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Company 
Overview 
 
                                                                            

A LEGACY OF EXCELLENCE

SINCE 1963
 
 
 
Founded by Late Shri Shaktikumar M.  
Sancheti, SMS Group has the distinction 
of being one of the largest Infrastructure 
Companies of Central India with its 
presence across the country. The group 
is known not only in its work but also in 
its ethics, the magnitude of operations is 
no longer restricted to the country alone 
with a keen eye on the global 
infrastructure requirements, SMS boasts 
of a large and experienced employee 
base with very low attrition. SMS has a   
satisfied  client of over 53 major 
  
 
 

 
 
 
 
 
 

 
 

 
Government entities & PSUs. Making a 
humble beginning in 1963, SMS has 
gone on to diversify into all the major 
sectors of infrastructure that contributes 
in nation-building. A ‘no compromise’ 
policy on quality and exemplary 
farsightedness has made SMS a force to 
reckon with in the field of Mining, 
Railways, Irrigation, Highway 
Construction, Power, Environment, 
Urban & Rural Development. SMS has 
been recognized as one of the most 
trusted and preferred partners of choice 
by all our valued customers.  

 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
 
 
 



Group  
Overview 
  
Business History: Incorporated in 1963 
and headquartered in Nagpur, SMS Limited 
is promoted by the Sancheti family  
 
Sectors of Operations & 
Specialization: Undertakes EPC contracts 
for various sectors such as highways, 
railways, electric, mining, irrigation and 
environment. 
 
Order Book: Order book of INR 8853.76/- 
crore as on 31st March 2022 majority of 
which is Mining and Defence (80.88%), 
Road, Railways and Irrigation (13.76%), 
Electrical (1.23%), Environment (3.17%) and 
Urban Development (0.96%).  
  
Investment Portfolio: Hydropower 
plant, parking solutions and small 
investments in waste/water treatment 
plants. Also, have investments in mining 
and taxicabs business. 

 

Key Clients:  
 
                            National Highways Authority  
                            of India  
 
 
 
                         IRCON International Limited   
 
 
 
   RITES Limited   

 
 
           Vidarbha Patbandhare Vikas  
           Mahamandal 
 
 
Hindustan Copper Limited  
 

 

               Hindustan Zinc Limited 

 

Resources: Manpower of full time 2715 
employees and net asset block of  242.02 
Crore on March 22.  
 
Awarded ISO 14001:2004 and ISO 
9001: 
 

South Bihar Power Distribution 
Company Limited 
 

 
                
               South Eastern Coalfield Limited 

2008 for civil construction & 
maintenance, irrigation, services. 
tunnelling & waste management
 

   



 

 
Career highlights and top moments: 
 
1997- Awarded first BOT Project of National Highways Authority of India. 
 
2007- Awarded mining contract for Asia’s largest Uranium Mine. 
 
2008- Commissioned India’s largest Plasma Gasification Plant converting waste to
 energy. 
 
2009 – Started Asia’s biggest Bio-Medical waste facility in Mumbai. 
 
2011- Launched Tab Cab, India’s largest fleet of radio cabs. 
 
2012 – The first introduction to India of low cost continues mining through blast free 

technology. 
 

2013 - Commissioned India’s first fully automated underground car parking system with      
828 car park spaces in Kamla Nagar, Delhi. 

 
2014- Became India’s second-largest waste processor in terms of volume. 
 
2015- Featured in the Fortune India magazine July 2015 issue. 
 
2016- ILC Power Brand Awards 2016. 
 
Consistent Growth Strong Order Book. 
 
Most Diversified portfolio Multisectoral Presence Only company to feature in Fortune 
India Magazine Presence in sunrise sectors like underground Mining, Sewage Treatment, 
Electrical and Waste Management. 
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(Formerly SMS Infrastructure Limited) 

BOARDS’ REPORT 
 

To  
The Members, 
SMS Limited   
 
The Board of Directors hereby submits their Twenty-Sixth Report on the business and operations of 
the Company (‘SMS LIMITED’), along with the audited financial statements, for the financial year 
ended March 31, 2023. The consolidated performance of the Company and its subsidiaries has been 
referred to wherever required. 
 
1.  COMPANY SPECIFIC INFORMATION: 
 
SMS Limited is a public limited company domiciled in India and incorporated under the provisions 
of the Companies Act, 1956 having a registered office in Nagpur, Maharashtra, India. The company 
is engaged in the business of construction & commissioning and Lump Sum Turn Key facilities in 
various infrastructure projects like Road Bridges, Water Supply, Power Transmission, Underground 
Mining Work etc., for Central/State Governments, other local bodies and the Private sector in the 
Country and Waste Management activates. 
 
1.1 Financial Highlights:                                                       
 
The financial performance of the Company for the year 2022-23 ended on 31st March 2023 is 
summarized below: 

                                                                                                   ( In Crore) 
 Standalone Consolidated 

 
Particulars 
 

2022-23 2021-22 2022-23 2021-22 

Revenue from Operations 1,196.63 905.46 2,141.37 1,766.73 

Other income 42.28 23.85 77.48 45.11 

Total Income  12,38.92 929.31 2,218.86 1,811.84 

Profit Before Depreciation, Finance 
Costs, Exceptional items and Tax 
Expenses                                                                                                                     

210.44 148.17 626.97 603.10 

Less:   Depreciation/ Amortisation /   
Impairment 

46.00 37.11 164.63 259.26 

Profit Before Finance Costs, 
Exceptional items and Tax Expenses                                                                                           

164.44 111.06 462.34 343.84 
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Less:    Finance Costs  85.97 80.16 192.31 183.82 

Profit Before Exceptional items and 
Tax Expenses                                                                                                                 

78.47 30.91 270.03 160.02 

Add/Less:  Exceptional items (6.13) 17.63 (30.36) 17.62 

*Profit Before Tax Expenses                                                                                                  72.34 48.54 239.67 177.64 

Less:  Tax Expenses (Current &    
Deferred) 

4.07 12.08 31.22 29.59 

Profit for the year (1) 68.27 36.46  208.45 148.05 

Other Comprehensive income/(loss) 
for the year 

(5.18) (10.73) (54.67) (56.40) 

Total Comprehensive income (2) 63.09 25.73 153.78 91.65 

Retained Earning-opening Balance 538.06 494.62 663.93 585.75 

Add: Profit for the year 68.27  36.46 132.38 93.39 

Less:      Transfer to Reserves NIL  NIL  NIL (2.86) 

Less:      Restatement (Prior period error) NIL  NIL  NIL (0.69) 

Less:  Dividend paid on Equity     
Shares including DDT 

NIL  NIL  (9.99) (7.49) 

Add/Less: Reversal due to transfer of 
WOS and foreign company 
not consolidated 

NIL  NIL  32.07 NIL 

Add/Less: Addition due to the merger 
of WOS 

NIL  6.98 NIL (4.17) 

Retained Earning closing balance 606.32 538.06 818.39 663.93 

             Balance carried forward  606.32 538.06 818.39 663.93 

Previous year’s figures have been regrouped /recast wherever necessary as per IND AS 
*Profit before tax expenses is after exceptional items and tax thereon.  

 

A.  Standalone 
 
 The revenue from operations of the Company for the financial year ended 2022-23 

amounted to  1196.63/- crore as against  905.46/- crore in FY-2021-22 and earned a 
profit before interest, depreciation, exceptional items and tax (PBIDT including 
exceptional item) for the FY 2022-23 210.44/- crores as against  148.17/- crores in 
the previous year. After deducting financial charges of  85.97/- crores, providing a sum 
of  46.00/- crores towards depreciation and amortisation and  4.07/- crore for 
income tax and the operations of the Company resulted in a net profit of  68.27/- 
crore for the FY 2022-23 as against  36.46/- crores in FY 2021-22. 
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B.  Consolidated 
 
 During the year under review, the revenue from operations of the Company on a 

consolidated basis amounted to 2,141.37/- crores as against 1,766.73/- crore in the 
previous fiscal. The Company has earned a PBIDT of  626.97/- crore for the FY 2022-
23 as against  603.10/- crores in the previous financial year. The operations resulted in 
a net profit attributable to the shareholders of the Company of  132.38/- crore as 
against  93.39/- crore in the previous financial year.  

 
The order book of the company as on March 31, 2023, stood at 8624.07/- crore.  

  
1.2.     Amount, if any, which the Board proposes to carry to any reserves:  
   

In accordance with the provisions of Section 134(3)(j) of the Companies Act, 2013, 
(hereinafter “the Act”) the Company has not proposed any amount to transfer to the 
General reserves of the Company for the FY 2022-23. 

  
1.3.     Dividend:  
 

The Board in need to conserve resources has not recommended and payment of any 
dividend during the year under review. 

 
1.4 Major events that occurred during the year: 

 
a) The State of the Company’s Affairs: 
   

 The state of affairs of the Company shall inter alia, include the following 
information 

 
(i) Segment-wise position of the business and its operations; 

 
The Company is engaged in providing infrastructural services with 
diversification into all the major sectors of infrastructure including Tolls, 
Mining, Railways, Irrigation, Highways Construction, Power, Environment, and 
Hazardous Urban and Rural Development. 
 
The Order Book position as on March 31, 2023, stood at  8624.07/- crore.  

 
A separate reportable segment forms part of note no. 53 to the Consolidated 
Balance Sheet as on 31st March 2023. 
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 (ii) Change in status of the Company –  
 
During the year under review, there were no material and significant changes in 
the status of the Company. 
 

(iii) Key business development –  
 

During the year under review, the following works were awarded in different 
sectors of the business of the Company:    
 

MINING SECTOR: 
 

Tummalapalle Project Underground Mine (2007):  

Development stopping, ventilation shaft sinking and other related excavation 
for production of 3000 TPD of Uranium Ore at Tummalapalle Project, Andhra 
Pradesh. This is an 8+2 Year Project awarded by Uranium Corporation of India 
Ltd., with a total project cost of 798.24 crores, the project was started on 
25.04.2008, the work was completed on the 6th of March 2020 and the final bill 
is under review. 
 

Kolihan Copper Mine Underground Mine: 
 
14,200 meters mine development including decline development along with 
Production drilling of large dia. (165 Mm, 115 Mm) drilling and long hole (57 
Mm) drilling at Kolihan Copper Mine, Rajasthan, India. The project was 
awarded by Hindustan Copper Limited, Kolkata with a total project cost of 
136.81 crores, the project was started on the 17th of April 2017 and completed 
79.94% of the work at the end of the year. 
 

Banwas Block - Khetri Copper Mine Underground Mine: 
 
27,10,000 MT ore production along with mine development, decline 
development, diamond drilling for exploration including sampling in 
development and stopes, production drilling of large dia. (165 mm, 115 mm) 
drilling & long hole (57 mm) drilling, drop raising & equipping at Banwas 
block of Khetri Copper Mine, Rajasthan. The project was awarded by 
Hindustan Copper Limited, Kolkata with a total project cost of 314.98 crore, 
the project was started on the 17th of May 2017 and completed 48.64% of the 
work at the end of the year. 
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Khetri Copper Mine Underground Mine: 
 
14,045 meters mine development along with long hole (57 mm) drilling 
at Khetri Copper Mine, Rajasthan, India. The project was awarded by 
Hindustan Copper Limited, Kolkata with a total cost of  123.00 crore, the 
project was started on the 29th of May 2017 and the work was completed on the 
4th of October 2022 and the final bill is under review. 
 

Malanjkhand Copper Project (MCP) Underground Mine:  
 
Mine development, production drilling and ore production from MCP 
underground mine, Madhya Pradesh. The project was awarded by Hindustan 
Copper Limited, Kolkata and the project was started on the 20th of November 
2019  with a total project cost of 1573.81 crore and completed 24.44% of the 
work at the end of the year. 
 

Tummalapalle Existing Underground Mine (2019) Part-2: 
 

Mine development, stoping, ventilation shaft sinking, stowing, transportation of 
waste & other rocks underground, excavation of crusher chamber & other 
related excavation for production of 3000 TPD of Uranium Ore 
at  Tummalapalle existing underground mine (Part-2). This is an 8 Year Project 
awarded by Uranium Corporation of India Ltd and the project was started on 
the 7th of March 2020 with a total project cost of  3188.38 crore and 
completed 17.61% of the work at the end of the year. 
 

Kondapuram Underground Mine: 
 
Extraction of coal on cost per ton basis by deploying Continuous Miners (CM) 
including the drivage of tunnels at Kondapuram UG mine, Manuguru area, 
awarded by the Singareni Collieries Company Limited (SCCL)., with a total 
project cost of 1010.78/- crore, and have completed 2.88% of the work at the 
end of the year. One set of equipment was deployed due to a change in geo-
mining conditions, many faults were intercepted which was not anticipated in 
the tender. Meanwhile, SCCL is assessing the geological structure and workable 
reserves in the mine. It seems that the mining conditions in future shall be 
better and yield better output & productivity.   
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Ketki MDO Underground Coal Mine: 

Mine Development and Operation (MDO) of Ketki Expansion Underground 
Coal Mine, Bishrampur area, the LOA issued by the South Eastern Coalfield 

Limited. 10th of March 2022, the total MDO project cost for 16 years is ₹ 
1621.35 crore. The project was started on the 1st April 2023. 

The total work in hand of the mining projects with the project cost of  
6,608.09 crore at the end of the financial year as detailed hereunder: 

i. 14,200 meters mine development including decline development along with 
production drilling of large dia. (165 mm, 115 mm) drilling and long hole 
(57 mm)   drilling at Kolihan Copper Mine, Rajasthan, India.  

 
ii. 27,10,000 MT ore production along with mine development, decline 

development, diamond drilling for exploration including sampling in 
development and stopes, production drilling of large dia. (165 mm, 115 mm) 
drilling & long hole (57 mm) drilling, drop raising & equipping at Banwas 
block of Khetri Copper Mine, Rajasthan.  

 
iii. Mine development, production drilling and ore production from MCP  

underground mine, Madhya Pradesh.  
 

iv. Mine development, stopping, ventilation shaft sinking,  stowing, 
transportation of waste & other rocks in the underground, excavation of 
crusher chamber & other related excavation for production of 3000 TPD of 
uranium ore at  Tummalapalle existing underground mine (Part-2), Andhra 
Pradesh.  

 
v. Extraction of coal on a cost-per-ton basis by deploying 

Continuous Miners including the drivage of tunnels at Kondapuram UG 
Mine, Manuguru area, Telangana. 

 
vi. Mine Development and Operation (MDO) of Ketki Expansion Underground 

Coal Mine, Bishrampur area, Chhattisgarh.  
 

ROAD RAIL & IRRIGATION SECTOR: 
  
IRRIGATION SECTOR: 

The following works in the irrigation sector as detailed under were in progress 
during FY 2022-23: 

1. Construction of Battisa Nallah Gravity Dam across Battisa Nallah on 
Engineering, Procurement and Construction (E.P.C) single 
Responsibility turn-key basis, near village Deldar of the tehsil of 
Aburoad, Sirohi District in the State of Rajasthan, India.  
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Cost:  133.43 Crore. Completed Cost:  111.46 Crore. Completion in 
percentage: 83.53%. 
 

New works awarded/started during FY 2022-23: 

Nil 
 
RAIL AND ROAD SECTOR: 

The following works in the rail and road sector were completed during FY 
2022-23: 
 
1. Construction of Flyover at (km 544/650), including ROB in lieu of L.C. 

No. 72 including Services Roads, Footpath for RCC drains on Urban 
link to Nagpur-Raipur road NH-6 (Pardi Octroi Naka to Sant Tukaram 
Square to APMC Market) on EPC Mode.  
 
Cost:  493.37 Crore Completed Cost:  399.33 Crore Completion in 

percentage: 80.93%. 
 

2. Construction of Roadbed, Major and Minor Bridges, Service Buildings 
including Miscellaneous works and general Electrical Works in 
connection with Doubling between Tinaighat [KM. 11.575] 
[INCLUDING] and Castlerock [KM. 24.600] [INCLUDING] in 
Hubballi Division of South Western Railway in   Karnataka  State, India. 
 
Cost:  62.63 Crore Completed Cost:   59.54 Crore Completion in 

percentage: 95.06% 
 

3. Construction Of Approaches For Major Bridge Across Purna River 
Village Yerali On Nandura-Khandvi Road S.H. 196 In Buldana District 
(Jigaon Irrigation Project Affected Work). 
 
Cost:  145.71 Crore  Completed Cost: 110.87 Crore Completion in 

percentage: 76.08% 
 

4. Construction of Tunnel No 02 Ch: 78333 m to 78625 m, Tunnel no 03 
Ch: 81622 m to 82096.90 m and Tunnel No 04 Ch: 83184.625 m to 
83461.95 m (Approximate length 1044.20 RM) etc. excluding Ch: 79400 
m to 79800 m of Sone Bridge in between Churhat -  Sidhhi stations of 
Rewa-Sidhi new BG Rail Line Project. 
 

