24.81
Interest On Vehicle Loan 23.26 19.83

Interest on CC Account 4.81 -
Total: 3,911.69 92.13

As at 31st March, As at 31st March,

29) Depreciation and Amortization Expenses 2018 2017
/ Depreciation of Tangible Assets 2,641.02 2,933.27
Depreciation of Intangible Assets 0.66 2.54
Total: 2,641.69 2,935.81

As at 31st March, As at 31st March,

- 30) Other Expensea 2018 2017
Professional & Consultancy Fees 321.39 248.67
Share in Loss of Partnership firm 132.75 21.30
Travelling & Conveyance 82.85 92.19

. Rent Paid 53.36 66.36
Security Charges 39.46 36.73
Canteen & Pantry 36.95 36.37
Rates & Taxes 33.66 80.02
Electricity Charpes - Admin 32.15 25.08
Administrative Expernces 31.85 51.26
Repairs & Maint. 25.58 36.20
CSR Activities 25.57 54.75
Loss on Sale of CWIP assets /CWIP written off 22.52 20.04
Office & House keeping 22,26 15.87
Insurance Paid 21.39 25.08

: Service Tax Expenses 13.35 68.48
Loadging & Boarding 12.76 7.01
Telephone & Communication 12.18 14.51
Printing & Stationery 7.96 11.29
Events & Festivals Expense 6.78 5.87
Gardening Expenses 6.84 15.77
Registration & License 4.19 0.54
Bank Charges 4.00 2.83
Medical Expenses 3.18 0.79
Postage & Courier : 3.09 3.29

' Audit Fees 2.20 2.00
Interest & Penalties 1.36 10.99
Subscriptions & Seminar exp. 1.21 1.86
Miscellaneous Expenses _ 0.45 0.35
Tender Expenses 041 D.14
Donations 0.30 0.56
Advertisement 0.14 0.21
Books & Periodicals 0.03 ) 0.32
Professional Tax 0.03 0.03
Freight & Octroi Charges g - 3.40

962.20 960.13
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" Y} SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF THE ACCOUNTS AS AT 31%
* ' © MARCH 2018

*** I} Corporate Information
Maharashtra Enviro Power Limited is a Public Limited Company domiciled in India & Incorporated on
20th January 2005 under the provision of the Companies Act, 1956, It is Subsidiary Company of SMS
Limited. The Company is in the business of management of Hazardous Industrial solid waste. The
Company provides solutions for scientific treatment & disposal of Hazardous Industrial solid waste by the
latest eco-friendly technology.

1) Bagsis of preparation
i) Compliance with IND AS
These Financial Statements have been prepared in accordance with the Indian Accounting Standards
(hereinafter referred to as the Tnd AS) as notified by Ministry of Corporate Affairs pursuant to Section
133 of the Companies Act, 2013 (‘Act) read with of the Companies (Indian Accounting Standards)
Rules, 2015 as amended and other relevant provisions of the Act,

The accounting policies are applied consistently to all periods presented in Financial Statements.
iiy Historical Cost Conventions
The Financial Statements have been prepared on Historical Cost Basis.
iii) Curtent Versus Non Current Classification
All assets and liabilities have been classified as current or non-current as per the Company's normal
et operating cycle (twelve months)and other criteria set out in the Schedule 111 to the Act.

ivj Rounding off of Amounts
All amounts disclosed in financial statements and notes have been rounded off to the nearest lakhs,

unless otherwise stated.

Use of Estimates and Judgements

The preparation of financial statements in conformity with Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities and the disclosure of contingent assets & liabilities as at the day of financial statements
and result of operation during a operation period. The estimates and judgements used in the
preparation of financial statements are continuously evaluated by the Company and are based on
historical experience and various other assumptions and factors (including expectations of future
events) that the Company believes to be reasonable under the existing circumstances,Differences
between actual results and estimates are recognised in the period in which the results are
known/materialised.

i

IN) Significant Accounting Policles
a} Property Plant and Equipment

All items of property, plant and equipment are stated at cost less depreciation and impairment, if any.
Cost of an item includes its purchase cost, expenditure that is directly attributable to its cost of bringing
o the item to its intended use,

Advances paid towards acquisition of property plant & equipement outstanding at each balance sheet date
is classified as capital advances under other non current assets and the cost of asset not put to use before
such date are disclosed under “Capital work in progress". Subsequent costs are included in the asset's
carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. The carrying amount of any component accounted for as a separate asset is
derecognised when replaced. All other repairs and maintenance are charged to the Statement of Profit and
Lots during the reporting period in which they are incurred.
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Intangible Assets :-
Intangible assets includes computer software. The life of software is estimated at 3 years and accordingly,
thé asset is amortized over three years.

Retirement of Asset
Landfill asset is struck off from the gross block of asset as well as depreciation block after the facility get
fully used and exhasuted.

Depreciation Methods ugeful lives and residual value

Depreciation is calculated on a Written Down value basis over the estimated useful life of the assets as on
Investment proportion provided in Part C of schdule II of the Company Act 2013 or remaining life of the
project which ever is less.

For Depreication of Landfill Asset, the Company evaluates the cost of construction of Landfill and also the
capacity of landfill in Metric Ton (MT). Based on this the company evaluates Per MT Rate of depreciation to
be charge on land{ill. Every year the company evaluates the quantity of waste disposed off in landfill and
charge depreciation on landfill by multiplying the Per MT depreciaton rate with the quanitity of waste
disposed during the year.