Cost:  101.48 Crore Completed Cost: 96.91 Crore Completion in 
percentage: 95.49%. 
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5. Construction of Road Over Bridges, Road Under Bridges and Major & 

Important waterway Bridges for electrified new BG railway line between 
Mangliyagaon (Indore) - Budni stations (198 KMs) between Ratlam and 
Bhopal Divisions of Western Railway and West Central Railway 
respectively in Madhya Pradesh State, India in 2 (two) packages. 
 
Cost: 274.47 Crore Completed Cost: 89.18 Crore Completion in 

percentage: 32.49%. 
 

6. Demolition and Reconstruction of the existing Gopal Krishna Ghokale 
Bridge at Andheri (municipal Corporation). 
 
Cost: 107.51 Crore Completed Cost: 35.39 Crore Completion in 

percentage: 32.91%. 
 

7. Construction of Hardibazar Tarda Sarvamangla Imlichhapar Road 
Length 27.19 km i/c Four lane Street Light Work of Sarvamangla 
Imlichhapar Road Length 5.55 Km (Cement Concrete  Road). 
 
Cost: 172.1 Crore Completed Cost: 81.82 Crore Completion in 

percentage: 47.54%. 
 

8. Package II: Construction of Roadbed, Major bridges, minor bridges, 
ROBs & RUBs including road approaches, Station Buildings, Staff 
Quarters, Other Service Buildings, HL Platforms, COPs, FOBs, General 
Electrification & other Works related to Construction of New BG Line 
From km 110 to km 157 (Near Digras Station) of Central Railway in 
Maharashtra State, India. 
 
Cost:  448.64 Crore Completed Cost:  185.28 Crore Completion in 

percentage: 41.29%. 
 

9. Construction of Mitigation Measure structures on the CH/MH Border 
to Wainganga Bridge Section of NH-6 (New NH-53) in the State of 
Maharashtra under Bharatmala Pariyojana on EPC Mode. 
 
Cost:  360.8 Crore Completed Cost:  185.35 Crore Completion in 

percentage: 51.37%. 
 

10. Construction of Four Lane Major Bridge across Manjara River near Yesgi 
Village @ 276/500 on Renapur Udgir Degloor Aadampur Phata Sagroli 
Road on NH63 in Tq. Biloli Di. Nanded in the state of Maharashtra. 
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Cost:  111.25 Crore Completed Cost: 100.28 Crore Completion in 
percentage: 90.13% 

 
11. Earthwork in Formation, Minor Bridges, P. Way Linking work including 

supply of Track Ballast, PSC Sleepers, P. Way Fittings, Points & 
Crossings, Drain, Road, FOB, Geotechnical Investigation etc. in 
connection with Project Management Consultancy Work for the 
proposed feeder line of East West Rail Corridor within the Leasehold 
boundary of Project for Coal evacuation through Rail at Gevra Opencast 
of Gevra Area of SECL. 
 
Cost:  61.30 Crore Completed Cost:  36.64 Crore  Completion in 

percentage: 59.77% 
 

Following new works were awarded/started during FY 2022-23: 
 

1. Widening & strengthening to 2 Lane / 4lane with paved shoulders from km 
0+000 to km 60+255 of Mahabubnagar - Chincholi section of NH-167N in the 
State of Telangana on Engineering, Procurement and Construction (EPC) Basis. 
 
Cost:   331.52 Crore ( SRRCIPL: SMSL JV, 80:20) 

 
2. Earthwork in formation, Construction of Minor Bridges, side drains, etc for 3rd  

& 4th line in Wardha- Sindi (31km) section in connection with Wardha Nagpur 
3rd  & 4th  line. 
 
Cost:   98.78 Crore 

 
3. Construction of 6-Lane Durg – Raipur – Arang Bypass section of NH-53 from 

design ch. 0+000 (Vill. Tendesara) to design ch. 44+500 (Vill. Parsada) in the 
State of Chhattisgarh on EPC Mode under Bharatmala (Package A). 
 
Cost:   789.87 Crore (SMSL: MBPL JV, 60:40) 

 

  ENVIRONMENT SECTOR: 
 
 Raipur Municipal Corporation-Naya Raipur: 

The Company was awarded the work order on 17th July 2018 for the work of 
EPC, Testing, Commissioning, Trail run and 15 years of Operation & 
Maintenance including replacement & warranty of all components of 3 Nos 
STPs of capacity 75, 35 & 90 MLD each with SBR technology including 
designing, P/L/L/J of RCC NP3 Pipes interceptor sewer of length 11420 M 
(700 MM to 1800 MM Dia) with all allied components complete on TURNKEY 
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JOB basis under Mission AMRUT. At the end of the year as of 31.03.2023 
approx 93% of works were completed. 
 
Chandigarh Smart City Legacy Waste Clearance Project: 

1.      The Company was awarded a project for mining legacy waste and recovery 
of land at the Daddu Majra dumping ground, Chandigarh on a build operation 
and transfer Basis by Chandigarh Smart City Limited. The agreement was signed 
on the 21st day of October 2019 at the agreed rate of  576/tonne for waste 
cleared. Construction (Capex) was completed in March 2020 and commercial 
operation commenced in June 2020, as of March 2023 100% of Billing was 
done to the Customer, Balance works of Site Clearance Disposal of Residual 
Waste have been finished as of 31 Aug 2023. Shifting of Plant and machinery 
erected at the site is underway (Plants Being Shifted to Pune Landfill at 
Ranjangaon). 
 
MEPL Ranjangaon landfill: 

The Company has Miscellaneous Work for Excavation for which has an internal 
hiring Order for “Excavator” From MEPL @ of 1.67 Lacs/ Month against 
Order # 4200082962 dated 13.06.2022 which is valid till May 2024. 
 
Additional Butibori CETP:  

The company was awarded the contract on the 4th of September 2020 for design-
build commissioning of additional Butibori CETP on a design-build basis with 
operation maintenance in additional Butibori Indl. Area, MIDC. The total 
value of the contract including 1-year maintenance was  41.09 crore. The 
company has started its work in October 2020. The Civil work of the plant was 
completed to the tune of 61 % as at the end of the year as of 31.03.2023. 
Approval for Mechanical Design, drawings and Procurement is in Progress. At 
the end of the year as of 31.03.2023 approximately 36.98% of Billing has been 
done to the customer, balance of Mechanical and Instrumentation works are 
expected to be completed by December 2023. 
 
STP Raipur: 
 
Construction of 3 Nos of STPs of capacity 75, 35 & 90 MLD each with SBR 
technology and RCC pipeline length about 11.42 km turn-key job basis under 
mission AMRUT, Raipur. The work order was given to the company on the 17th 
of July 2018. The Company completed about 93% of the work as of 31.03.2023. 
2 Nos. of Plants are Operational and 1 Plant @ Chandandih is under Trial Run 
Miscellaneous Cleaning, Grubbing and finishing works is under progress 
Balance work is expected for Completion by 31st December 2023. 
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ONGC Nada Gujrat: 
 
The entire work of the project is completed including billing for the said work. 
O & M agreement is signed with ONGC and work started 18% of O & M 
Period Completed Contract Valid till 31st January 2025. 
 
MEPL Butibori: 
 
A work order for the construction of SFL-3 was received from Maharashtra 
Enviro Power Limited in years 19-20. The capacity of the landfill will be 1.90 
lakh MT. 100% of Construction works are completed and the site was handed 
over in November–December 22 
 
Ponda Envocare Limited: 
 
Construction of common hazardous waste transport storage and disposal facility 
at Pissurelem Industrial area, Tah-Sattari, North Goa and 96% of the work was 
Billed to the Customer as of 31.03.2023, The Balance of works is expected to be 
completed by December 2023. 
 
O & M CETP Amravati 

 
O & M Works of CETP Amravati is under Progress and Valid till 31.12.203 
Comprising 18% of orders on Hand. 

 
The division has bided for projects such as KMDA – SILIGUDI, KESTOPURE, 
ONGC Mehsana, Nagpur 20 MLD STP, Lucknow 42 MLD STP, Surat BMW, 
GMDA 100 MLD STP, ONGC Mehsana GDU+ETP, Jaipur 30 MLD, Varanasi 
STP, QATAR ENERGY HW, etc. However, none of the projects was confirmed 
in favour of the company. 

 
iv)  Change in Financial Year : 
 
No changes have been made in the financial year of the company during the FY 
2022-23. 
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v) Capital Expenditure Programme:  
 
The company incurred a capital expenditure of 9962.81/- lac detailed 
hereunder for the purchase of various tangible fixed assets during FY 2022-23. 

   
Expenses for the following are as follows-  

Sr. No. Particulars  in Lac 
1. Building 61.21 
2. Plant & Equipment’s 8869.00 
3. Furniture & Fixture 37.29 
4. Vehicles  494.66 
5. Office Equipment 126.18 
6. Computer  58.16 
7. Mining Asset 316.32 
 Total  

(Excludes leasehold assets)  
9962.81 

8. *Right to use Assets 12837.22 
 Total  

(includes leasehold assets) 
22800.03 

    *The asset represents an asset availed on lease with a privilege to use land over 
       the duration of an agreed-lease term. 
 

vi) Details and status of acquisition, merger, expansion, modernization 
and diversification:  

 
During the year under review, the company has not carried out any activity in 
relation to acquisition, expansion, modernization and diversification. 

 
However, the Board of Directors of the Company vide its meeting held on 26th 
December 2022 approved the scheme of the merger of the Company with its 
Wholly Owned Subsidiary (WOS) namely Ayodhya Gorakhpur SMS Tolls Pvt. 
Ltd. Subsequently, M/s. Ayodhya Gorakhpur SMS Tolls Pvt. Ltd. vide its Board 
Meeting dated 05th January 2023  approved the scheme of amalgamation/merger 
with SMS Limited(Holding Company), subject to requisite approvals together 
with that of National Company Law Tribunal (NCLT), with the appointed date 
as 01st October 2022.  
 
vii) Developments, acquisition and assignment of material Intellectual 

Property Rights; 
 
The Company has not carried out any activity for the development, acquisition 
and assignment of material Intellectual Property Rights, during the financial 
year. 
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viii) Any other material event having an impact on the affairs of the 
company. 

 
There are no other material events that have occurred during the financial year, 
that have an impact on the affairs of the Company. 
 

b) Change in Nature of Business:  
 

There is no change in the nature of business carried on by the Company during 
the year under review.  

 

c) Material Changes and Commitments affecting the Financial Position of the 
Company which have occurred between the end of the Financial Year of the 
Company to which the Financial Statements relate and the date of the report: 

 
There have been no material changes and commitments which affect the 
financial position of the Company which have occurred between the end of the 
financial year to which the financial statements relate and the date of this 
report.  

 
1.5. Details of  Revision of Financial Statement or the Report: 
  

Disclosure for voluntary revision of financial statement pursuant to section 131(1)/(2) 
of the Companies Act, 2013 is not required, as the Company has not revised its 
financial statement or Boards’ Report in the relevant financial year. 

 

2. GENERAL INFORMATION: 
 

SMS Limited, (“SMSL”/ “the Company”) was established as a Partnership firm in 1979, 
which was subsequently converted into a Limited Company in 1997. The Company was 
founded by the Late Mr Shaktikumar M. Sancheti. The group is recognised as one of 
the largest Infrastructure Companies in Central India. The registered office of the 
Company is located at IT Park, 20 S.T.P.I., Gayatri Nagar Parsodi Nagpur, Maharashtra, 
India.  
 
The Company is mainly engaged in industrial and commercial buildings, roads, 
railways, bridges, dams and flyovers, development of mining and extraction of ores, 
water supply and environment projects (Sewerage Treatment plant, Effluent treatment 
plant, Landfills, Integrated Hazardous waste management facility), O & M CETP, 
Biomining, power transmission lines, irrigation and hydrothermal power projects, etc. 
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3. CAPITAL AND DEBT STRUCTURE: 
 

Any changes in the capital structure of the company during the year, including the 
following: 

 

(a) change in the authorised, issued, subscribed and paid-up share capital: 
 
During the financial year 2022-23, there is no change in the Capital structure of 
the Company. Accordingly, the issued, subscribed and paid-up capital of the 
Company stands at  10,261,3820/- divided into 10261382 Equity Shares of 
10/- each. The authorised share capital of the Company is 15,50,00,000/- 
divided into 15500000 Equity Shares of 10/- each as of 31st March 2023. 

 
During the year under review, the Company has not issued any securities like 
debentures, bonds or any non-convertible securities during the financial year 
under review. 
 
Depository System: 
 
The shares of the Company are in dematerialized form with National Securities 
Depository Limited and M/s. Link Intime India Pvt. Ltd., Mumbai is its 
Registrar and transfer Agent.  
 
As of March 31, 2023, 100% of the Company’s paid-up capital representing 
 1,02,61,382 shares is in dematerialized form.   

  
The Status of shares held in dematerialised and physical format is given below: 

 

Particulars Number of % of the total 
equity  Shareholders Shares 

Shares in Demat Form 9 1,02,61,382 100 
Shares in Physical Form  0 0 0 

 

(b)  reclassification or sub-division of the authorised share capital; 
    

During the financial year 2022-23, the Company has not reclassified or sub-
divided its authorised share capital. 

 
 (c)  reduction of share capital or buyback of shares; 
 

During the financial year 2022-23, there was no reduction of share capital or 
buyback of shares in the Company.  
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  (d)  change in the capital structure resulting from restructuring;  

 
During the financial year 2022-23, there were no restructuring carried out in the 
Company and consequently, the Capital Structure of the Company remained 
unchanged. 
 

 (e)  change in voting rights: 
 

The voting rights of the Company remained unchanged during the FY 2022-23. 
 

3.1  Issue of shares or other convertible securities: 
 

During the financial year 2022-23, there was no change in the capital structure of the 
Company. Accordingly, the issued, subscribed and paid-up capital of the Company 
stands at  10,26,13,820/- divided into 10261382 Equity Shares of 10/- each as of 31st 
March 2023. 
 

3.2 Issue of equity shares with differential rights: 
 

During the financial year, the Company has not issued any Equity Shares with 
differential rights pursuant to the provisions of section 43(a) of the Companies Act, 
2013. 
 

3.3 Issue of Sweat Equity Shares: 
 

During the financial year, the Company has not issued any Sweat Equity Shares pursuant 
to the provisions of section 54 of the Companies Act, 2013. 
 

3.4  Details of Employee's Stock Options: 
 

The Company has not issued any shares under the Employees Stock Options scheme 
pursuant to Rule 12(9) of Companies (Share Capital and Debentures) Rules, 2014 of the 
Companies Act, 2013. 
 

3.5  Shares held in trust for the benefit of employees where the voting rights are not 
exercised directly by the employees: 

 
During the year under review, the Company has not given any loan to any of its 
employees to purchase its shares pursuant to clause (c) to sub-section (3) of section 67, 
therefore the disclosure as per Rule 16(4) of Companies (Share Capital and Debentures) 
Rules, 2014 are not applicable. 
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3.6 Issue of debentures, bonds or any non-convertible securities: 
 

During the year under review, the Company has not issued any debentures, bonds or any 
non-convertible securities. 
 

3.7 Issue of warrants: 
 

During the year under review, the Company has not issued any warrant pursuant to the 
related provision of the Companies Act, 2013. 
 

4.      CREDIT RATING OF SECURITIES:  
 

(a)         credit rating obtained in respect of various securities; 
 

Credit rating obtained in respect of Fund Based Limits i.e. Cash Credit, CECL, 
GECL Loan and Non-Fund Based Limits i.e. Bank Guarantee (BG) and Letter 
of Credit (LC). 
 

 (b)         Name of the credit rating agency; 
 
The Company has been rated by Ms. Infomerics Valuation and Rating Pvt. Ltd. 
for its Banking facilities. Infomerics Valuation and Rating Pvt. Ltd (Infomerics), 
a SEBI registered Credit Rating Agency, has also been accredited by RBI and 
offers rating services for the entire range of money market and Capital Market 
instruments and borrowing programs like Non-Convertible Debentures, 
Commercial Papers, Tier I and Tier II Bonds, Perpetual Bonds, Structured 
Obligations (including Guarantee Backed Debt programme), and Securitisation 
Transactions.  
 
Infomerics also rates various schemes of Mutual Funds and Alternative 
Investment Fund 

 
 

(c)       the date on which the credit rating was obtained; 
 

The Credit rating was obtained on 31st March 2023 for FY 2022-23, where 
Infomerics has assigned the rating of IVR A- /Stable/A2+ for the bank loan 
facilities of Rs.1400 Crore of SMS Limited. 