An item of property, plant and equipment and any significant part initially recognized is derecognized
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss
arising on derecognition/ disposal of the asset is included in the income statement.

As per the condition for the award of project the majority of the assets are requried to be handed over to
concessionor in as it is condition. Hence residual value of the asset is considered at 0.20% of Gross Block
of Asset.

Inventories :-

Inventories of stores and spares items are valued at the Cost or Net Realisable Value whichever is Lower.
Cost comprise of all the cost of purchase and other costs incurred in bringing the inventories to present
location and condition. Cost formulae used is 'Weighted Average Cost’. Due allowance is estimated and
made for defective and obsolete items, wherever necessary.

Revenue Recognition:-
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the company

and the revenue can be reliably measured, regardiess of when the paymerit is being made. Revenue is
measured at the [air value of the consideration received or receivable, taking into account contractually
defined terms of payments.
Revenue has been recognized on accrual basis at the time of receipt of “Hazardous waste”.
Membership fees are recognized as income over the period of membership on pro rata basis.
Services charges are recognized as income after expiry of the contract term (generally one year) if the same
can not be adjusted against the billing done during that period.
Container Maintenance Charges are being booked to income on receipt basis, which is as and when
charges are collected from customers.

7

Borrwing Costs :-

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use as part of the cost of asset,
All other borrowing costs are expensed in the period in which they incurred. Borrowing costs consist of
interest and other costs that an entity incurs in connection with the borrowing of funds. Transaction cost
in case of long term borrowings are amortised over the regpective loans using effective interest method.
Borrewing cost also includes exchange difference to the ext¢nd as an adjustment to the borrowing cost.

5M5
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i)

B

h} Leases:-

The determination of whether an arrangement is (or contains) a Lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfillment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to
use the asset or assets, even if that right is not explicitly specified in an arTangemernt,

Leases, where the lessor effectively retains substantially all the risks and benefit of ownership of the
leased items, are classified as operating leases. Operating lease payments are recognised on a straight line
basis over the lease term, unless the lease agreement explicitly states that increase is on account of
inflation in the statement of profit and loss.

Operating lease payments represent lease rentals payable by the company for the lands on which the
Ranjangaon and Butibori Hazardous waste projects are built. The period of lease is 95 years as per the
land lease agreement between company and Maharashtra Industrial Development Corporation.

F

Cash & Cash Equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and fixed deposits
with origional maturity of three months or less which are subject to an insignificant risk of change in
value.

Financial Instruments:

Financial Assets
Initial Recogition and Measurement
In the case of financial assets, not recorded at fair value through profit or loss (FVPL), financial assets
are recognised initially at fair value plus transaction costs that are directly attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets
within a time frame established by regulation or convention in the market Place (regular way trades}
are recognised on the trade date, i.e., the date that the Company commits to purchase or sell the
asset.
Subsequent Measurement
For the purposes of subsequent measurement, Financial Assets are classified in following categories:

Financlal Assets at Amortized Cost

Financial Assets are subsequently measured at Amortised Cost if these Financial Assets are held
within a Business model with an objective to hold these Assets in order to collect contractual Cash
Flows and the contractual terms of the Financial Asset give rise on specified dates to Cash Flows that
are solely payments of principal and interest on the principal amount outstanding. Interest income
from these Financial Assets is included in Finance Income using the Effective Interest Rate (“EIR")
methad. Impairment gains or Losses arising on these Assets are Recognised in the Statement of Profit
and Loss.

-

Financial Assets at Fair value through Other Comprehensive Income

Financial Assets are measured at Fair value through other Comprehensive Income if these Financial
Assgts are held within a business whose objective is achieved by both collecting contractual Cash
Flows and selling Financial Assets and the contractual terms of the Financial Asset give rise on
specified dates to Cash Flows that are solely payments of Principal and Interest on the principal
amount outstanding Movements in the carrying amount are taken through OCI, except for the
recognition of Impairment Gains or Losses, Interest revenue and foreign exchange gains and losses
which are recognised in the Statement of Profit and Loss. In respect of Equity Investments {other than
for investment in Subsidiaries and Associates) which are not held for trading, the

Company has made an Irrevocable election to present subsequent changes in the Fair value of such
Instruments in OCL. Such an election is made by the Company on an instrument by instrument basis
at the time of transition for existing Equity Instfuments/ initial recognition for new Equity
Instruments, $e
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Financial Assets at Fair Value through Profit or Loss
Financial Assets are measured at Fair value through Profit or Loss unless it is measured at Amortized
cost or at Fair value through other Comprehensive Income on Initial recognition. The transaction costs
directly attributable to the acquisition of Finencial Assets at Fair value through Profit or Loss are
immediately recognised in statement of Profit and Loss.