 
(d)       revision in the credit rating and (e) reasons provided by the rating agency for a 

downward revision, if any. 
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The ratings assigned to the bank facilities of SMS Limited (SMSL) derive 
strength from the established track record of operations and experienced 
management, a diversified and reputed client base that reduces counterparty risk 
to a large extent, a steady increase in the top line and profit in FY 22 and 9 
months FY22 (provisional), comfortable coverage indicators, and Government’s 
thrust on infrastructure. 
 
The company has had an established presence in the infrastructure sector for 
nearly six decades. It has experience in the successful execution of projects in 
roads and bridges and specialized projects, including mining, environment, 
railways, pipelines and bridges among others. Further, it is into designing, 
engineering and construction of complex and integrated water transmission and 
distribution projects, water treatment plants, barrages, dams, embankments, 
elevated and underground reservoirs, construction and upgradation of roads, 
bridges, flyovers, highways and tunnels among others. 
 
Infomerics believes that SMS Limited’s business risk profile will be maintained 
over the medium term. The Stable outlook indicates a very low likelihood of 
rating downgrade over the medium term. 

 
5.  INVESTOR EDUCATION AND PROTECTION FUND (IEPF): 
 

There was no amount liable or due to be transferred to Investor Education and 
Protection Funds during the year under review. 

 
6. MANAGEMENT: 
 
6.1 Directors And Key Managerial Personnel: 

 
At present, the Board is comprised of five Executive Directors, two Non-Executive 
Independent Directors and one Non-Executive Non-Independent Director. 
 

Executive Directors: 
 
Mr Anand Sancheti, Managing Director  -----------  DIN: 00953362 

Mr Dilip Surana, Whole Time Director  -----------   DIN: 00953495 

Mr Paramveer Sancheti, Whole Time Director -----------   DIN:05326947 

Mr Nirbhay Sancheti, Whole Time Director  -----------   DIN: 08338308 

Mr Akshay Sancheti, Whole Time Director  -----------   DIN: 07564977 
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Non-Executive Independent Directors: 
 
Mr Ajay Kumar Lakhotia,     -----------  DIN: 00634602 

Mr Ramendra Gupta      -----------   DIN: 00306663 
 

Non-Executive Directors: 
 
Mr Hemant Lodha     -----------  DIN:01654145 
 

 INDUCTIONS, RETIREMENT, RESIGNATIONS AND CESSATION: 
 

INDUCTIONS: 
 

During the year under review based on the recommendation of the Nomination and 
Remuneration Committee vide its 17th meeting dated 15th September 2022, the Board of 
Directors at its 434th meeting dated 15th September 2022 and via approval of the 
members vide its meeting dated 30th September 2022 have re-appointed Mr Paramveer 

Abhay Sancheti (DIN: 05326947) and Mr Nirbhay Sancheti (DIN: 08338308) as 

Whole-time Director(s) of the Company for a period of Five (5) years w.e.f. 01st March 
2023 to 29th February 2028.  
 
Mr Dilip Surana (DIN: DIN: 00953495) was re-appointed as a Whole-time Director of 
the Company for a period of Three (3) years from 24th May 2022 to 23rd May 2025 as 
approved by the members vide its meeting dated 24th May 2022 based on the 
recommendation of Nomination and Remuneration Committee vide its 16th meeting 
dated 28th March 2022 and approved by the Board of Directors at its 432nd meeting 
dated 28th March 2022. 
 

 RETIREMENT: 
 
In pursuance of section 152 of the Companies Act, 2013 and the rules framed 
thereunder and the Articles of Association of the Company, Mr Anand Sancheti, (DIN: 
00953362) and Mr Dilip Surana, (DIN: 00953495) are liable to retire by rotation at the 
ensuing Annual General Meeting (“AGM”) and being eligible, offers them self for re-
appointment. The Board of Directors recommends their re-appointment.  
 

Other than as stated above, there has been no other change in the Directors during the 
year under review and after the end of the year and up to the date of the report. 
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 Key Manangerial Personnel: 
 

Mr Anand Sancheti, Managing Director, Mr Rajesh Gupta, Chief Financial Officer and 
Mrs Smita Agarkar, Company Secretary are the Key Managerial Personnel (“KMP”) of 
the Company in accordance with the provisions of Section(s) 2(51), and 203 of the 
Companies Act, 2013 read with the Companies (Appointment and Remuneration of 
Managerial Personnel) Rules, 2014.  
 

Other than as stated above, there has been no other change in the directors and Key 
Managerial Personnel during the Financial Year under review. 
 
Pursuant to Section 149(1) read with  Rule 3 of The Companies (Appointment and 
Qualification of Directors) Rules, 2014, the Company is required to appoint a woman 
director for an intermittent vacancy caused due to the retirement of Mrs Renu Challu 
w.e.f. 30.03.2020, however, the company is in the process and search of a suitable and 
viable candidate for the position of Women Director,  yet, was unable to find a suitable 
candidate for the said position.  
 

6.2     Independent Directors: 
 

During the year under review pursuant to the provision of section 149 subsection (10) of 
the Companies Act 2013 no Independent Director/s were appointed or re-appointed 
whereas Mr Ajay Kumar Lakhotia, (DIN: 00634602) and Mr Ramendra Gupta (DIN: 
00306663) continuous to be an Independent Directors of the Company.  

 
6.3  Declaration by Independent Directors and statement on compliance of code of 

conduct: 
 

Pursuant to the requirement of the provision of sub-section (3) of 134 of the Companies 
Act, 2013. The Independent Directors have submitted the declaration of independence, 
pursuant to Section 149(7) of the Companies Act, 2013 stating that they meet the 
criteria of independence as provided in sub-section(6) of Section 149 of the Companies 
Act, 2013 and that the Independent Directors have Complied with the Code for 
Independent Directors prescribed in Scheduled IV to the Act. 
 

6.4   Board Meeting: 
 

The number and dates of meetings of the Board of Directors held during the year: 

 
The Board of Directors met Four times during the financial year 2022-23; July 21, 2022, 
September 15, 2022, December 26, 2022, and March 22, 2023.  
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Table 3: Details of the Executive Committee Meetings: 
 
Date Month Year Date Month Year 

15th , 19th , 26th  & 30th   April 2022  6th , 17th , 19th  & 31st     October 2022 

04th ,14th , 24th    & 31st  May 2022  4th, 8th, 11th, 17th & 30th   November 2022 

3rd , 13th , 16th & 29th  June 2022  5th , 14th , 26th & 30th   December 2022 

4th, 7th, 9th, 14th, 27th & 
29th  

July 2022  4th , 9th, 16th, 19th & 31st    January 2023 

1st, 3rd, 6th, 11th, 16th, 
19th, 23rd & 29th   

August 2022  6th, 14th & 21st      February 2023 

05th, 06th, 15th, 19th, 
24th  & 27th  

 September 2022  8th, 14th & 28th    March 2023 

 

The composition of the Executive Committee and the attendance of its Members at its 
Meetings held during FY 2022-23 are, detailed in Table 4: 
 
Table 4: Details of the composition of the Executive Committee & the attendance of its   
              Members 
 

Name of the 
Member 

Nature of 
Membership 

Category No. of 
Meetings 
held  

No. of 
meetings 
attended 

% of 
Attendance 

 Anand Sancheti Member  Managing   
 Director 

56 56 100.00% 

 Dilip Surana Member  Whole Time  
  Director 

56 56 100.00% 

 Paramveer Sancheti Member  Whole Time  
  Director 

56 56 100.00% 

 Nirbhay Sancheti Member  Whole Time  
  Director 

56 56 100.00% 

 Akshay Sancheti Member  Whole Time  
  Director 

56 56 100.00% 

 

B.   The Composition and Attendance of the Corporate Social Responsibility 
Committee: 

 
The Committee comprises of Mr Anand Sancheti, Mr Ajay Kumar Lakhotia, Mr 
Ramendra Gupta, Mr Paramveer Abhay Sancheti, Mr Nirbhay Ajay Sancheti and Mr 
Akshay Abhay Sancheti. 
 
During FY 2022-23, two Meetings of the Corporate Social Responsibility Committee 
were held on July 21, 2022 and March 22, 2023.  
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The terms of reference stipulated by the Board for the Nomination and Remuneration 
Committee are as contained in Section 178 of the Companies Act, 2013. The policy on 
appointment and remuneration is aligned with the philosophy of the commitment to 
fostering a culture of leadership with trust. The Policy aims to ensure that the level and 
composition of the remuneration of the Directors, Key Managerial Personnel and 
senior management is reasonable and sufficient to attract, retain and motivate them to 
successfully run the Company.  
 

E. The Composition and Attendance of the Stakeholders Relationship 
Committee: 

 
During the Financial Year 2022-23, the Company was not required to constitute a 
Stakeholders Relationship Committee, as prescribed under section 178(5) of the 
Companies Act, 2013. 
 

F. The Composition and Attendance of the Risk Management Committee:  
 

The Risk Management Committee has been constituted in conformity with the 
provisions of the Companies Act, 2013 and the Committee comprises five Members viz. 
Mr Anand Sancheti, Mr Dilip Surana, Mr Paramveer Abhay Sancheti, Mr Akshay 
Abhay Sancheti and Mr Nirbhay Ajay Sancheti as members of the Committee. 

 
This Committee has been delegated with the authority of the Board to review and 
monitor the implementation of the risk management policy of the Company and to 
assist the Board in the matter of Risk Management. 
 
One Committee meeting was held during the financial year i.e. on July 21, 2022. 
 
The details of the composition of the Committee, meetings held and its attendance at 
the meetings are given in Table 8 below; 
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H. Separate Independent Directors’ Meetings: 
 
The independent Directors of the company shall at least have one meeting in a financial 
year, without the attendance of non-independent Directors and members of 
management. They also have separate meeting(s) with the Chairman of the Board, to 
discuss issues and concerns, if any.  
 
The Independent Directors met once during the Financial Year 2022-23, on 22nd March 
2023. The Independent Directors inter alia discuss the issues arising out of the 
Committee Meetings and Board discussion including the quality, quantity and timely 
flow of information between the Company Management and the Board that is necessary 
for the Board to effectively and reasonably perform its duties. In addition to these 
formal meetings, interactions outside the Board Meetings also take place between the 
Chairman of the Board and the Independent Directors. 
 

6.6  Recommendations of the Audit Committee: 
 

There is no occasion wherein the Board of Directors of the Company has not accepted 
any recommendation/s of the Audit Committee of the Company during FY 2022-23. 
As such, no specific details are required to be given or provided. 
 

6.7  Company’s Policy on Directors’ appointment and remuneration: 
 
The Company’s policy on Directors’ appointment and remuneration and other matters 
pursuant to Section 178(3) of the Companies Act, 2013 are hosted on the Company’s 
website and the web link thereto is https://smsl.co.in/wp-
content/uploads/2020/07/Nomination_and_Remuneration_Policy.pdf. 
 

6.8 Board Evaluation: 
  

Performance Annual Evaluation of Board and Committees Thereof: 
  
The company has devised a framework for performance evaluation of the Board, its 
committees and individual directors in terms of the provisions of the act, and the 
nomination policy of the company. 
During the year under review, the board carried out the evaluation of its performance 
and that of its committees and the individual directors. The performance evaluation of 
non-independent directors and the board as a whole was carried out by the independent 
directors. 
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The evaluation process constituted of structured questionaries covering various aspects 
of the functioning of the board and its committees, such as the composition of the 
board and committees, such as the effectiveness of the board process and information 
sharing, the Board Expertise and experience to meet the best interests of Co., 
establishment and delineation of responsibilities to committees etc. 
 
The outcome of the Evaluation: 
 
The Board of the Company was satisfied with the functioning of the board and its 
committees. The committees are functioning well and besides the committee’s terms of 
reference, as mandated by law important issues are brought up and discussed in the 
committee meetings. The board was also satisfied with the contribution of directors, in 
the respective capacities, which reflects the overall engagement of the individual 
directors. 

 
6.9 Remuneration of Directors and Employees of Listed Companies: 
  
 The Company being an unlisted Public Company, provision pursuant to section 197(12) 

and Rule 5 of the Companies (Appointment And Remuneration) Rules, 2014 of the 
Companies Act, 2013 respect to disclosure in the Board’s Report relating to the ratio of 
the remuneration of each director to median employee’s remuneration are not 
applicable. 

 

6.10 Remuneration received by Managing/Whole Time Director from holding or 
subsidiary Company: 

 
During the financial year, the disclosure pursuant to the provision of section 197(14) is 
not required, as none of the Managing Director or Whole Time Director is in receipt of 
any  Commission or any remuneration from any of its subsidiary Companies.  
 
None of the Managing Director or Whole Time Director receives any remuneration or 
commission from holding or subsidiary Company in terms of Section197(14) of the 
Companies Act, 2013 read with Rule 5 of the Companies (Appointment and 
Remuneration of Managerial Personnel) Rules, 2014, except Mr Dilip Surana, Whole 
Time Director of the Company who receives remuneration of 1,17,00,000/- (Rupees 
One Crore Seventeen Lac Only) per annum from SMS-AABS India Tollways Private 
Limited (the Subsidiary Company of SMS Limited), during the financial year 2022-23 as 
Non-Executive Director in the said Subsidiary in addition to the overall managerial 
remuneration including allowances drawn from the Company subject to all the terms of 
his appointment. 
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6.11    DIRECTOR’S RESPONSIBILITY STATEMENT:  
 
Pursuant to the requirement of Section 134(3)(c) of the Companies Act, 2013, the 
Board of Directors to the best of their knowledge and ability, confirm that:  

 
a. In the preparation of the annual accounts for the financial year 2022-23, the 

applicable accounting standards have been followed along with proper 
explanation and there are no material departures; 

 
b.  As mentioned in Note 2 of the Notes to the Financial Statements, the Directors 

had selected such accounting policies as mentioned and applied consistently and 
made judgements and estimates that are reasonable and prudent so as to give a 
true and fair view of the state of affairs of the Company as at end of the year i.e 
March 31, 2023, and of the profit of the Company for the year ended on that 
date. 

 
c. that the Directors had taken proper and sufficient care for the maintenance of 

adequate accounting records in accordance with the provisions of the Act for 
safeguarding the assets of the Company and for preventing and detecting fraud 
and other irregularities; 

 
 d. the Directors had prepared annual accounts on a going concern basis. 

 
            e.  the Directors even being the unlisted Company had laid down internal financial 

controls to be followed by the Company and that such internal financial 
controls are adequate and operating effectively. 

 
f. the Directors had devised proper systems to ensure compliance with the 

provisions of all applicable laws and that such systems are adequate and 
operating effectively; and  

 

6.12     Internal Financial Control And Its Adequacy:  
  

The Company has in all material respects, adequate internal financial control 
commensurate with the nature of its business, size, scale and complexity of its 
operations. The Company has policies and procedures in place for ensuring proper and 
efficient conduct of its business, the safeguarding of its assets, the prevention and 
detection of frauds and errors, the accuracy and completeness of the accounting records 
and the timely preparation of reliable financial information. The Company has adopted 
accounting policies, which are in line with the Indian Accounting Standards and the 
Companies Act, 2013. 

6.13 Details of Fraud Report By Auditor: 
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There have been no instances of fraud reported by the Statutory Auditor, Secretarial 
Auditor or Cost Auditor of the Company under Section 143(12) of the Companies Act, 
2013 and the Rules framed thereunder either to the Audit Committee or to the 
Company or to the Central Government. 

 
7.     DISCLOSURES RELATING TO SUBSIDIARIES, ASSOCIATES AND JOINT 

VENTURES: 
 
7.1  Report on performance and financial position of the subsidiaries, associates and joint 

ventures: 
 

The Company has 17 subsidiaries, 4 Associates (including step-down subsidiaries and 
associates) and 19 Joint Ventures as of March 31, 2023. There was no material change 
in the nature of the business carried on by the subsidiaries.  
 
As per the provisions of Section 129 of the Companies Act, 2013 read with the 
Companies (Accounts) Rules, 2014, a separate statement containing the salient features 
of the financial statements of the subsidiary Companies/ Associate Companies/Joint 
Ventures is prepared in Form AOC-1 as Annexure III to Boards’ Report and is attached 
to the Financial Statements of the Company. The Company will make available the 
Annual Accounts of the subsidiary companies and the related information to any 
member of the Company who may be interested in obtaining the same. 

 
 In accordance with Section 136 of the Companies Act, 2013, the audited financial 

statements, including the consolidated financial statements and related information of 
the Company are available on our website, www.smsl.co.in. These documents and 
audited accounts of each of its subsidiaries will also be available for inspection during 
business hours at the Registered Office of the Company and made available to any 
member of the Company who may be interested in obtaining the same. 

 
In compliance with Section 134 of the Companies Act, 2013 read with the rules framed 
there under the Financial Statements for the F.Y 2022-23 have been prepared in 
compliance with the applicable Indian Accounting Standards. Consolidated Financial 
Statements in compliance with the provisions of Section 129(3) and other applicable 
provisions of the Companies Act, 2013 and the Indian Accounting Standards Ind AS-
110 and other applicable Accounting Standards. 
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 SUBSIDIARIES: 
 

 Highlights of Performance and financial positions of subsidiaries: 
  
i. SMS-AABS India Tollways Private Limited: 
 

SMS-AABS India Tollways Private Limited a Special Purpose Vehicle was 
incorporated on 17th July 2014 Special Purpose Vehicle (SPV) and has its 
registered office at Flat No. 306-307, Chandni Apartment 2/2 New Palasia, 
Indore, Indore, Madhya Pradesh, India, 452001 The subsidiary (SPV) formed 
exclusively for the execution of the project to Operate, Maintain and transfer 
the contract of Mazzaffarpur-Darbhanga-Purnea for a period of 9 years from 
COD i.e 19th July 2015, i.e. the date of commencement of toll collection. 
Subject to the fulfilment of conditions laid down in the concession agreement, 
the SPV is allowed to collect the user fees for 9 years from the date of COD and 
thereafter is under a continuing obligation to maintain the project road during 
the concession period. The subsidiary has completed its Eighth year of 
operation.  
 
Net Revenue from operations during the year stood at  33525.64 /- lac and the 
Net Profit at  12,120.30/- lac as against  9415.87 lac/- in the preceding year. 
 

ii SMS Water Grace BMW Private Limited: 
 
SMS Water Grace BMW Private Limited was incorporated as a subsidiary  
Company of SMS Limited on 6th February  2007 and has its registered office at 
267 Ganesh Phadnavis Bhavan, Near Triangular Park Dharampeth, Nagpur MH 
440010 IN. The Subsidiary is engaged in the business of providing biomedical 
waste management & disposal services. The subsidiary is providing total 
solutions for scientific treatment and disposal of various types of bio medical 
waste by the latest.  

 
The Subsidiary was appointed by Delhi Health Services (DHS) to serve Health 
Care Facilities under the Jurisdiction of DHS. The company is responsible for 
the collection, storage, treatment & disposal of bio-medical waste generated in 
the city of Delhi. This Common Bio-Medical Waste Disposal and Treatment 
Plant (CBMWDTP) is located at Nilothi New Delhi and has 28.8 TPD 
treatment and disposal capacity, it has an Incinerator, Autoclave and Shredding 
methods for the treatment of biomedical waste with the capacity of the 
incinerator to operate at 500 kg/hr, Autoclaving method operates at  700 
kg/Batch, Shredding method operates at 550 Kg/Hour, Effluent Treatment 
Plant (ETP) Capacity 100 KLD with zero discharge and Rainwater Harvesting 
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facility. The Company has one of the modern facilities in India and is 
continuously updating the latest technology and installing new equipment. 
 
The Subsidiary has 34 owned GPS-enabled vehicles for the transportation of 
biomedical waste with GPS tracking systems fitted in transport vehicles. Enabled 
with route & area-wise map area for every vehicle to cover all the clients for the 
Collection of BMW. 
 
The concession period of tender expired in March 2021. Delhi Health Services 
Floated New Tender in 2021 and SMS Limited won the tender in 2022. 
Subsequently, the tender was cancelled. However SMS Water Grace BMW 
Private Limited is continuing to provide services to Health Care Facilities in its 
designated area under the jurisdiction of DHS. 
 
Net Revenue from operations during the year for the subsidiary stood at  
 1217.67/- lac and the Net Profit at  499.45 /- lac as against  288.56/- lac in 
the preceding year. 
 

           iii SMS Vidhyut Private Limited: 
 

SMS Vidhyut Private Limited is a Wholly Owned Subsidiary (WOS) of SMS 
Limited, incorporated on 6th December 2006 and has its registered office at 267, 
Ganesh Phadnavis Bhavan, Near Triangular Park, Dharampeth, Nagpur MH 
440010 IN and is engaged in the business of generation and transmission of 
power from hydro projects, having two hydropower plants. 
 
The WOS with two operational hydropower generation plants situated at Right 
Bank Canal (RBC) and Left Bank Canal (LBC) near the reservoir of Pench 
River. The RBC hydropower plant is situated at Navegaon Khaire, district 
Nagpur and the LBC hydropower plant is situated at Wainganga River at 
Navegaon Bandh district Nagpur. 

1.        Right Bank Canal Power plant has a capacity of 1.4 MW. The 
evacuation/ transmission of the power plant to the nearby relay station 
has been done through a 33KVA transmission line. The subsidiary has 
erected this RBC for Maharashtra State Electricity Distribution 
Company Ltd (MSEDCL) and handed it over to them.  

 
At RBC, the subsidiary has two machines of 0.7 MW each and both 
machines are operational. However, due to the low dam head and less 
water requirement for the Irrigation dept., the subsidiary could generate 
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only 25% of the plant’s capacity. Furthermore, the RBC canal was in less 
power generation i.e. 7.4% less than the previous year. 

 
2. The Left Bank Canal Power plant has a capacity of 4.4 MW. The 

construction work of the 33KVA transmission line for 
evacuation/transmission of power from LBC is completed and handed 
over to MSEDCL. 

At LBC, the subsidiary has two machines of 2.2 MW each and both 
machines are operational. Because of the low dam head and back 
pressure caused by to bypass of excess volume of water flow, the 
subsidiary has generated only 11.9 % of the plant’s capacity. 

 
Both plants are operational and have a life of 30 years from the date of 
commercial operations. 
 
The Company is planning to approach irrigation officers to provide water for 
irrigation as the dam is filled with 90% of its capacity as a result of favourable 
monsoon. 
 
During the year net revenue from operations of 372.66/- lac and a net loss of 

1035.96/- lac as against  1008.60/-  lac in the preceding financial year.  

 
 iv *SMS Tolls And Developers Limited: (not a subsidiary w.e.f (09.12.2023) 

 
SMS Tolls And Developers Limited, a Wholly Owned Subsidiary (WOS) of SMS 
Limited, incorporated on 6th August 2007, under the provision of the 
Companies Act, 1956, has its registered office at 267, Ganesh Phadnavis 
Bhavan, Near Triangular Park, Dharampeth, Nagpur MH 440010 IN and was 
established with the object of carrying on the business of and act as appraisers, 
builders, constructors, etc. together with management and operation and to 
Build, Own, Operate and Transfer (BOOT basis) or to Build Own Operate 
(BOO basis) or to Build Operate and Transfer (BOT basis) and to carry on the 
collection of tolls and infrastructure management and conduct research, design 
and develop technologies; to carry on the business of operation and/or 
maintenances, commercialize, control, etc. and to act as an agent and deal in all 
types of repair and maintenance services for all types vehicles, machinery, plants, 
equipment, tools; to carry on the business of leasing and give on lease all kinds 
of equipment. 
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The Company is primarily engaged in the business of construction and 
infrastructure development, which operates in one geographical segment, hence 
segment reporting under Ind AS 108 is not required. 

*However, the Company ceased to be a wholly owned subsidiary of SMS Limited 
w.e.f 09/12/2022. 
 

v Ayodhya-Gorakhpur SMS Tolls Private Limited: 
 
The Ayodhya-Gorakhpur SMS Tolls Private Limited is a Wholly Owned 
Subsidiary (WOS) Company and was incorporated on 06th February 2013 has 
its registered office at I.T. Park, 20, STPI Gayatri Nagar, Parsodi Nagpur MH 
440022 IN. The said subsidiary was formed as a Special Purpose Vehicle (SPV) 
for taking up work of Operation & Maintenance of the Ayodhya-Gorakhpur 
Section (KM 137.970 to KM 252.860) stretch of NH-28 (Total length 116.101 
km)  in the   state  of   Uttar Pradesh  under   the  Concession  Agreement dated 
5th March 2013 for 9 years on an Operate, Maintain and Transfer (OMT ) basis 
and for implementation of the said road project of National Highway Authority 
of India, which includes construction on the site of the project facilities, 
operation and maintenance of the project highway and performance and 
fulfilment of all other obligations incidental thereto and the general objects of 
the said subsidiary. 
 
During the financial year, the above-discussed OMT road project of Ayodhya-
Gorakhpur Section concluded and therefore the subsidiary Company vide its 
board meeting dated 05th January 2023 and subject to requisite approvals 
including that of NCLT, approved the Scheme of amalgamation with SMS 
Limited (holding Company) with the appointed date as 1st October 2022 
(Holding Company).  

The Board of Directors of the Company vide its meeting dated 26th December 
2022 approved the merger of the said subsidiary with the Company. Hence, the 
Company has successfully filed the case with the Hon’ble National Company 
Law Tribunal on 16th May 2023. 

 
Net Revenue from operations during the year for the subsidiary stood at                     
 11,981.84/- lac and the Net Profit at 20.18/- lac as against  1027.10/- lac in 

the preceding year. 
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vi SMS Envoclean Private Limited:  
 

SMS Envoclean Private Limited, incorporated on 17th October 2005, became a 
subsidiary of SMS Limited on 16th November 2009 and has its registered office 
at 267 Ganesh Phadnavis, Bhavan Triangularpark Dharampeth, Nagpur MH 
440010 IN. The subsidiary is operating in the jurisdiction of Mumbai City. The 
company initially started its operations in the year 2009.  
 
SMS Envoclean Private Limited was appointed by the Municipal Corporation of 
Greater Mumbai. The tender was finalized & Maharashtra Pollution Control 
Board authorized the project in the year 2007. The Municipal Corporation of 
Greater Mumbai has allotted land on a BOOT basis. 
 
Common Biomedical Waste Treatment Facility (CBWTF) serving 12,756 
clients. The Company has our full-fledged plant located near Deonar with 
Incinerator, Autoclave, Chemical Disinfection and Shredding Facilities. The 
Company has 66 vehicles for BMW collection and each vehicle has its assigned 
routes and ensures regular biomedical waste collection as per required 
frequency.  
 

The Company is providing bar-coded bags to our customers as per the categories 
of Biomedical Waste Rules 2016. SMS Envoclean Private Limited is in the 
process of Environmental clearance for the establishment of CBWTF facilities at 
other locations.  
 
During the year, the subsidiary generated  3,250.78/- lac as net revenue from 
operations and the net profit at  1157.72/- lac as against  1471.72/- lac in the 
preceding year. 
 

vii       Maharashtra Enviro Power Limited (MEPL): 
 
Maharashtra Enviro Power Limited (MEPL) was incorporated on 20th January 
2005 with its registered office located at 267 Ganesh Phadnavis Bhavan, 
Triangular Park, Dharampeth, Nagpur MH 440010 IN. It became a subsidiary of 
SMS Limited on 23rd February 2007,  the subsidiary is in the business of 
management of Hazardous Industrial solid waste. It has two Common 
Hazardous Waste Treatment Storage and Disposal Facility (CHWTSDF) located 
at Ranjangaon MIDC, Shirur, District, Pune and   Butibori MIDC District 
Nagpur. 
 
The subsidiary is an ISO 9001, ISO 14001 & ISO 45001 certified company and 
has an in-house laboratory for carrying out all the Hazardous waste sample 
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analysis, and water and wastewater analysis. This project is for scientific disposal 
of Industrial Hazardous waste in the region. 
 
The area of jurisdiction allotted for CHWTSD facility located at Ranjangaon, as 
per Area Allocation Order of Maharashtra Pollution Control Board are 
Ahmednagar, Kolhapur, Pune, Satara, Sangli, Sholapur, Aurangabad, Beed, 
Dhule, Hingoli, Jalgaon, Jalna, Latur, Nanded, Nandurbar, Nashik, Parbhani, 
Osmanabad districts. 
 
Similarly, the area of jurisdiction allotted for the CHWTSD facility located at 
Butibori caters to the districts of Nagpur, Gondia, Bhandara, Chandrapur, 
Gadchiroli, Amravati, Wardha, Yawatmal, Akola & Buldana. 

 

The subsidiary caters to industries generating Industrial Hazardous Waste to 
Scientifically Collect, Store, Treat and Dispose of the waste as per the regulatory 
norms stipulated in the Hazardous and Other Wastes (Management and 
Transboundary Movement) Rules, 2016 and further amendments thereof by 
MoEF & CC and also as per the CPCB guidelines for TSDF facility.  
 
The facility disposed of industrial hazardous waste in a safe & secure manner 
through secured Landfill Treatment followed by Landfill (Landfill after 
Treatment) and Incineration (Thermal Destruction). 
 
The subsidiary caters to industries generating Industrial Hazardous Waste to 
Scientifically Collect, Store, Treat and Dispose of the waste as per the regulatory 
norms stipulated in The Hazardous and Other Wastes (Management and 
Transboundary Movement) Rules, 2016 and further amendments thereof by 
MOEF & CC and also as per the CPCB guidelines for TSDF facility.  
 

Additional Land MEPL-Unit-II: 
 
The subsidiary is having operations at the CHWTSDF site at P - 56, MIDC, 
Ranjangaon. The facility has different treatment components i.e. Landfilling, 
Incineration, MEE, Pre-processing units etc. The facility has been in operation 
for a long time and existing land is about to be exhausted after Completion of 
Secured Landfill (SLF) -7. To continue its operations of Landfill the company 
will be required to develop new SLFs to treat and dispose of this waste 
scientifically. 
 
To create an additional facility of secured landfill for continuing the disposal of 
industrial hazardous waste, new land is allotted to MEPL (Unit – 2) at Plot No. 
H–4 & Plot No. H –4/1, MIDC Ranjangaon. Village-Ranjangaon, Taluka-
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Shirur, Pune, Maharashtra, by MIDC. The proposed new facility will consist 
only secured landfill facility and related units. Disposal of industrial hazardous 
waste through the incineration route will continue at the existing facility of 
MEPL. 

 
Ranjangaon, Pune  Project: 
 
Secured Landfill No. 7: Construction of Secured Landfill No. 7 has started at 
CHWTSDF Plant at Ranjangaon MIDC. The construction of a secured landfill 
will help in the disposal of landfill waste. The capacity of Secured Landfill 7 is 
30793 CUM.  
 
Rotary Incinerator: Installation of 2 MT/Hr of Rotary Incinerator for disposal 
of Incinerable waste at MEPL Ranjangaon site. The proposed expansion of the 
incineration facility will support the future need of industry for the disposal of 
hazardous waste generated from the industries in the course of industrial 
development in the region. 
 
Solar Installation: installed two Roof-top Solar Photo-Voltaic Systems of 700 
Kwp & 750 Kwp to generate electrical power at the MEPL Ranjangaon site. Due 
to several new government incentives, such as the Production Linked Incentive 
(PLI), accelerated tax depreciation of up to 40% in the first year.  
 
Cost savings would be imperative for businesses. Adopting rooftop solar has 
reduced electricity costs while ensuring faster payback (typically in 4 years). 
Carbon emission reduction is also an important driver for Industrial consumers. 
 

Butibori, Nagpur Project”: 
 
Secured Landfill No. 3: Construction of secured landfill no 3 is completed and 
the landfill is under operation.  The design for the same is prepared by MEPL 
through an accredited consultant in accordance with the criteria delineated by 
the Central Pollution Control Board, New Delhi for the establishment of 
secured landfills for hazardous waste. The construction of a secured landfill will 
help in the disposal of landfill waste.  
 
1. Rotary Incinerator: Installation of 1 MT/Hr of Rotary Incinerator for 

disposal of Incinerable waste at the MEPL Butibori site is completed and 
operations have started. The incinerator plant will support the future need 
of industry for the disposal of hazardous waste generated from the industries 
in the course of industrial development in the region. 
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2. Solar Installation: The Company has installed a Roof-top Solar Photo-
Voltaic System of to generate solar power at the MEPL Butibori site. Due to 
several new government incentives, such as the Production Linked Incentive 
(PLI), accelerated tax depreciation of up to 40% in the first year. 
Additionally, with a heightened impetus on ESG (Environment, Social and 
Governance) and RE100 commitments governing investment decisions, 
Solar Energy adoption transitions from a “good to have” to a “must have” 
for the I rooftop solar.  

3. Cost savings would be imperative for businesses. Adopting rooftop solar has 
reduced electricity costs while ensuring faster payback (typically in 4 years). 
Carbon emission reduction is also an important driver for Industrial 
consumers. 
 