Impairment of Financial Assets

In accordance with Ind AS 109, the Company applies the expected credit loss {"ECL") model for
measurement and recognition of impairment loss on financial assets and credit risk exposures. The
Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables. Simplified approach does not require the Company to track changes in credit risk. Rather,
it recognises impairment loss allowance based on lifetime ECL at each reporting date, right from its
initial recognition. For recognition of impairment loss on other financial assets and risk exposure, the
Company determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a
subsequent period, credit quality of the instrument improves such that there is no longer a significant
increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss
allowance based on 12-month ECL. ECL is the difference between all contractual cash flows that are
due to the group in accordance with the contract and all the cash flows that the entity expects to
receive (i.e., all cash shorifalls)

De-recognition of Financial Assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows from
the asset expire, or it transfers the financial asset and substantially all risks and rewards of
ownership of the asset to another entity, If the Company neither transfers nor retains substantially all
the risks and rewards of ownership and continues to control the transferred asset, the Company
recognizes its retained interest in the assets and an associated liability for amounts it may have to
pay. If the Company retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Company continues to recognise the financial asset and also recognises a
collateralized borrowing for the proceeds received.

EQUITY INSTRUMENT AND FINANCIAL LIABILITIES

Financial liabilities and equity instruments issued by the Company are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial Nahility and
an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Comparny
after deducting all of its liabilities. Equity instruments which are issued for cash are recorded at the
proceeds received, net of direct issue costs. Equity instruments which are issued for consideration
other than cash are recorded at fair value of the equity instrument,

Financial Liahilities

Initial recognition and subsequent measurement

Financial liabilities are recognized initially at fair value and in case of borrowing and payables, net of
directly attributable cost.

Financial liabilities are subsequently carried at amortized cost using the elfective interest method,
except for contingent consideration recognized in a business combination which is subsequently
measured at fair value through profit or loss. For trade and other payables maturing within one year
from the balance sheet date, the carrying amounts apgroximate fair value due to the short maturity of
these instruments. o

SMmEs
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De-recognition of Financial Liabilities

Financial liabilities are de-recognised when the obligation specified in the contract is discharged,
cancelled or expired. When an existing financial liability is replaced by another from the same lender
on substantially different terms, or the terms of an existing liability are substantially meodified, such
an exchange or modification is treated as de-recognition of the original liability and recognition of a
new liability, The difference in the respective carrying amounts is recognised in the Statement of Profit
and Loss.

Offsetting Financial Liabilities

Financial assets and financiat liabilities are offset and the net amount is reported in the Balance Sheet
if there is a currently enforceable legal right to offset the recognised amounts and there is an intention
to settle on a net basis to realise the assets and settle the liabilities simultaneously.

k) Impairment of Non-Financial Assets;

N

S’

The Company assesses at each Balance Sheet date whether there is any indication that an asset,
including intangible asset, may be impaired. If any such indication exists, the company estimates the
recoverable amount of the asset. If such recoverable amount of the asset or the recoverable amount of
the cash generating unit to which the asset belongs is less than its carrying amount, the carrying
amount is reduced to its recoverable amount. The reduction is treated as an impairment loss and is
recognized in the Profit and Loss Account.

Recoverable amount is determined:

- In case of an individual asset, at the higher of the assets’ fair value less cost to sell and value in use ;
and

- In case of cash generating unit (a group of assets that generates identified, independent cash flows],
at the higher of cash generating unit's fair value less cost to sell and value in use.

In assessing value in use, the estimated future cash flows are discounted to their present value using
pre-tax discount rate that reflects current market assessments of the time value of money and risk
specified to the asset. In determining fair value less cost to sell, recent market transaction are taken
into account. If no such transaction can be identified, an appropriate valuation model is used.

Impairment losses of continuing eperations, including impairment on inventories, are recognised in
the Statement of Profit and Loss, except for properties previously revalued with the revaluation taken
1o OCI. For such properties, the impairment is recognised in OCI up to the amount of any previous
revaluation. When the Company considers that there are no realistic prospects of recovery of the
asset, the relevant amounts are written off. if the amount of impairment loss subsequently decreases
and the decrease can be related objectively to an event oceurring after the impairment was recognised,

" then the previously recognised impairment loss is reversed through the Statement of Profit and Loss.

Provisions, Contingent Liabilities and Contingent Assets:-

A provision is recognized when the company has the present obligation {legal and constructive} as a
result of past events, for which it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made. Provisions are
reviewed regularly and are adjusted where necessary to reflect the current best estimate of the
obligation. When a company expects provision to be reimbursed, the reimbursement is recognized as a
separate asset only when reimbursement is virtually certain.

A disclosure of contingent liabilities is made where there is possible obligation or present obligation
that may probably not require an outflow of resources. When there is possible or a present obligation
where there is likelihood of sutflow of resource is remote, no provision or disclosure is made.

Contingent Assets are not recognized in the financial statements where an inflow of economic benefit
is probable.

Provisions, Contingent Asset & Contingent Liabilities are reviewed regularly and are adjusted where
necessary to reflect the current best estimate of the ohligation.

©
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m) Government Grants ;-

Government Grant are recognised upon receipt. Government grant relating to Property, Plant and
Equipment are presented as deferred income and are credited to the statement of Profit and Loss on a
systematic and rational basis over the useful life of the asset.

Provision for Landfill Cover Charges:-
The technical team works out the likely total cost, that will be required to cap the landfill and the

likely quantity of waste in Metric Ton {MT) to be dispose off in landfill and derives the Per MT cost of
+ cover charges. Based on this the provision is being done every year for the quantity of waste disposed.
The actual cost of capping incurred during the year is adjusted against this provision.

Provision for Egcrow Charges (Post Monitoring Charges):-

Against the required post monitoring activity, the technical team evaluates the likely cost required for
maintenance of each landfill. Based on this, Per Metric Ton Post monitoring cost is work out and
provided for in the books against the actual quantity dispesed during the year.

Foreign currency Translation :-

Transactions in foreign currencies are recognised at the prevailing exchange rates on the transaction
dates. Realised gains and losses on settlement of foreign currency transactions are recognised in the
Statement of Profit and Loss. Monetary foreign currency assets and liabilities at the year-end are
translated at the year-end exchange rates and the resultant exchange differences are recognised in
the Statement of Profit and Loss.

Taxes on Income:
Income Tax comprises of current and deferred tax and is recognised in statement of Profit and loss.

i) Current Tax:-

! The income tax expense or credit, if there is any for the period is the tax payable on the current
period’s taxable income based on the applicable income tax rate as per Income tax Act 1961. Current
Income tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities.

ii) Deferred Tax:-

Deferred income tax is provided, using the Balance sheet approach method on temporary differences
arising between the tax bases of assets and liabilities and their carTying amount in the financial
statement, if there is any. Deferred income tax is determined using tax rates (and laws) that have been
enacted or substantially enacted by the end of the reporting period and are excepted to apply when
the related deflferred income tax assets is realised or the deferred income tax liability is setiled.
Deferred tax assets are recognised for all deductible temporary differences and unused tax losses, only
if, it is probable that future taxable amounts will be available to utilise those temporary differences
and losses.

Employee Benefits ;-
i) Short-term obligations ;-
Liabilities for wages and salaries, including non monetary benefits that are expected to be settled
wholly within 12 months after the end of the period in which the employees render the related service
, are recognised in respect of employees’ services up to the end of the reporting period and are
meastred at the amounts expected to be paid when the liabilities are settied.

Leave Encashment

The cost of short term compensated absences is provided for based on estimates. The company
presents the entire leave as a current liability in the balance sheet, since it does not have as
uncenditional right to defer its settlement for 12 months after the reporting date.

#

F.R.No. |
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v iij Post-employment obligations :-
o The Company operates the following post employment schemes:
. 4] Defined benefit plan such as gratuity; and
*ax b) Defined contribution plan such as provident fund.
. Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the
present value of the defined benefit obligation at the end of the reporting period less the fair value of
plan assets. The defined benefit obligation is calculated annually by actuaries using the projected unit
credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future
cash outflows by reference to market yields at the end of the reporting period on government bonds
that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit expense
in the Statement of Profit and Loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directly in other comprehensive
income. They are included in retained earnings in the statement of changes in equity and in the
balance sheet.

-

Provident Fund

Retirement benefit in the form of provident fund is a defined contribution plan. The company has no
obligation, other than the contribution payable to the provident fund. Contributions are made to
provident fund in India for employees at the rate as per regulations. The coniributions are made to
registered provident fund administered by the government. The company recognizes contribution
payable to the provident fund scheme as an expense, when an employee renders the related service.

5) Earninﬂl Per Share:
Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of

the company by the weighted average number of Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the
company by the weighted average number of Equity shares outstanding during the year plus the
weighted average number of Equity shares that would be issued on conversion of all the dilutive
potential Equity shares into Equity shares.

tj Investment in Subsidiaries, Partnership firm, Joint Ventures and Associates

+ Investment in Equity Shares of Subsidiaries, Partnership firm, Joint Ventures and Associates are
recorded at cost and reviewed for impairment at each _p?)orting date.
N,
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u} Fair Value Measurement

transaction between willing parties, other than in a forced ar liquidation sale.
The following methods and assumptions were used to estimate the fair values:

1) Fair value of current assets which incudes loans given, cash and cash
their carrying amounts largely due to short term maturities of these in

2) Financial instruments with fixed and variable interest rates are eval

+ individual credit worthineas of the counterparty. Based on this evaluation,

receivables. Accordingly, fair value of such instruments js not matesrially differe

@

o
£

The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in a current

equivalents, other bank balances and other financial assets approximate
strumenis.

uated by the Company based on parameters such as interest rates and

allowances are taken to account for expected Josses of these
nt from their carrying ameunts.

The Company usca the following hierarchy for determining and disclosing the fair value of financial instruments by vatuation technique:

Level 1: Quoted (unadjuated) prices in active markets for identical Assets or Liabilities.

Level 2: Other techniques for which major inputs which have a

indirectly.

- Level 3: Techniques which use inputs that have a sign

(Unobservable input data).
The carrying vaiue of financial instruments by categories is as follows:

significant effect on the recorded Fair Value are observable, either directly or

ificant effect on the recorded Fair Value that are not based on observable market data