During the year, the subsidiary has generated  15980.17/- lac as net revenue 
from operations and the net profit at 5252.43/- lac as against  3030.11 /- lac 
in the preceding year. 
 

viii.  Spark Mall And Parking Private Limited:  
  

Spark Mall and Parking Private Limited is a subsidiary of the Company 
incorporated as an SPV (Special Purpose Vehicle) on 12th February 2008 and 
has its registered office at 267, Ganesh Phadnavis Bhavan, Near Triangular Park, 
Dharampeth, Nagpur, Maharashtra, 440010, India to develop a multilevel car 
parking cum commercial complex in Kamla Nagar at Delhi and has been 
assigned the composite Public-Private Partnership (PPP) project to develop for 
the development of a multilevel car parking cum commercial complex at Kamla 
Nagar, New Delhi by Municipal Corporation of Delhi (MCD). The subsidiary 
received a “substantial Completion Certificate” from MCD on 2nd September 
2013.  The subsidiary Company is engaged in the business of constructing and 
providing multilevel car parking blocks for general use for the public and private 
parties on a turnkey contractual and on built operate and transfer (BOT) basis 
and to carry on the business of infrastructure management and conduct 
research, design and develop technologies for effective pollution control and 
environment protection and all such other works or undertaking in relation to 
the works and the general objects of the Company. 
 
The project is one of its kind with eight floors below the ground with a 
multilevel automatic robotic parking facility and runs a mall by leasing out space 
to renowned retail brands approximately 50,000 sq. ft. 
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The said mall has been in operation since 2014 and some of the key features are 
as follows: 
 

 The project has a concession period of 50 years from MCD, starting on 
9th May 2014 and ending on 22nd February 2060. Technology partner 
associate with us proviron BV, Switzerland.  

 
 Located in one of the most densely populated areas of North Delhi, 

Kamla Nagar market roundabout. 
 
 With an impressive space to provide an enjoyable experience for 

everyone who walks in the mall, in 50,000 sq ft with fine dining 
restaurants, fast food outlets, coffee shops, juice bars and much more.  

 

 Parking for a multilevel car parking facility for 828 cars (8 floors below 
the ground). 

 
 Housing over world-renowned fashion brands like H&M, Levis, Mochi, 

Samsonite, Being Human, Pinnacle, Madame etc., grab the best from the 
largest selection of lifestyle products including apparel, footwear, and 
fashion accessories. 

 

However, since its inception, the subsidiary has been in losses. This was due to a 
recession in the retail sales of malls across India. However the Company has 
changed the product mix and shifted its focus from retail trade to service and 
food outlets and gaming zones are being introduced including cinema, health 
care, Pharmacy and allied business. The Company is also in the advanced stage 
of starting two 40-seater cineplex’s also from the financial year 2021-22 the 
subsidiary has started the pharmacy and allied business and entered into service 
agreements with the hospitals for supplying medical drugs & consumables. The 
management is hopeful of the revival of the economy and a boost to the 
property market and consequently will be able to generate revenue. 
 
The Pharmacy business has generated higher revenue as compared to the 
preceding year. 

     
However the subsidiary w.e.f 31st March 2023 has discontinued the services of 
operating a pharmacy/chemist shop, operating a medical testing unit i.e. 
Laboratory as per mutual discussions and consensus between Spark Mall & 
parking Pvt Ltd and Datta Meghe Institute of Higher Education and Research, 
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the subsidiary has decided to discontinue the service agreement executed 
between both the parties on 01st  August 2021. 

  
Net Revenue of the subsidiary from operations during the year stood at  
8514.34/- lac and the net loss at 3539.17/- lac as against  1683.90/-  lac in 
the preceding year. 
 

ix  SMS Hazardous Waste Management  Private Limited (Formerly known as 
SMS Mines Developers Private Limited) 

                                                                                                        
SMS Hazardous Waste Management Private Limited was incorporated on 16th 
May 2007 with its registered office located at 267, Ganesh Phadnavis Bhavan, 
Near Triangular Park, Dharampeth, Nagpur MH 440010 IN. It became a 
Subsidiary of SMS Limited on 10th November 2008. The Subsidiary is engaged 
in the business of purchase, holding, developing, and acquiring mines and to do 
all such incidental and necessary acts and things that may be essential for the 
attainment of the foregoing objects.  
 
During the year under review, the company did not undertake any business 
activity and had no business hence no revenue was generated from the 
operation, however, the other income stood at  9.00 lac/- and the net profit at 

7.75/- lac as against the net loss of   5.73/- lac in the preceding year.  
 

x SMS Taxicabs Private Limited:   
 

SMS Taxicabs Private Limited is domiciled in India and incorporated under the 
provisions of the Companies Act, of 1956 as a subsidiary of M/s. SMS Limited 
on 26/07/2011. The registered office of the subsidiary is located at 20A, 3rd 
Floor, Gold Mohur co-op. Hsg. Society, 174, Shamaldas Gandhi Marg, Lohar 
Chawl, Kalbadevi, Mumbai, Maharashtra, 400002, India.  The subsidiary is 
operating a phone fleet taxi vide licensee awarded to it by the transport 
department. As per the terms of the licensee, the Company has to put on the 
road 4,000 phone fleet taxis in stage (40% within 6 months, 30% within 12 
months & balance 30% within 18 months). 

 
 The Company accordingly complied with the first and second stages of the 

rollout of vehicles as per the time limit given in the original licensee/tender 
agreement. The time limit was extended by the transport department till 31st 
March 2013 to complete all the stages. After this, there has been no further 
extension granted. However, there is a committee-level report on various issues 
faced by the operators and drivers and there are several communications 
between the transport department and the company demanding additional time 
to put in operation the last stage vehicles. The final stage of the rollout of 
vehicles is being considered for extension & acquisition & rollout of 1200 
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taxicabs is to be completed. The Company is considering the legal course of 
action for non-compliance on the part of the government on various terms and 
conditions of the tender not being implemented by the government which 
adversely affected the business model of the Company. 

 
In the meantime, the Company closed its phone a fleet taxi operations in March 
2018 and launched the DBO subscription scheme. As per the DBO subscription 
scheme the taxi is offered for sale to prospective drivers on giving a deposit and 
daily subscription amount. On full payment of the subscription amount, the 
ownership of the taxi would get transferred in favour of the respective driver for 
his use. The entire subscription amount for the taxi is accounted as a receivable 
and collection against the same is reduced as and when received. The 
subscription proportionate to the year is offered as subscription income in the 
financials and indirect taxes on the same accrued till the time ownership is 
transferred after which it would be due for payment. 

 

Going Concern 
 
The net worth of the company has eroded and is negative as at the end of the 
year. The subsidiary has closed its phone a fleet taxi operation and the financial 
viability of the Company depends on the new business ventures and/or strategic 
business plans. The company has started a DBO subscription scheme in place of 
the existing phone a fleet taxi operation, considering the said DBO scheme the 
financials for the year have been prepared under going concern assumption as at 
the end of the year. 
 
Net Revenue of the subsidiary from operations during the year stood at  
26.11/- lac and the net profit at 1229.89/- lac as against the net loss of  
197.55/- lac in the preceding year. 
 

xi  Pt. SMS Minerals International:  
      

Pt. SMS Minerals International is a foreign subsidiary incorporated under the 
Laws and Regulations of the Republic of Indonesia, especially in the framework 
of Law to Foreign Investment (PMA) and domiciled in Jakarta.  
 
The subsidiary is in the business of coal mining in the province of Sumatra. For 
the last few years, the foreign subsidiary has had huge reserves of coal and in the 
past, a substantial portion was mined resulting in profit in past years. However, 
over the past few years, there has been no business in the foreign subsidiary as 
the coal reserves have been stuck beneath a river due to the diversion of the 
river. Moreover, the mining of balance reserves could not be undertaken by the 
subsidiary company resulting in no business in the said foreign subsidiary. The 
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application for river diversion has already been put up with the concerned 
authorities in Indonesia, but no approval has been received to date. 
 
Considering the past performance of the business, regulatory challenges, 
distance chances of revival of business operations, huge losses etc., with no clear 
deadlines lines for recovery the parent Company is exploring selling and 
transferring the business interest of the said foreign subsidiary. 
 
During the year the subsidiary had no business hence no revenue was generated 
from sales, however, the other income stood at  96/- and the net loss at                       
 368.57/-  lac as against  205.38/- lac in the preceding year. 

 

xii  Pt. SMS Mines Indonesia:  
 

Pt. SMS Mines Indonesia is a foreign subsidiary incorporated under the Laws 
and Regulations of the Republic of Indonesia, especially the Law of the 
Republic of Indonesia number 25 of 2007 on capital investment and the 
subsidiary domiciled in Central Jakarta. The subsidiary deals in wholesale 
trading (export and import) and trade of solid fuels, among others, including the 
trade of coal, coal-intensive (bricket) and allied business activities in the province 
of Sumatra. For the last few years, the foreign subsidiary has had huge reserves 
of coal and in the past, a substantial portion was mined resulting in profit in 
past years. However, over the past few years, there has been no business in the 
foreign subsidiary as the coal reserves have been stuck beneath a river due to the 
diversion of the river. Moreover, the mining of balance reserves could not be 
undertaken by the subsidiary company resulting in no business in the said 
foreign subsidiary. The application for river diversion has already been put up 
with the concerned authorities in Indonesia, but no approval has been received 
till date. 
 
Considering the past performance of the business, regulatory challenges, 
distance chances of revival of business operations, huge losses etc., with no clear 
deadlines of recovery, the parent Company is exploring to sell and transfer the 
business interest of the said foreign subsidiary. 
 
During the year the subsidiary had no business hence no revenue was generated 
from sales. However, the net loss stood at  0.99/- lac as against the net loss of                        
 38.23/- lac in the preceding year. 
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 xiii SMS Infolink Private Limited:  
 
SMS Infolink Private Limited was incorporated on 9th September 2011 under 
the provisions of the Companies Act, 1956 as a wholly owned subsidiary of SMS 
Limited with a registered office located at 20, IT Park, Parsodi Nagpur, MH 
440022 IN.  
 
The Company has amended its object clause in the preceding financial year so 
as to include the business of fleet management to take up the business in the 
transportation sector in the near future. However, has not commenced any 
commercial activities to date. 
 
During the year under review, there was no activity resulting in nil revenue and 
the net loss stood at  1.17/- lac as against  1.18/- lac in the preceding year. 
 

xiv SMS Waste Management Private Limited: 
 

SMS Waste Management Private Limited is a Wholly Owned Subsidiary (WOS) 
of SMS Limited and incorporated on 15/12/2014 under the provisions of the 
Companies Act, 1956 with the registered office situated at IT Park, 20 STPI 
Gayatri Nagar, Parsodi, Nagpur, Maharashtra 440022. The WOS was formed 
with the object of Providing common effluent collection, effluent treatment, 
recycling, disposal arrangement and common effluent treatment plant including 
Operation & Maintenance of Common Effluent Treatment Plant and to collect, 
transport, treat process, and disposal of any type of waste material like plastic, 
biomass, coal, charcoal, industrial waste etc., in solid, liquid and gaseous form. 
 
However, as on 31st March 2023, the subsidiary has not yet started its business 
activity. 

 
During the year under review, there was no activity resulting in nil revenue and 
the net loss stood at  0.84/- lac as against  0.85/- lac in the preceding year. 

   

xv   SMS Mining Limited: 
 
SMS Mining Limited was incorporated as a Wholly Owned Subsidiary (WOS) of 
SMS Limited on 28/09/2021 and has its registered office at I. T. Park, 20, 
S.T.P.I, Gayatri Nagar, Parsodi, Nagpur, Nagpur, Maharashtra, India, 440022.  
The WOS was incorporated with a primary object to carry the business to mine, 
quarry, beneficiate, concentrate, dress, smelt, refine, manufacture, process, 
fabricate, purchase or otherwise acquire, sell or otherwise dispose of or deal in 
ores containing copper, lead or cadmium, concentrates of Coal, Uranium, 
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copper, lead and zinc, copper, lead and zinc alloys and compounds, copper, lead 
and zinc, goods, wares, and products of all kinds, fertilizer, chemicals, 
compounds of metals and minerals or other material of every kind needed for or 
resulting from the mining, production, purchase or processing of ores 
containing copper, lead and zinc; cadmium metals and their products of every 
kind. 
 

However, the subsidiary has not yet started its business activity. 
 
During the year under review, there was no activity resulting in nil revenue and 
the net loss stood at  2.38/- lac as against  0.86/- lac in the preceding year. 
 

xvi SMSL Ketki MDO Project Limited: 
 

The SMSL Ketki MDO Project Limited a Wholly Owned Subsidiary (WOS) of 
the SMS Limited incorporated on 17th November 2022 with the registered office 
at IT Park, 20, S.T.P.I. Gayatri Nagar, Parsodi Nagpur MH 440022 IN. The 
WOS was formed as a Special Purpose Vehicle (SPV) for the execution of the 
MDO project by taking up the work to develop and operate Ketki Expansion 
Underground mine of South Eastern Coalfields Limited (SECL) in Bisrampur 
Area of Chhattisgarh including detailed designing, mine construction, operation 
and maintenance (O&M) and allied works of the mine and performance of such 
other obligations of the Mine Operator in accordance with the LOA No. 
SECL/BSP/CMC/e-Tender-472/LOA Ketki MDO/BSRM/2021-22/112 dated 
10.03.2022 and the general objects of the said subsidiary. 
 
As this is the initial year of the Company, there was no revenue generation. 
However, the net loss during the year stood at  93.21/- lac. 
 
The Company will make available the annual accounts of the subsidiary 
companies and the related information to any member of the Company who 
may be interested in obtaining the same. Any member at the registered office of 
the Company will also keep the annual accounts of the subsidiary companies 
open for inspection.  
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Step Down Subsidiaries: 

Subsidiaries of Spark Mall and Parking Private Limited: 

xvii Medisearch Life Sciences Private Limited:  
 
Medisearch Life Sciences Private Limited was incorporated on 1st January 2010  
under the Companies Act 1956 with its registered office at Plot No 44 Parwana 
Bhawan Opp Srimohini Complex, Beside Bank of India, Nagpur, Maharashtra, 
440001 IN with the object of providing tertiary and quaternary care hospitals 
and research institutes. Medisearch Life Sciences Pvt. Ltd. became a subsidiary 
of Spark Mall and Parking Private Limited on 9th May 2022. Spark Mall and 
Parking Pvt. Ltd. which is a subsidiary Company of SMS Limited. 
 
Revenue from operations for the said step-down subsidiary company during the 
year stood at nil, however, the other income stood at 0.42/- lac and the net 
loss during the financial year was 4.69/- lac.  
 

xviii  Kingsway Institute Of Health Sciences Private Limited:  
 
Kingsway Institute Of Health Sciences Private Limited (KIHS) was incorporated 
on 4th March 2020 with a registered office at Plot No 44 Mohan Nagar, 
Kingsway Near Kasturchand Park, Nagpur 440001, Maharashtra IN with the 
main business to provide tertiary and quaternary care hospitals and research 
institutes. KIHS became a subsidiary of Spark Mall and Parking Private Limited 
on 29th April 2022, Spark Mall and Parking Pvt. Ltd. which is a subsidiary 
Company of SMS Limited.  
 
Revenue from operations for the said step-down subsidiary company during the 
year stood at 182.13 lac, and the profit during the financial year was 71.67/- 
lac as against the net loss of 106.92 lac in the previous financial year. 
 

 ASSOCIATES: 
 

 i RCCL Infrastructure Limited: 
 

RCCL Infrastructure Limited is an associated Company, incorporated with the 
object of undertaking business activities on a BOT basis or otherwise of 
planning execution, construction, development maintenance and other 
incidental activities, for roads, bridges, flyovers, railways tracks stadiums, 
theatres, multiplexes, convention halls, auditorium etc.  
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The Company is under the thought of diminution in value of investment from 
said associate. As the operation of these entities stalled 8-9 years back the 
Company is not estimating any future returns from said associate. 
 
The Company was incorporated on 26th December 2002 and has its registered 
office at C-74, Ambabari, Jaipur RJ 000000 IN. 

 
 ii SMS-AAMW Tollways Private Limited: 
 

SMS-AAMW Tollways Private Limited is an associated Company, incorporated 
as a special purpose company (SPC) with the object for collection of toll tax 
from all specified commercial vehicles entering the municipal limits of Delhi at 
toll tax plazas/posts barriers and operating and maintaining all existing and new 
infrastructure, upgrade/modify/add etc. 
 
Revenue from operations during the year stood at nil and the net loss at 
86.12/- lac as against the net loss of  68.21/- lac in the preceding year. 
 