4

(in Ra. Lacs)
Financial Assets & Fuir Value Fait Value Carried at
Liabilities an at 31st March,| Non Current Current Total through Profit through OCI Amortised | Totml Amount
2018 & Loss Cont
Finacial Assests
Long term FD with bank 36,40 36.40 - - 36.40 36.40
Long term Investments 32,423.66 - 32,423.66 - 1,229.82 31,193.84 32,423.66
Loans and Advances 4,430.10 4,430.10 - - 4,430.10 4,430.10
Other Financial Assets 112.27 211.81 324.09 - - 324.09 324.09
Trade Receivable - 3,455.10 3.455.10 - - 3,455.10 3,455.10
Security Deposits - - - - - -
Casgh & cash Equivalents - 344.41 344.41 - - 344.41 344.41
Total 32,535.94 8,477.82 41,013.76 B 1,229.82 39,783.94 41,013.76
Finanecial Liabilities
Borrowings 30,663.66 864.39 31,528.06 - - 31,528.06 31,528.06
Other Fianacial Liabilities 2,924 68 2,703.58 5,628.26 - - 5,628.26 5,628.26
Trade payables - 1,072.39 1.072.39 - - 1,072.39 1,072.39
Total 33,588.34 4,640.37 38,228.71 - - 36,228.71 38,228.71
Financial Assets & Falr Value Fair Value Carried at
Liabilities as at 31st March, | Non Current Current Total through Profit through OCI Amortised |Total Amount
2017 & Lozs Cost
Finacial Assests
Long term FD with bank - - - - - -
Long Term [nvestments 2,747.69 - 2,747.69 618.87 2,128.82 2.747.69
Loans and Advances 0 4,580.10 4,580.10 - - 4,580.10 4,580.10
Other Financial Assets 152.38 45.46 157.84 - - 197.84 197.84
Trade Receivable - 2,390.54 2,390.54 - - 2,390.54 2,390.54
Security Deposita - - - - - - -
Cash & Cash Equivalents - 206.77 206.77 - - 206.77 206.77
Total 2,%00.07 7,222.88 10,122.95 - 618.87 9,804.08 10,122.95
Financial Liabilitien
Borrowingsa 118.90 - 11850 - - 118.90 118.90
Other Fianacial Liabilitiea 2.645.71 5,008.84 7,654.55 - - 7.,654.55 7.654.55
Trade payables - 805.75 805.75 - - 805.75 805.75
Total 2,764.61 5,814.59 -8,579.20 - - 8,579.20 8,579.20
H)
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. - Notes forming Part of Accounts
* - {Rs. In Lacs)
= 32) Contingent Liabititics, Contingent Assets and Commitiments 31-Mar-18 31-Mar-17
-~ - A] Cont.i.ngent Li.abi.l.lty
Claims against Company not acknowledge as Debt
_ a. Service Tax 126,27 344.08
b. Custom 830.00 80.00
¢. Bank Guarantees 6.13 11.13
d. Capital Commitments 646.51 36.81
e. Revenue Commitments 85.18 427.16
. 944.09 899.18
B) Contingent assets - -
33) Aunditors Remuneration
31-Mar-18 31-Mar-17
Audit Fees (Excluding Taxes) 2.20 2,00
2.20 2.00

34) Related Party Transactions
Relationships

(a} Holding Company
. SMS Limited

[b) Key Management Personal
1. Hemant Lodha- Director

2. Asif Hussain - Director

(c] Others
Subsidiary of Holding Co.
SMS Envoclean Pvt. Ltd.
SMS Mine Developers Pvt. Ltd.
SMS Parking Selution Pvt. Lta.
SMS Taxi Cabs Pvt, Lid,
SMS Infolink Pvt. Ltd.
SMS Water Grace BMW Pvi. Lid
MS Tolls And Developers Ltd.
SMS Shivnath Infrastructure Pvt. Ltd.
SMS-AABS India Tollways Private Limited
PT. SMS Minerals International
Solar Bhatgaon Extension Mines Pvt. Ltd.
‘Ayodhya Gorakhptir SMS Tolls Pvt, Ltd.
Patwardhan Infrastructure Pvt. Ltd.
SMS Waste Management Pvt. Ltd.

Partnership Firm,
San Finance Corporation

Enterprises having Significant Influence of
Hey Management Personnel
SMS Envocare Limited Dilip Gangul

SMS Waluj CETP Private Limited
Buribori CETP Private Limited
Abhay Sancheti

Anand Sancheti

Avinash Sankholkar

N

3. Chittaranjan Sarkar - Director

Joint Ventures of Holding Co.
SMS Infrastructure Ltd. & D. Thaklkar Construction

Pvt, Ltd. JV

Shaktikumar M. Sancheti Ltd. & S N Thakkar
Construction Pvt, Ltd, JV

SMS Infrastructure Ltd. & Brahamaputra
Infrastructure Ltd (JV)

SMS Infrastructure Ltd. & B. P, Construction Co.
Pvt Ltd (JV)

SMS Infrastructure Ltd, & Brahamaputra
Consortium Ltd (JV)

SMSIL KTCO [JV}

Bhartiya SMSIL (JV}

SMS Inirastructure Lid, Shreenath Enterprises J.V,
KhareTarkunde Infrastructure Pvt. Ltd. A/c Parwan:
GSJ Envo Ltd. In consortion with SMS
Infrastructure Ltd.

5MS Infrastructure Ltd - Aarti Infra-Projects Pvt.
Ltd. J.V.

Associates of Holding Co.
RCCL Infrastructure Ltd.

AMW Toltways Pvt. Ltd.
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{Rs in Lacs)

(Figure in the Second row relates to Previous Year)

Nature of Transactions Related Parties

Referred in (a) [Referred in (b) [Referred in (¢

. 50.69 1,489.74
r S L]
Sales of Services 16.11 640.59
. . 1,881.55 47.62
fM :

Purchase of Materil / Services 3.200.26 366.43

Advance Received against work - - .