(Previous year figures have been regrouped/recast as per IND AS for all associates except 

RCCL Infrastructure Limited). 

 

Step Down Associates:   

Associates of SMS Vidhyut Private Limited: 

 iii Arcor Infraventures Private Limited 
 

Arcor lnfraventures Private Limited is an associated Company of SMS Vidhyut 
Private Limited the subsidiary company of SMS Limited, Arcor lnfraventures 
Private Limited was incorporated under the provision of the Companies Act, 
2013 or the previous act with the main object to provide consultancy services 
and has its registered office at Saroj, plot No. 53, Ramdaspeth, Nagpur Mh 
440010 IN. 
 
Revenue from operations for the associate company during the year stood at nil, 
however, the other income stood at 2.68/- lac and the net loss during the 
financial year is 47.93/- lac occurred due to an increase in finance cost.  
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Associate of Spark Mall and Parking Private Limited: 

 iv  Spanv Medisearch Lifesciences Private Limited: 
 
Spanv Medisearch Lifesciences Private Limited is an associated Company of SMS Spark 
Mall and Parking Private Limited the subsidiary company of SMS Limited, Spanv 
Medisearch Lifesciences Private Limited was incorporated under the provision of the 
Companies Act, 2013 with the object of rendering medical and healthcare services. The 
registered office of said associate Company is located at 44, Parwana Bhawan, Kingsway, 
Nagpur, Maharashtra-440001.  
 
Revenue from operations of the associate company during the year stood at 14450.1 
lac and the net loss during the financial year was 4116.5 /- lac as against the net loss 
of 3577.8/- lac in the previous financial year.  

 
 JOINT VENTURES: 
 

i Shaktikumar M. Sancheti Ltd. & S N Thakkar Construction Pvt. Ltd (JV):            
                       

Shakti Kumar M. Sancheti Ltd. & S N Thakkar Construction Pvt. Ltd is a joint 
venture partner entered into JV for the purpose of construction of the earthen 
dam of Lower Pedhi Project Tq. Bhatkuli, district Amravati. 
 
The value contract receipt for the work done by JV during the year stood at                   
 368.75/- lac and the Net Profit at  3.17/- lac as against  4.40/- lac in the 

preceding year out of the total profit of 2.06/- lac apportioned to SMSL (JV 
partner).  
 

ii SMS Infrastructure Ltd. & D. Thakkar Construction Pvt. Ltd. (JV):                  
 

SMS Infrastructure Ltd. & D. Thakkar Construction Pvt. Ltd. are joint venture 
partners entered into JV which was formed in December 2008 for the execution 
of the work of construction of Purna Barrage No. 2 (Ner-Dhamana), in the state 
of Maharashtra with 70% share of SMSL and 30% share of D. Thakkar 
Construction Pvt. Ltd. 
 
JV subcontracted the work to both the JV partners who executed the work in 
their individual capacity and accounted in the individual books of accounts 
along with the margins. 
 
However, the value of work done by JV during the year stood at  4715.16/- lac 
and the net loss stood at 78.22/- lac as against the net profit of   2518.90/- 
lac in the preceding year out of the total loss of 54.75/- lac apportioned to 
SMS Limited (JV partner).  
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 iii SMS Infrastructure Ltd. & Shree Nath Enterprises (JV): 
 

SMS Infrastructure Ltd. & Shree Nath Enterprises are Joint Venture partners 
entered into JV for the work of revocation of Asolamendha's existing main canal 
Km 1.00 to 41.37 including earthwork structures & lining. 
  
The financial statement of the said joint venture entity was not available on 
record. Due to this, the share in profit/(Loss) is not accounted for in FY 2022-
23. 
 
 The operations of these entities stalled 6-7 years back and the company is 
expecting receipts of o/s income tax refund, VAT refund and security deposits 
in this entity and hence carried forward balances in books.  

 
 iv SMS Infrastructure Ltd. Aarti Infra-Projects Pvt. Ltd. (JV): 
 

SMS Limited (Formerly Known as SMS Infrastructure Ltd.) and Aarti Infra-
Projects Pvt. Ltd. are joint venture partners namely SMSIPL-AIPPL (JV) entered 
into JV for the work of construction, erection and commissioning of 
infrastructure plan phase II A project work in Allapali and Gadchiroli invited by 
Maharashtra State Electricity Distribution Company Limited. 

 
During the financial year 2022-23 as well as in 2021-22, there was no activity in 
JV. However, the net loss for the year under review is  0.08/- lac and out of the 
total loss of   0.04/- lac apportioned to SMSL (JV partner). 
 

 v SMSIL-KTCO(JV):  
 

SMS Infrastructure Ltd. and Khare & Tarkunde Infrastructure Pvt. Ltd. are 
joint venture partners namely SMSL-KTCO (JV) entered into JV for the work of 
Purna Barrage No. 2 (Ner Dhamna) construction of barrage on L/S and R/S 
chamber and allied earthwork and other work invited by Akola Irrigation 
Division and Wardha Barrage (Hadgaon) construction of Barrage, jack well and 
pump house raising main invited by ex-engineer, Yavatmal. 

 
During the year under review, there were no activities in JV, however, the net 
loss is 0.62 lac as against a net loss of 0.52/- lac in the preceding year and 
out of the total loss of 0.31/- lac apportioned to SMSL (JV partner). 
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 vi  GSJ ENVO Ltd. In Consortium with SMS Infrastructure Ltd.: 
 

GSJ Envo Limited in consortium with SMS Infrastructure Ltd. (AOP) an 
association of person entities entered into a joint venture for the work of 
130MLD sewage water reuse project as an EPC contract including complete 
design, engineering, procurement supply, installation, construction, testing and 
commissioning of all civil electrical, mechanical and instrumentation works 
consisting of intake works, sewage treatment plant, pumping station, pipeline 
and a tertiary treatment plant with comprehensive operation and maintenance 
of the entire plant for a period of ten years for water supply to 3x660MW 
Koradi expansion project, dist. Nagpur (MS.). 
 
The value of work done during the year stood at  170.75/- lac and the total net 
profit of 24.94 /- lac as against a net profit of  149.82/- lac in the preceding 
year. whereas out of the total profit 17.46/- lac was apportioned to SMS 
Limited (JV partner). 
  

 vii BHARTIA SMSIL (JV): 
 
SMS Infrastructure Limited and Bhartia Infra Projects Limited are joint venture 
partners namely BHARTIA SMSIL (JV) entered into JV for the work of 
construction of single line BG tunnel no.7 (App. Total length 1780 RM) at KM. 
36.640 to KM. 38.420 in between station Kambiron Road and Thingou in 
connection with the construction of the new railway line project Jiriba-Tupul 
(Imphal) of N.F. railway construction. 
 
During the year under review, there was no business in the JV resulting in Nil 
revenue and no profit or loss.  
 

viii Gannon Dunkerley & Co. Ltd. and SMS Infrastructure Ltd (JV) [GDCL-
SMSL(JV)]: 
 
SMS Infrastructure Limited and Gannon Dunkerley & Co. Limited are joint 
venture partners namely GDCL-SMSIL (JV) entered into JV for the work of 
construction of flyover at KM 544/650, including ROB in lieu of L.C. No. 72 
including services roads, footpath for RCC drains on the urban link to Nagpur-
Raipur road NH-6 (Pardi octroi Naka to Sant Tukaram square to APMC 
Market) through EPC contract. 

 
Value of work bill receipt during the year stood at  6544.51/- lac, the JV has 
attained a point where its income exactly equals its expenditure, maintaining a 
zero-profit, zero-loss scenario."  
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ix  SMSIL-MBPL-BRAPL (JV): 
 

SMS Infrastructure Limited (presently SMS Limited), Mehrotra Buildcon Pvt. 
Limited and Bharat Rail Automation Pvt. Ltd. are joint venture members 
namely SMSIL-MBPL-BRAPL (JV) entered into JV for balance work for the 
construction of roadbed, major and minor bridges, track linking (excluding 
supply of rails, ordinary track sleepers, and thick web switches), outdoor 
signalling and electrical (general) works in connection with doubling of Akalkot 
Road-Gulbarga section (78 Kms) of Hotgi-Gulbarga section in Sholapur division 
of Central Railway in the State of Maharashtra & Karnataka, India awarded by 
Rail Vikas Nigam Limited. 
 
The value of work done during the year stood at  442.82/- lac and the total net 
loss of 62.59/- lac as against the net profit of  9.07/- lac in the preceding 
year. Whereas out of the total loss 35.67 /- lac was apportioned to SMS 
Limited (JV partner). 

 
 x SMSL-SRRCIPL(JV):  
 

SMS Infrastructure Limited (Presently SMS Limited) and Sri Raja Rajeshwari 
Construction India Pvt. Ltd. are joint venture partners namely SMSIL-SRRCIPL 
(JV) entered into JV for the work of IFFC project- Construction of link canal 
from km. 0.00 (MMR R/s canal @ km 36.125, end of package-II) to km 6.900 
(joining at km 0.650 of approach channel of Thotapally lift scheme Package-5) 
and branch canal to connect MMR R/s canal beyond Thotapally from km 
1.250, including CM and CD works in Karimnagar district awarded by 
Irrigation & CAD department of Telangana. 
 
The revenue from the operation of JV (Thotapalli work) during the year is at  
103.37/- lac and the total net loss stood at  0.49/- lac and out of the total loss  
0.29/- lac apportioned to SMSL (JV partner) and the revenue from operation of 
JV (Railway work) during the year is at  11806.59/- lac with zero-profit, zero-
loss scenario. 

 
 xi  SRRCIPL-SMSL-BEKEM: 
 

SRRCIPL-SMSL-BEKEM (JV), is a joint venture entity, formed on 10-11-2016, 
for the purpose of execution of the IFFSC Project construction of Spillway from 
Spillway Block 1 to 15 of Mid Manair reservoir.  The principal place of office is 
situated at D No. 6-3-597/A/201, Bhavya Lakshmi Krishna, residency No.15, 
Khairatabad, Hyderabad-500004. The constituent parties in JV are M/s. Sri Raja 
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Rajeswari Constructions (India) Private Limited, M/s. SMS Private Limited and 
M/s. BEKEM Infra Projects Private Limited. 
 
The JV firm was awarded the execution of contract work ‘IFFC Project: 
SE/IFFCC-II/TS/T1/903/SE, dated 22-11-2016 (Project at Balance work of 
earthwork excavation and formation of embankment from Km 2.000 to L/s end 
pier, construction of spillway and spillway block 1 to 15, L/s NOF’s 1 to 4 up to 
road bridge level including supply, fabrication, erection, commissioning & 
testing of spillway gates, L/s core wall, L/s guide bank, infall regulator, R/s off-
take sluice etc., of Mid Manair reservoir near Manwada (V), Boinpally (M), 
Rajanna Sircilla Dist.’ by the Superintending Engineer, Indiramma floor, flow 
canal circle-II, LMD colony, Karimnagar and the total value of work was initially 
estimated at  316,59,28,600.98/-, subject to further award of work for the 
completion of the project and the same is to be executed by Joint venture parties 
at the ratio 60:20:20, respectively. 
 
During the year under review, the revenue from operation for JV is NIL and the 
net profit for the JV stood at 1.78/- lac as against the net profit of  1.30/- lac 
in the preceding year out of the total profit of 0.36/- lac apportioned to SMSL 
(JV partner). 
 

xii  SMSL-MBPL (JV): 
 

SMS Limited and Mehrotra Buildcon Pvt. Limited are joint venture members 
namely SMSL-MBPL(JV) entered into JV for balance work for construction of 
roadbeds, major and minor bridges, track linking (excluding supply of rails, 
ordinary track sleepers, and thick web switches), outdoor signalling and 
electrical (general) works in connection with doubling of Akalkot Road-
Gulbarga section (78 Kms) of Hotgi-Gulbarga section in Sholapur division of 
Central Railway in the state of Maharashtra & Karnataka, India, awarded by 
Rail Vikas Nigam Limited.  
 
Scope of JV: SMSL –MBPL JV shall be responsible for the execution of Rail 
linking works of AGRP, which is BOQ item no. 5A & 5B of Part 1 and Part 2.  
The parties agree that all the 3 types of machinery shall be utilized for the work 
associated with the successful completion of the linking works of AGRP in 
proportion as follows: 
 
SMSL: For linking work of BOQ 5A & 5B in the proportion of 63.33% 
MBPL: For linking work of BOQ 5A & 5B in the proportion of 36.67% 
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During the year under review, the JV had a total contract receipt of  68.64/- lac 
and a net profit is 35.93 /- lac as against the net loss of  50.94/- lac in the 
preceding year out of the total profit of 22.76/- lac apportioned to SMSL (JV 
partner). 

 
 xiii Meghe SMS Health Science Consortium (AOP): 

 
The Company vide consortium agreement dated 20th March 2020 entered into a 
joint venture along with: 
  
M/s. Datta Meghe Institute of Medical Science (deemed to be a University) 
(DMIMS DU), a trust registered under the Bombay Trust Act, 1950. 
  
M/s. Nagar Yuwak Shikshan Sanstha (NYSS), is a trust registered under the 
Bombay Trust Act, of 1950. 
 
M/s. Shri Sainath Textiles Pvt. Ltd. (SSTPL), a Company registered under the 
Companies Act, 2013, formed the consortium under the name and style ‘Meghe 
SMS Health Science’ with four partners with the common object of setting up a 
medical college and hospital in terms of provisions of the establishment of 
Medical College Regulations (Amendment) 2019 notified on 13th May 2019 in 
the Gazette of India.  
 
During the year under review, there is no revenue from the business, While 
during the year JV adjusted the pre-operative expenses from the capital balance 
to the extent of  50.30 Lac. 
 

     xiv AGIPL-SMSL (JV): 
 

AGIPL-SMSL(JV) is a joint venture entity formed on 18th January 2021 for the 
work of construction of mitigation measure structures on the CH/MH border 
to Wainganga bridge section of NH-6 (New NH-53) in the state of Maharashtra 
under the Bharatmala Priyojana on EPC mode project (the “Project”) through 
an EPC contract. 
 
The constituent parties are M/s Agarwal Global Infratech Pvt. Ltd. and SMS 
Limited  
 
During the year under review, the JV had a total work receipt of  13517.05/-  
lac and the net loss for the financial year is 0.32/- lac out of the total loss of  
0.06/- lac apportioned to SMSL (JV partner). 
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xv SAKET-SMSL (JV): 
 

SAKET-SMSL(JV) is a joint venture entity formed on 8th August 2019 for the 
work of widening, reconstruction and up-gradation of Shilphata to Bhiwandi 
Road up to Bhiwandi Junction at Mumbai-Agar Highway (Rajnoli Junction) 
from four-laning to six-laning from chainage 0/000 to 16/100 & 16/880 to 
21/058 in the state of Maharashtra (by rigid pavement) on Engineering, 
Procurement, Construction (EPC) mode the work issued by Maharashtra State 
Road Development Corporation Ltd. (MSRDC). 
 
During the year under review, the JV had a total contract receipt of  7016.76/- 
lac and a net profit is 37.99/- lac as against 265.45/- lac in the preceding 
year and out of the total profit of 15.19/- lac apportioned to SMSL (JV 
partner). 
 

xvi SRRCIPL-SMSL (JV): 
 

SRRCIPL-SMSL (JV) is a joint venture entity formed on 15th April 2021 vide its 
joint venture agreement between Sri Raja Rajeswari Constructions (India) 
Private Limited and SMS Limited for the work of Construction of Major Bridge 
across Manjra River Near Yesgi Village at Km-276/500 on Renapur Ashtamod 
Udgir Degloor Aadampur Phata Sagroli Road NH-63 in Tq. Biloli dist. Nanded 
in the state of Maharashtra on EPC" (the "Project") through an EPC Contract by 
the Ministry of Road Transport and Highways/National Highways Authority of 
India. 
 
The Joint Venture was awarded the execution of the work on, vide its letter no. 
CE(NH)/D-1/LOA/3105/2021 dated 18-10-2021. The total value work 
awarded was for 111,25,56,474/- and the share of JV partners are SRRCIPL-
70% and SMSL 30% 
 
During the year under review, the revenue from operation for the JV is  
6803.01/- lac and the net loss is 0.31/- lac as against the net loss of 0.10/- lac 
in the preceding year and out of the total loss 0.09/- lac apportioned to SMSL 
(JV partner). 
 

xvii  SRRCIPL-SM SL(JV) Mahabubnagar: 
 

Sri Raja Rajeshwari Construction India Pvt. Ltd. and SMS Limited are joint 
venture partners namely SRRCIPL-SMSL(JV) Mahabubnagar formed vide Joint 
Venture agreement dated 4th August 2022 for the work of Widening and 
Strengthening to 2lane/ 4lane with paved shoulders from KM 0+000 to KM  
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60+255 of Mahabubnagar-Chicholi section of NH-167N in the state of 
Telangana on EPC mode” through an Engineering, Procurement, Construction 
(EPC) contract basis. 
 