Advance refunded = - -

Loan Received / during the year - - -

Loan Paid During the year - . .
Loans / Advances / Deposits given 3.778.15 - 3.580.10
Loans / Advances / Deposits repayment - - 4430.10

received 3,778.15 - -
- - 29,176.46
Investment . . 215013
. . - 1.20
Director Sitting fees . 180

Remuneration paid during the year = 73.88
- 57.14
_ ) R - 114,13
Tax paid /Other Transaction Recd - - 55.00
' . . . - - 114.13
P
Tax paid /Other Transaction ( Paid ) - - 55.00
. . . 361.98 35,878.09
Outstanding Balances included in assets 416.56 679153
. . Car e 2.74 30.37
liabili

Outstanding Balances inclued in tes 574 31686

35) Employec Benefit

-

Gratuity ob tions

The Gratuity Expenses amount of previous year has been reinstated to Rs 17.91 Lacs from Rs 14.92
Lacs and recognised other comprehensive expenses of Rs 4.97 Lacs according to gratuity valuation as

per requirement of IND AS -19.
Amount recognised in the Balance Sheet

As at 31st As at 31st

Particulars March, 2018 | March, 2017
[Present Value of Benefit Obligation as at the end of the year) (97.82) {76.26)
Fair value of plan assets - -
Funded Status {Surplus/ {Deficit]) (97.82) {76.26)
Net {Liability}/Assct Recognized in the Balance Sheet [97.82] (76.26)
Movements in Plan Asgets and Plan Liabilities
There are no Plan Assets and Liabilties since the the obligation is not funded.
Amount recognised in the Statement of Profit and Loss as Employee Benefit Expenses

. As at 31st As at 31st
Particulars March, 2018 | March, 2017
Current Service Cost 12.09 10.20
Net [nterest Cost 5.82 4,72
(Expected Contributions by the Employees) - -
(Gains)]/Losses on Curtailments And Seitlements - -
Net Effect of Changes in Foreign Exchange Rates - -
Net impact on the Profit / [Loss) before tax | 17.91 14.92

Amount recognised in the Statement of Profit and Loss as Other Comprehensive Income

. As at 31st As at 31st
Particul
—aruears March, 2018 | March, 2017
Actuarial (Gains)/Losses on Obligation For the Period 4,97 9.00
Net (Income}/Expense For the Period Recognized in OCI 4.97 9.00

sMs



MAHARASHTRA ENVIRO POWER LIMITED
Notes to financial statements for the year ended 31st March 2018
E. Assumptiona

v The assumptions under Ind AS 19 are set by reference to market conditions at the valuation date. The
i+ significant actuarial assumptions were as follows:
B ) {Rs in Lacs)
-— o~ As at 31st As at 31st
Particulars March, 2018 | March, 2017
Expected Return on Plan Assets N.A N.A
Rate of Discounting 7.85% 7.63%
Rate of Salary increase 6% 6%
Rate of Employee Turnover per annum 10% & 2% 10 & 2%
Mortality Rate During Employment {Indian Assured Lives Mortality] {2006-08) {2006-08)
Mortality Rate After Employment N.A N.A

F. Seansitivity Analysis

The sensitivity of the defined benefit obligation to changes in the weighted key assumptions are:
)

As at 31st As at 31st

Barticulars March, 2018 | March, 2017
Projected Benefit Obligation on Current Assumptions 97.82 76.26
Delta Effect of +1% Change in Rate of Discounting (12.59) {10.13)
Delta Effect of -1% Change in Rate of Discounting 15.43 1249
Delta Effect of +1% Change in Rate of Salary Increase 15.57 12.57
p Delta Effect of -1% Change in Rate of Salary Increase {12.89) {10.36)
N Delta Effect of +1% Change in Rate of Employee Turnover 2.98 2.04
Delta Effect of -1% Change in Rate of Emplovee Turnaver {3.49) (2.41)

The sensitivity analyses above have been determined based on reasonably possible changes of the
respective assumptions occurring at the end of the reporting period and may not be representative of
the actual change. It is based on a change in the key assumption while holding all other assumptions
censtant. When caleulating the sensitivity to the assumption, the method (Projected Unit Credit
Method) used to calculate the liability recognised in the balance sheet has been applied. The methods
and types of assumptions used in preparing the sensitivity analysis did not change compared with the
previous period.

G. The defined benefit obligations shall mature after year end 31st March, 2018 as follows:

¥

Projected Benefit Obligation Payable in future Years from the As at 31st As at 31st
date of reporting .| March, 2018 March, 2017
1st Following Year 4.16 2.70
2nd Following Year 2.85 2.14
3rd Following Year 3.02 2.65
4th Following Year 3.20 241
Sth Following Year 4,94 27.82
o Sum of years 6 to 10 . . 20.67 18.70
Sum of years 11 and above : 351.83 278.65
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MAHARASHTRA ENVIRO POWER LIMITED
Notes to financial statements for the year ended 31st March 2018

@ =" 36) Financial risk management objective and policies ;-

-

-

i)

li)

The Company’s principal financial liabilities comprise loans and borrowings, trade and other payables
and financial guarantee contracts The main purpose of these financial liabilities is to finance the
Company’s operations and to provide guarantees to support its operations. The Company’s principal
financial assets include loans, trade and other receivables, current investment and cash and cash
equivalents that derive directly from its operations. The Company is exposed to market risk, credit risk
and liquidity risk. The Company’s senior management oversees the management of these risks. The
Company’s senior management ensures that financial risk activities are governed by appropriate
policies and procedures and that financial risks are identified, measured and managed in accordance
with the Company’s policies and risk objectives. The senior management reviews and agrees policies
for managing each of these risks, which are summarised below:

Market risk :-

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: interest rate risk,
currency risk and other price risk, such as equity price risk and commodity risk. Financial
instruments affected by market risk include loans and borrowings, deposits etc.