The Joint Venture was awarded with the execution of the work on 19.01.2023, 
vide its letter no. Lr. No. 867/R&B/SENH/DSE/T2/NH167N/MC/2022-
23/1069 dated 19-01-2023. The total value of work awarded was 
331,52,17,777/- and the share of JV partners are SRRCIPL-80% and SMSL 
20%. 
 
As this has been the initial year of the Joint venture there is no revenue from the 
business, however, the net loss during the financial year is 0.11/- lac occurred 
due to business expenses, out of the total loss  0.02/- lac apportioned to SMSL 
(JV partner).  
 

xviii SMSL-MBPL (JV) DURG PACKAGE A: 
 

SMS Limited and Mehrotra Buildcon Pvt. Ltd., are joint venture partners 
namely SMSL-MBPLJV DURG-PACKAGE A formed vide Joint Venture 
agreement dated 5th  August 2022 for execution of the Construction of 6-Lane 
Durg – Raipur – Arang Bypass section of NH-53 from design ch. 0+000 (Vill. 
Tendesara) from design ch. 0+000 (Vill. Tendesara) to design ch. 44+500 (Vill. 
Parsada) in the State of Chhattisgarh on EPC Mode under Bharatmala (Package 
A)(the “Project”) the project was proposed or being developed by the ‘National 
Highways Authority Of India (the “NHAI”)”   
 
The Joint Venture was awarded with the execution of the work, vide its letter 
no. NHAI/BM/Durg-Raipur-Bypass/Package-A/22A2 dated 27.12.2022 and the 
share of JV partners are SMSL 60% and MBPL 40%. 
 
The year under review is the initial year of the Joint venture there is no revenue 
from the business, however, the other income stood at 204.50/- lac and the 
net loss during the financial year is 0.20/- lac occurred due to business 
expenses.  
 

ix Sanbro Corporation: 
  

Sanbro Corporation is a partnership firm formed on 15th  November 2007 with 
four partners bearing a profit/loss sharing ratio of 29.60%, 22.20%, 22.20% 
and 26.00% respectively, the firm commenced its business on 15th November 
2007 with the object of to carry on the business of trading of all kinds of lab 
equipment’s, plasma torch, pollution control system, spare parts of heavy earth 
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mover machines, etc. or any other similar type of activities or any other business 
as per mutual consent of partners from time to time. 
 
During the financial year, the firm did not generate any revenue however, the 
net loss stood at  2.97/- lac out of the total loss  0.77/-  lac apportioned to 
SMSL (JV partner). 

 
7.2  Companies, which have become or ceased to be subsidiaries, associates and joint 

ventures: 

 
i) Companies which have become subsidiaries: 
 

During the financial year under review, the following new Company has 
incorporated a Wholly Owned Subsidiary of the Company with the main object 
of carrying Mining and its related activities. 

 
Name of the Subsidiary Date of Incorporation 
SMSL Ketki MDO Project Limited 17th November 2022 

 
ii) Companies, which have ceased to be subsidiaries: 
 

During the financial year, SMS Tolls and Developers Limited ceased to be a 
wholly owned subsidiary of the Company w.e.f.  09/12/2023 by sale of 
Company’s Shares. 

 
iii) Companies, which have become joint ventures: 
 

(i) SRRCIPL-SM SL(JV) Mahabubnagar - is a joint venture entity formed vide 
Joint Venture agreement dated 4th August 2022 for the work of Widening and 
Strengthening to 2lane/ 4lane with paved shoulders from KM 0+000 to KM  
60+255 of Mahabubnagar-Chicholi section of NH-167N in the state of 
Telangana on EPC mode” through an Engineering, Procurement, Construction 
(EPC) contract basis. 
 
Sri Raja Rajeshwari Construction India Pvt. Ltd. and SMS Limited are Joint 
Venture Partners with a profit/loss ratio of SRRCIPL-80% and SMSL 20%. 
 
The JV has started its work during the year under review. 
 
(ii) SMSL-MBPL (JV) DURG PACKAGE A:- is a joint venture entity formed 
vide Joint Venture agreement dated 5th August 2022 for execution of the 
Construction of the 6-Lane Durg – Raipur – Arang Bypass section of NH-53 
from design ch. 0+000 (Vill. Tendesara) from design ch. 0+000 (Vill. Tendesara) 
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to design ch. 44+500 (Vill. Parsada) in the State of Chhattisgarh on EPC Mode 
under Bharatmala (Package A)(the “Project”) the project was proposed or being 
developed by the ‘National Highways Authority Of India (the “NHAI”)”. 
SMS Limited and Mehrotra Buildcon Pvt. Ltd., are joint venture partners with a 
profit/loss sharing ratio of SMSL 60% and MBPL 40%. 
 
The JV has started its work during the year under review. 
 

8.     DETAILS OF DEPOSIT: 
 

During the financial year 2022-23 under review, the Company has neither invited nor 
accepted any public deposits within the meaning of Sections 73 and 74 of the 
Companies Act, 2013 read with Companies (Acceptance of Deposit) Rules, 2014. As 
such, no specific details prescribed in Rule 8(1) of the Companies (Accounts) Rules, 
2014 (as amended) are required to be given or provided. 
 

9. PARTICULARS OF LOAN, GUARANTEES OR INVESTMENTS: 
 

Particulars of loans, guarantees or investments, if any, are given in Note 6, 12, 17,21 
and 40A to the audited financial statements. 
 
Since the Company is engaged in the business of providing infrastructural facilities as 
per section 186 (11) read with Schedule VI of the Act. Accordingly, disclosures under 
section 186 of the Act in respect of a loan made, guarantees given or security provided 
do not apply to the Company. 

 

10. PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED 
PARTIES: 
 
All related party transactions entered during the financial year were in compliance with 
the requirement of the Companies Act, 2013 and the Rules framed thereunder and 
were in the ordinary course of the business of the Company and were on an arm’s 
length basis. There were no materially significant related party transactions entered by 
the Company during the year with the promoters, directors, key managerial personnel 
or other persons who may have a potential conflict with the interest of the Company. 
 
All related party transactions attracting compliance under section 177 of the Companies 
Act, 2013 were placed before the Audit Committee and also the Board, as the case may 
be, along with a statement giving details of all related party transactions for their 
necessary approval/noting. 
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There are no material contracts or arrangements or transactions to be reported in Form 
AOC-2 in terms of Section 134 of the Act read with Companies (Accounts) Rules, 
2014. Further, the details of the transactions with related parties are provided in the 
Company’s financial statements in accordance with the Indian Accounting Standards 
given in note no. 54 to the balance sheet as on 31st March 2023. 
 
The basis of materiality term for dealing with related party transactions of the Company 
is as under: 

 

“Material Related Party Transaction” means a transaction with a related party where the 
transaction/transactions to be entered into individually or taken together with previous 
transactions with a related party during a financial year, exceeds ten per cent of the 
consolidated annual turnover of the Company as per the last audited financial 
statements of the Company. Any other term not defined herein shall have the same 
meaning as defined in the Companies Act, 2013, or any other applicable law or 
regulation, including any amendment or modification thereof, as may be applicable. 
 

11.  CORPORATE SOCIAL RESPONSIBILITY: 
 

The brief outline of the Corporate Social Responsibility (CSR) policy of the Company 
and the initiatives undertaken by the Company on CSR activities during the year are set 
out in Annexure II of this report in the format prescribed in the Companies (Corporate 
Social Responsibility Policy) Rules, 2014. The CSR Policy is available on the website of 
the Company (www.smsl.co.in).  
 
As per the provisions of the Companies Act, 2013 and the Rules framed thereunder 
during the F.Y 2022-23, the Company was required to spend an amount of                             
 24,79,299.76/- (Rupees Twenty Four Lac Seventy Nine Thousand Two Hundred 

Ninety Nine Seventy and Six Paise only). 
  
The CSR contribution made towards the promotion of education including Agriculture 
development and betterment of farmers along with contribution to various activities 
related to the promotion of healthcare; including preventive healthcare and sanitation 
for the current financial year, based on the recommendation of the CSR Committee.  
 
The members also considered the requirement of section 135 (3) of the Companies Act, 
2013 which prescribes that every company falling in the ambit of sections 135(1) and 
135(5) of the Act shall ensure spent towards CSR contribution of at least two per cent 
of the average net profits of the company made during the three immediately preceding 
financial years. 
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During the financial year 2022-23 pursuant to section 135 (5) and subject to Rule 7 of 
the Companies (Corporate Social Responsibility Policy) Rules, 2014 of the Companies 
Act, 2013  the Company shall ensure to spend towards CSR contribution of at least two 
per cent of the average net profits of the company made during the three immediately 
preceding financial years and accordingly was required to spend an amount of  
24,79,299.76/- (Rupees Twenty Four Lac Seventy Nine Thousand Two Hundred 
Ninety Nine Seventy and Six Paise only), however after setting off the excess CSR 
contribution of  1,68,089/- made in F.Y. 2021-22 the actual total expenditure spent 
under sub-section (5) of section 135 on CSR activity for the financial year 2022-23 was 
 23,11,211.59/- (Rupees Twenty Three Lac Eleven Thousand Two Hundred Fifty-Nine 

Paise only) on the recommendation of the CSR committee and as approved by the 
Board. 
 
Details of CSR contribution are hereunder.  
 
1.   20,000/- (Rupees Twenty Thousand only) working in the field of Health, 

Education, and Livelihood undertaken by  Niramaya Bahuddeshiya Seva Santha 
along with, 

  
2.   8,82,000/- (Rupees Eight Lac Eighty Two Thousand only) to Natural Farming 

project in Wani-Maregaon Dist-Yavatmal undertaken by  Deendayal 
Bahuuddeshiya Prasarak Mandal along with  

3.  23,000/- (Rupees Twenty-Three Thousand only) to promote the “Har Ghar 
Tiranga “ Campaign under the aegis of Azadi Ka Amrit Mahotsav entitled as 
CSR activity vide General Circular No. 08/2022 by MCA. 

 
4.  14,50,000/- (Rupees Fourteen Lac Fifty Thousand only) to  GH Raisoni 

University, as a donation for student fees concession. 
 

As detailed aforesaid after setting off the excess CSR contribution made in the previous 
financial year the Company was required to contribute  23,11,211.59/- for the 
financial year 2022-23, while an aggregated amount which was contributed by the 
Company during the financial year under review was  23,75,000/- (Rupees Twenty 
Three Lac Seventy Five Thousand only), thereby contributing 63,788/- (Rupees Sixty 
Three Thousand Seven Hundred Eighty-Eight only) over and above the requirement 
specified under the act, pursuant to section 135 (5) and subject to Rule 7 of the 
Companies (Corporate Social Responsibility Policy) Rules, 2014 of the Companies Act, 
2013 such excess amount will be set off against the requirement to be spent under sub-
section (5) of section 135 up to immediate succeeding three financial years subject to 
the conditions as specified in the act.  
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12.  CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND 
FOREIGN EXCHANGE EARNINGS AND OUTGO: 

 
(A) Conservation of Energy: 

 
i.   Steps taken/impact on the conservation of energy: 
 
The Company’s core activity is providing an infrastructure facility which is not 
power intensive. However, the Company consciously makes all efforts to 
conservation of energy and usage of power. 
 

ii. Steps taken by the Company for utilising alternate sources of energy: 
 
Considering the looming climate crisis businesses worldwide are taking a 
proactive stance towards adopting sustainable practices and reducing their 
environmental impact. The Company is also at the forefront of this 
transformation, spearheading a comprehensive approach towards achieving net 
zero. 
 

Embracing Renewable Energy: 
 
The Company’s commitment to net zero is exemplified by its installation of a 
198 KW solar plant at its headquarters in December 2022. This investment of 
Rs. 0.84 crore reflects the company's unwavering belief in the power of 
renewable energy. The solar plant is expected to generate 2,90,000 KWH of 
clean electricity annually, offsetting approximately 230 tonnes of CO2 
emissions, equivalent to planting approximately 8,846 trees. 
 
Company-Wide Commitment to Sustainability: 
 
The Company’s dedication to net zero extends beyond its headquarters. The 
company's top management is committed to investing in clean energy initiatives 
across all its business units. This commitment ensures that sustainability is not 
just a corporate initiative but an integral part of the company's ethos. 
 

Early Success and Way Forward: 
 
The solar plant at the Company’s headquarters has already yielded remarkable 
results by generating 2,30,000 KWH of electricity till mid of the current 
financial year and achieved an impressive return on investment of 40%. These 
early successes underscore the company's dedication to sustainable practices and 
its ability to reap tangible benefits from its investments in clean energy. 
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The Company’s journey towards Net Zero is a testament to its unwavering 
commitment to environmental stewardship. By embracing renewable energy, 
investing in sustainable practices, and fostering a culture of eco-consciousness, 
the company is setting a precedent for others to follow. Its leadership and 
innovation will undoubtedly inspire other businesses to adopt sustainable 
practices and contribute to a greener future for all. 
 

iii. Capital investment on energy conservation equipment: 
 
The Company has invested an amount of   0.84 crore reflects the company's 
unwavering belief in the power of renewable energy. The solar plant is expected 
to generate 2,90,000 KWH of clean electricity annually, offsetting approximately 
230 tonnes of CO2 emissions, equivalent to planting approximately 8,846 trees. 
 

(B) Technology Absorption: 
 
i)  Efforts made towards technology absorption and adaptations during the 

years are: 

1. The company was using an online auction platform, ARIBA to optimise its 
purchase cost using various auction tools available at ARIBA. It also 
brought transparency among the suppliers, from January 2020, we have 
replaced Ariba with a reverse auction software that is developed for SMS 
and now the same is in use for all reverse auctions. 

2. The Company operates on SAP S4 Hana version 1610 which is configured 
to ensure that all transactions are integrated seamlessly with the underlying 
books of account. 

3. All payments made to vendors are directly processed from SAP using the 
cheque printing solution thus avoiding manual intervention. 

4. Master Data in SAP is governed by the Model Business Process defined 
during the Implementation of SAP, thus ensuring proper data in SAP. 

 
5. The Company is in the process of implementing e-Invoice as directed by the 

Government of India thus ensuring compliance with all Rules and 
Regulations on a timely basis. 

6. The Company has started digitization of old and important records for easy 
access using a Document Management System that is developed and 
maintained in-house, using all old accounting records stored in an 
electronic form and backed up regularly. All contracts and important files 
as identified by the respective verticals are digitized and the process is 
ongoing as the number of records is huge. 
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7. The Company has a robust financial closure self-certification mechanism 
wherein the line managers certify adherence to various accounting policies 
and the accuracy of provisions and other estimates. 

8. The Company operates a shared service centre which handles all payments 
made by the Company. This centre ensures adherence to all policies laid 
down by the management. 

 
 (C )  Foreign Exchange Earnings and Outgo:  
 

During the Financial Year 2022-23 total Foreign Exchange earned and used: 
   
Foreign Exchange Inflow: Interest income  3,68,02,639.00/- 
 
Foreign Exchange outflow:  30,83,82,237 /-   

                      
13.     RISK MANAGEMENT POLICY: 
 

The Company has constituted a Risk Management Committee (RMC) for the 
identification, evaluation and mitigation of operational, strategic and external risks. RMC 
is supported by an internal divisional team, headed by the departmental heads, who are 
experts from various business processes and segments. These experts assist the RMC in 
defining the framework for risk management and compliance undertake an assessment of 
risks adopt the risk mitigation plans and regularly monitor them in a structured and 
controlled environment. It also reviews the developments in the socio-economic 
environment and identifies internal threats and opportunities, updates the framework 
and refines processes and systems for mitigation. Details of the composition of the RMC 
have been disclosed separately. 
 
The Company has already developed and implemented a ‘Risk Management Policy in 
accordance with the provisions of the Act as per which the Directors themselves 
periodically assess risks in the internal and external environment as also elements of risk, 
if any, which may threaten the existence of the company. 

 
14.   DETAILS OF ESTABLISHMENT OF VIGIL MECHANISM: 
 

In compliance with the provisions of Section 177(10) of the Companies Act, 2013, the 
Board of Directors has established a Vigil Mechanism for directors and employees to 
report their genuine concerns or grievances. The Company oversees the mechanism 
through the Audit Committee. The vigil mechanism provides for adequate safeguards 
against the victimisation of employees and directors who avail of the vigil mechanism 
and also provides for direct access to the Chairperson of the Audit Committee in 
exceptional cases. In the case of repeated frivolous complaints being filed by a director 
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or an employee, the audit committee may take suitable action against the concerned 
director or employee including reprimand. 
 
The vigil mechanism policy is available on the website of the Company at 
www.smsl.co.in. 
 

15. MATERIAL ORDERS OF JUDICIAL BODIES/REGULATORS: 
 

During the year under review, there are no significant and material orders passed by the 
Regulators, Courts, Tribunals, Statutory and quasi-judicial bodies, impacting the going 
concern status of the Company and its future operations.  
 

16.   AUDITORS: 
 

STATUTORY AUDITOR: 
 
The Members of the Company at the 25th Annual General Meeting (“AGM”) held on 
30th September 2022, approved the appointment of M/s. V. K. Surana & Co., 
Chartered Accountants, Nagpur, bearing ICAI firms Registration No. 110634W, as the 
Statutory Auditors of the Company, to hold office from the conclusion of the 25th 
AGM until the conclusion of the 30th AGM held thereafter. 
 
As per the existing appointment of M/s. V. K. Surana & Co., Chartered Accountants, 
Nagpur, their remaining audit period covers 4 years of their appointment up to the 
conclusion of the 30th Annual General Meeting to be held in the financial year 2026-27. 
 
The company pursuant to section 139 of the Companies Act, 2013 had obtained the 
written consent and a certificate from the Auditors and along with their eligibility under 
Section 141 of the Companies Act, 2013 and the Rules framed thereunder, to their 
continued appointment, the Auditors have also confirmed that they hold a valid 
certificate issued by the Peer Review Board of the Institute of Chartered Accountants of 
India.  
 
COST AUDITOR: 

 
In compliance with the provisions of Section 148 of the Companies Act, 2013, the 
Board of Directors of the Company at its meeting held on March 28, 2022, had 
appointed M/s. D. Rajarao & Co., Cost Accountants, Nagpur (Firms Registration No. 
101112) as Cost Auditors of the Company for the financial year 2022-23.  
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17.  SECRETARIAL AUDIT: 
 
Pursuant to the provisions of Section 204 of the Companies Act, 2013 and the 
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014, 
the Company has appointed M/s. Vaibhav Jachak & Co., Practicing Company Secretary 
to conduct a Secretarial Audit of the records and documents of the Company for the 
financial year 2022-23.  
 
The Secretarial Audit Report for the financial year ended 31st March 2023 in Form MR-
3 is annexed to the Boards’ Report as “Annexure I” and forms part of this Report.  
 
The Secretarial Auditors’ Report to the members of the Company for the financial year 
ended March 31, 2023, does not contain any qualification(s), reservation or adverse 
remarks or disclaimer except on Section 149(1) of the Companies Act 2013  read with 
Rule 3 of the Companies Appointment and Qualification of Director) Rules 2014 for 
the company’s failure to appoint a woman director on its Board.  

 
Explanation by the Board on Section 149(1) of the Companies Act 2013:- 
   
the Company is required to appoint a woman director for an intermittent vacancy 
caused due to the retirement of Mrs Renu Challu w.e.f. 30.03.2020, however, the 
company is in the process and search of a suitable and viable candidate for the position 
of Women Director,  yet, was unable to find a suitable candidate for the said position. 
 

18. EXPLANATIONS IN RESPONSE TO AUDITORS' QUALIFICATIONS: 
 
There are no qualification(s), reservations or adverse remarks made by the statutory 
auditors in their report on the standalone financial statements. However, The Auditors 
in their report have stated “Emphasis of matter” on note no. 6C and 25 which are 
reproduced as under:- 
 

Emphasis of Matter 
 

1. We draw attention to Note No. 55 of the standalone financial statements 
regarding the accounting of the Arbitration Award in relation to credit facilities 
availed from SREI wherein despite reaching an understanding of reduction in 
loan liability by SREI, the same was disputed and referred to the Arbitrator. The 
arbitration Award was passed by the learned Sole Arbitrator on 25th August 
2022, wherein the view of SMS Limited was upheld by the Arbitrator. The said 
Award was challenged by SREI before the Hon’ble Calcutta High Court u/s 34 
of the Arbitration and Conciliation Act. However, till date neither there is any 
stay granted on the Award nor the same has been set aside.  The management is 
confident that the petition filed by SREI will not be allowed by the Hon’ble 
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High Court since it has been proved in the arbitration proceedings that an 
understanding had taken place between SMS Limited and SREI with final dues 
as Rs. 14000 Lacs, out of which Rs. 9096 Lacs was and appropriated by SREI 
and balance to be paid.  

 
In view of the expert legal opinion and the facts above, the management has 
done the necessary accounting for the principal amount of Lacs and interest in 
the finance cost.  This amount is in the nature of capital receipt and considered 
as an exceptional item in accordance with Ind AS 109 read with schedule III - 
Division  II of Companies Act 2013. 

 

2. We draw attention to Note No. 54 of the standalone financial statements 
regarding wherein the Company had invested in Pt. SMS Mines Indonesia and 
in Pt. SMS Minerals International towards equity. Apart from this the Company 
has given interest-bearing loans and have trade receivable in later JV. These 
companies are in the business of coal mining in the province of Sumatra. These 
foreign JV’s have huge reserves of coal and in the past a substantial portion of 
the same was mined which resulted in profit in past years. However, 
subsequently due to diversion of river and certain other issues, the mining of 
balance reserves could not be undertaken as coal reserves was stuck beneath the 
river and over the past few years there has been no/negligible business in foreign 
JV. The application for river diversion had already been put up with the 
concerned authorities in Indonesia, but no approval has been received so far. In 
the meanwhile, SMS Ltd. was also exploring to sell and transfer the business 
interest. In the current year an understanding has arrived to the said effect 
whereby the company has entered into a term sheet dated 15th March, 2023 
with a prospective buyer to sell off the investment in above foreign JV’s. 

 
However, looking at the past performance of the business and regulatory 
challenges, the possibility to recover the amount from said foreign JV is 
uncertain. As such on a prudent basis, it has been proposed to make a provision 
for doubtful loans and debt in the books totaling to Rs.7006.52 Lacs. However, 
this action will not impact the right of SMS Ltd to recover the said amount in 
future from foreign entities. 

 
3. We draw attention to Note No. 56 of the standalone financial statements 

wherein the Company has granted Loans & Advances from time to time to SMS 
AAMW Tollways Pvt. Ltd. (hereinafter referred as an ‘Associate company’). 
Associate company has raised a claim of Rs. 8,046.31 Lacs on South Delhi 
Municipal Corporation ((hereinafter referred as SDMC) which was disputed by 
later. Against this, the Associate company had approached the Hon. High Court 
of Delhi, which vide its order dated 17th June 2016, appointed Sole Arbitrator. 
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However, the same was challenged by SDMC in the Hon. The Supreme Court, 
which vide its order dated 22nd November 2018 held that in this matter no 
arbitrator can be appointed. Thereafter the Associate company filed a Petition 
for clarification of the above Order. On 3rd January’2022 the Hon. The 
Supreme Court dismissed the clarification application and granted liberty to 
associate co. to pursue other remedies available under the law. 

 

Consequently, on the 6th June’2022, the associate company sent the notice to 
the SDMC for the payment of balance consideration, but did not receive any 
response. Thereafter, the Associate company has filed the civil suit in the High 
Court of Delhi for recovery of the amount which is still pending. 

 

In view of the prolonged pendency with relief yet to come, on a prudent basis 
the company has made provision for doubtful recovery of the loan given to the 
associate company. However, this action will not impact the right of SMS 
Limited to receive the same amount in future from the associate company. 

 
4. We draw attention to Note No. 6A(4) of the standalone financial statements 

wherein the company has made the provision for diminution in value of 
investments in Associate Company; RCCL Infrastructure Ltd. during F Y 2022-
23 amounting to Rs. 467.86 Lacs, as the operation of this entity has stalled 8-9 
years back and the company is not estimating any future return from it. 

 

5. We draw attention to Note No. – 6 (C & D)  of the standalone financial 
statements regarding – Investment in Partnership Firm and Association of 
Person, wherein due to non-availability of financial statement as on the date of 
signing of financial statement, the share in profit / (loss) of the all the 
Partnership firm and Association of Person is not accounted and the value of 
investment as on Balance Sheet date disclosed based on last year financials. Our 
opinion is not modified in respect of these matters. 

 
However as per the provisional financial statements, no major losses is expected. 

 
Likewise wherever the financial statement of subsidiaries and associate 
companies have not been furnished, the investments have been carried at cost 
without testing impairment thereof, if any.  

 
6. We draw attention to the standalone financial statements wherein balance 

confirmations of some of the parties are not received as on the date of signing of 
financial statement and are subject to confirmations. Our opinion is not 
modified in respect of these matters. 

 

Page 69 of 392



 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

Explanation by the Board on “Emphasis of matter” made by the statutory auditors in 
their report on the Standalone Financial Statement. 
 
For Serial No. 1 to 5:- The explanations on the qualifications/observations/matter of 
emphasis given by the Statutory Auditors in their Audit Reports have been provided in 
the respective Notes to the Standalone Financial Statements. 
 
For Serial No. 6:- As suggested by the auditor, we had sent the request letter for the 
balance confirmation to the parties selected by the auditor. However, until the date of 
the balance sheet, we did not receive the balance confirmation for a few cases. 
 
The Auditors’ in their report on the Consolidated Financial Statement, have cited the 
Qualification(s) reproduced as under: 
 
Qualified Opinion 
 
We have audited the accompanying consolidated financial statements of SMS Limited 
(hereinafter referred to as the ‘Holding Company”) and its subsidiaries (Holding 
Company and its subsidiaries together referred to as “the Group”), its associates and 
jointly controlled entities, which comprise the consolidated Balance Sheet as at March 
31, 2023, the consolidated statement of Profit and Loss including other comprehensive 
income, the consolidated statement of changes in equity and the consolidated 
Statement of cash flows for the year than ended on that date, and notes to the 
consolidated financial statements, including a summary of significant accounting 
policies and other explanatory information (hereinafter referred to as “the consolidated 
financial statements”). 
 
In our opinion and to the best of our information and according to the explanations 
given to us and based on the consideration of reports of other auditors on separate 
financial statement of subsidiaries, associates and jointly controlled entities except for 
the possible effects of the matter described in the Basis for Qualified Opinion section of 
our report, the aforesaid consolidated financial statements give the information 
required by the Companies Act, 2013 (“the Act”) in the manner so required and give a 
true and fair view in conformity with the Indian Accounting Standards prescribed 
under section 133 of the Act read with the Companies (Indian Accounting Standards) 
Rules, 2015, as amended (“Ind AS”) and other accounting principles generally accepted 
in  India, of the consolidated state of affairs of the Group, its associates and jointly 
controlled entities as at March 31, 2023, their consolidated profit, (including other 
comprehensive income), consolidated changes in equity and its consolidated cash flows 
for the year then ended on that date. 

 

 

Page 70 of 392



 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

Basis for Qualified Opinion 
 
As explained in Note 57 of the consolidated financial statement, the Group has 
consolidated its subsidiary financials - SMS Taxicabs Private Limited and its jointly 
controlled entity – M/s. Bhartia SMSIL JV based on the provisional financial statement 
of FY 2022-23. As per the information and explanation given to us and based on our 
examination of records, the audit of these jointly controlled entities is not mandatory as 
per the applicable law, rules, and regulations. 
 
Due to which we are unable to determine the fair values of certain material assets and 
liabilities of the subsidiary and jointly controlled entity. Many elements in the 
accompanying consolidated financial statements would have been materially affected 
during the course of statutory audit of subsidiary company and jointly controlled entity. 
The effects on the consolidated financial statements due to consideration of provisional 
financial statement of subsidiary company and jointly controlled entity have not been 
determined.  
 
We conducted our audit of the consolidated financial statement in accordance with the 
Standards on Auditing (SAs) specified under section 143(10) of the Act. Our 
responsibilities under those Standards are further described in the Auditor’s 
Responsibilities for the Audit of the Consolidated Financial Statements section of our 
report. We are independent of the Group, its associates and jointly controlled entities 
in accordance with the ethical requirements that are relevant to our audit of the 
consolidated financial statements in India in terms of the Code of Ethics issued by the 
Institute of Chartered Accountants of India (“ICAI”) together with the ethical 
requirements that are relevant to our audit of the consolidated financial statements 
under the provisions of the Act and the Rules made thereunder, and we have fulfilled 
our other ethical responsibilities in accordance with these requirements and the ICAI’s 
Code of Ethics. We believe that the audit evidence we have obtained together with the 
audit evidence obtained by the other auditors in terms of their reports referred to in the 
Other Matters section below, is sufficient and appropriate to provide a basis for our 
qualified opinion. 
 

Explanation by the Board on “Qualifications” made by the statutory auditors in their 
report on the Consolidated Financial Statement.  
 
Due to the unavailability of the signing auditor in the country, we were not able to get 
the signed financial statement of SMS Taxi Cabs Private Limited till the date of signing 
of the consolidated financial statement. Also, for the purpose of filling out the Income 
Tax Return, we considered the same figures as provided in the provisional financial 
statement. Therefore, we considered the provisional financial statement in the 
consolidated financial statement as on 31 March 2023. 
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For the jointly controlled entity – M/s. Bhartia SMSIL JV, the financial statement is not 

material to the group as a business under this entity is almost closed. Also, as per the 

applicable law, rules and regulations, the audit of this jointly controlled entity is not 

mandatory. Therefore, this financial statement will not have any material impact on the 

consolidated financial position of the Company. 

 

EMPHASIS OF MATTER: 
 

1. We draw attention to Note No. 61 of the consolidated financial statements regarding 

Accounting of Arbitration Award in relation to credit facilities availed from SREI: 

Despite reaching an understanding of reduction in loan liability, the same was disputed 

and referred to Arbitration by SREI. Arbitration Award was passed by the learned Sole 

Arbitrator on 25th August, 2022, wherein the view of the Company was upheld by the 

Arbitrator and the Company was directed to pay Rs. 4904 Lacs along with interest @ 8% 

p.a., out of which Rs.2,250 Lacs has been paid by company in March 2023 to SREI (via 

DBS Bank as SREI assigned one loan contract to DBS Bank) and balance to be paid is 

only Rs. 3074 Lacs (including interest). 

 

The said Award was challenged by SREI before the Hon’ble High Court at Calcutta. On 

27th July, 2023, the Hon’ble High Court dismissed the application filed by SREI while 

holding that SREI has not been able to establish any grounds for interfering with or 

setting aside the Award. In this regard, SREI is also exploring other legal options. 

 

In view of the expert legal opinion and facts above, the management has written back the 

excess liability comprising of principal amount of Rs. 7900.04 Lacs and interest liability of 

Rs.1315.43 Lacs thereon in the finance cost.  The amount of written back of principal 

amount is in the nature of capital receipt and considered as an exceptional item in 

accordance with Ind AS 109 read with schedule III - Division II of Companies Act 2013. 

 

2. We draw attention to Note No. 62 of the consolidated financial statements regarding 

wherein the Company had invested an amount of Rs. 637.19 Lacs in Pt. SMS Mines 

Indonesia and Rs.161.56 Lacs in Pt. SMS Minerals International towards equity, apart 

from this the Company has given interest bearing loan of Rs.4660.85 Lacs and have trade 

receivable of Rs.2345.67 Lacs in later JV. These companies are in the business of coal 

mining in the province of Sumatra. These foreign JV’s have huge reserves of coal and in 

the past a substantial portion of the same was mined which resulted in profit in past 

Page 72 of 392



 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

years. However, subsequently due to diversion of river and certain other issues, the 

mining of balance reserves could not be undertaken as coal reserves was stuck beneath 

the river and over the past few years there has been no/negligible business in foreign JV. 

The application for river diversion had already been put up with the concerned 

authorities in Indonesia, but no approval has been received so far.  

 

In the meanwhile, SMS Ltd. was also exploring to sell and transfer the business interest. 

In the current year an understanding has arrived at to the said effect whereby the 

company has entered into a term sheet dated 15th March, 2023 with a prospective buyer 

to sell off the investment in above foreign JV’s. 

 

However, looking at the past performance of the business, regulatory challenges, distant 

chances of revival of business operations, huge losses etc. no clear deadline of recovery of 

loan & book debt in the term sheet the possibility to recover the amount from said 

foreign JV is uncertain. As such on a prudent basis, the holding company has made a 

provision for doubtful loans and debt in the books totalling to Rs.7,006.52 Lacs. 

However, this action does not impact the right of SMS Ltd to recover the said amount in 

future from foreign entities.   

 

3. We draw attention to Note No. 63 of the consolidated financial statements wherein the 

Company has granted