Interest Rate Risk:-

Interest rate risk is the risk that the future cash flows with respect to interest payments on
borrowings will fluctuate because of changes in market interest rates, The Company's exposure to the
risk of changes in market interest rates relates primarily to the Company's long-term debt obligations
with floating interest rates, however the company does not have any long-term debt obligation with
floating interest rates.

Foreign Currency Risk ;-
The company does not have any foreign currency risk exposure.

Other Price Risk :-
the company has not made any investment in equity securities hence no exposure

Credit Risk :

Credit risk is the risk that the counter party will not meet its obligations under a financial instrument
or a customer contract, leading to a financial loss. The Company is exposed to credit risk from its
operating activities (primarily trade receivables). The comapny measure the expected credit loss of
trade receivable based on historical, trend, industrial practices and business environment in which
the entity operates. Loss rates are based on actual credit loss experienc and past trends based on on
historical data, loss on collection of receivables is not m?{eria.l hence no provision considered.




MAHARASHTRA ENVIRO POWER LIMITED
Notes to financial statements for the year ended 31st March 2018

- The Company's exposure to Credit Risk for Trade Recelvables
PR {Rs. In Lacs)
- Gross carrying amount
— - Particulars As at 31 March | As at 31 March
2018 2017
1-90 days past due 2,006.40 1,046.05
91 to 180 days past due 952 28 1,102.18
More than 180 days past due 496.42 242.31
Total 3,455.10 2,390.54

iil) Liquidity Risk :

The Company monitors its risk of a shortage of funds using a liquidity planning tool. The Company's
objective is to maintain a balance between continuity of funding and flexibility through the use of cash
credit facility and bank loans. Liquidity risk is defined as the risk that the Company will not be able to
settle or meet its obligations on time or at a reasonable price. The Company’s corporate treasury
department is responsible for liquidity, funding as well as settlement management. In addition,

processes and policies related to such risks are overseen by senior management.

Aa at 31st March, 2018 6 months or 6-12 months Beyond 12 Total
less months
. Trade payable 637.94 52.88 - 690.82
hd Creditors for Capital goods 381.57 - : 381.57
Other Financial Liability 2,650.65 52.93 2,703.58
Total 3,670.16 105.81 - 3,775.97
As at 31st March, 2017 6 months or 6-12 months Beyond 12 Total
' less months
Trade payable 607.55 5.97 1.54 615.06
Creditors for Capital goods 158.61 - 32.08 190.69
Other Financial Liability 4,982,72 26.12 - 5,008.84
Total 5,748.88 32.09 33.62 5,814.59

37) Capital Management

For the purpose of the company’s capital management, capital includes issued equity capital, attributable
to the equity holders of the helding company. The primary objective of the company capital management

is to maximize the shareholder value.

The company manages its capital structure and makes adjustments in light of changes in economic

conditions and the requirements of the financial covenants.

As at 31 As at 31 March
Particulars
March 2018 2017

"~ Borrowings other than convertible 30,663.66 118.90
Other financial Liability 2,924.68 2,645.71

Net debt 33,588.34 2,764.61

Equity 4,519.85 4,519.85

Total capital 4,519.85 4,519.85

Capital and net debt 38,108.20 7,284.46

Gearing Ratio 37.95%

F.R.Ng
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MAHARASHTRA ENVIRO POWER LIMITED
KNotes to financial statements for the year ended 31st March 2018

« =’  38) Segment Reporting ;-
.= The Board of Directors of the Company constitute the Chief Operating Decision Makers {"CODM”")
- which allocate resources to and assess the performance of the segments of the Company. The

e Company has single segment namely Hazardeous waste treatment and alied activity,
{Rs, In lacs)
Hazardeous waste treatment
Br. Particulars and alied activity
. F.Y. 2017-18 | F.Y. 2016-17
1l [Segment Revenue
External Tumnover 11,192.46 10,205.07
Net Turnover 11,192.46 10,205.07
2 [Segment Result Before Interest & Tax 3,540.10 2,202.50
Less : Interest Expenses 3,869.98 67.32
Add : Interest Income 117.08 141.63
Profit Before Tax and Exceptional Item {212.79) 2,276.81
Exceptional Item - -
Profit Before Tax {212.79) 2,276.81
‘Current Tax 33.82 492.68
Mat Credit carried Forward /Utilised - {436.32)
Deferred Tax 270.89 {898.66)
" Net Profit after Tax {517.51) 3,119.11
3 |Other Information
Segment Assets 48,563.91 19,346.25
Segment Liabilities 42,255.82 12,065.74
Capital Employed 6,308.09 7,280.51
Depreciation 2,641.69 2,935.80
39) Earnings Per Share:
31-Mar-18 31-Mar-17
The following reflects the profit and share data used in the basic and
diluted EPS computations:
Continuing operations
Profit/(Loss] after Tax {528.73) 3,112.81
Less : Dividends on Convertible Preference Shares & Tax thereon -
Net profit for calculation of Basic EPS (528.75) 3,112.81
Net profit as above {528.75) 3,112.81
Add : Dividends on Convertible Preference Shares & Tax thereon -
Add : Interest on Bonds Convertible inte Equity Shares (net of Tax) -
Net profit/(loss) for calculation of Diluted EPS {528.75) 3,112.81
s’
Weighted average number of Equity Shares in calculating Basic EPS 451,098,527 4,51,98,527
Effect of Dilution:
Convertible Preference Shares - -
Convertible Bonds - -
, Stock Options granted under ES0P/ Bonus Shares - -
Welghted average number of Equity Shares in calculating
Diluted EPS 4,51,98,527 87,24,498
Earnings per Equity Share: Fave value of Rs. 10/- each
Basic {1.17) 6.89
Diluted {1.17} 35.68

40) Event after Reporting Date

There are no subsequent events between the reporting date andi mgru.ng of financial statements which
have material impact on the financials of the Company.

a
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MAHARASHTRA ENVIRO POWER LIMITED
Hotes to financial statements for the year ended 315t March 2018

-
-

-
-

-

41) A reconciliation of the income tax expenses to the amount computed by applying the statutory income tax

rate to the profit before income taxes is summarized below:

Tax Expense:
Profit Before Tax

Other comprehensive income before tax
Total comprehensive income before tax
Indian Statutory Income Tax Rate

‘Expected Income Tax Expenses

Tax Effect of adjustments to reconcile
expected Income Tax Expenses

Tax Effect of Non Deductible expenses
Tax Effect of Tax Holidays *

Deferred tax assets on following -

Tax Effect of adjustment in current year

Re-statement of earlier year DTA due to
change in tax rate
Other adjustments

Total income tax expense recognised in Profit & Loss

a) Tax on normal income recognised in profit and loss

b) Tax on other comprehensive income recognised in profit

and loss
Total tax recognised in profit and loss

42) Reconciliation of Comprehensive Income

Profit/(loss) as per audited finacial statements
Adjustments Impact : Gain/[Loss)

Prior Period Expenses

Prior Period Income (Net of Taxes)

Prior Period Tax adjustement

Income Tax item that will not be classified to Profit or Loss
Total Comprehensive Income reflected in profit & loss

43) Reconciliation of Other Equity

Other equity as per audited finacial statements

Pripr Period Income (Net of Taxes)

Income Tax item that will not be classified to Profit or Loss
Prior Pericd Tax adjustement

Prior Period Expenses

Total Comprehensive Income reflected in Qther Equity

31-Mar-18 31-Mar-17
{212.79) 2,276.81
{15.52) (9.63)
(228.31) 2,267.18
27.55% 34.61%
(62.91) 784.63
1,109.62 28.10
(1,157.33) (1,066.83)
(377.83)
404.86 {120.07)
6.19 (83.63)
300.44 {845.63)
(Rs. In lacs)
31-Mar-18 31-Mar-17
(60.04) 78.33
- {4.28)
- 16.62
- 377.83
- 0.22
(60.04) 468.71
31-Mar-18 31-Mar-17
1,788.24 2,370.27
- 16.62
- 0.22
- 377.83
- (4.28)
1,788.24 2,760.65

44) Disclosure in Respect of Expenditure on Corporate Social Responsibility Activities

a) Gross amount required to be spend by the company during the year Rs 21.18 Lacs (Previous year March

b}

31st 2017, Rs 16.00 Lacs)

The company has spend Rs 25.57 Lacs during the current financial year (Previous year March 31st 2017
Rs 54.75 Lacs ) as per the provision of Section 135 of the companies Act 2013 towards Corporate Social

Responsibility (CSR} activities grouped under "Other Expenses” as per the details below

Amount yet to
Amount Spend be Spend Total Amount

Year Ended March 31, 2018

i) Construction/ acquisition of any Asset 7.95 - 7.95
ii) On Purpose other than (i} abave 17.62 - 17.62
TOTAL 25.57 - 25.57
Year Ended March 31, 2017

1) Construction/ acquisition of any Asset - - -

ii) On Purpose other than (i) above 54.75 - 54.75
TOTAL 54.75 - 54.75




45) Party balances are subject to confirmation and the balances shown under trade receivable, trade payable,

» loans and advances, other current assets & liabilites have approximately the same realiasable/ payabie SME
value as shown in the financials.

E ha 46) Previous year's figures have been regrouped /recasted, wherever necessary.

-
-

w

; ~_+, FORV. K, SURANA & CO For and on behalf of the Board of Directors of
’ ? Chartered Accountants MAHARASHTRA ENVIRO POWER LIMITED
. Firm Registmjtion No. : 110634W
m}b,w’v" )g J/
CA. SUDHIR SURANA HEMANT KUMAR LODHA ASIF HUSSAIN
Partner Director Director
Membership No.043414 DIl : 01654145 DIN : 03533465
Nagpur, dated the 8th September, 2018 M
] \’,O/\& ‘} .\'( -'7
I \ AM PALSOKAR BHUPENDRA DAVE
Chief Financial Officer Company Secretary
N’



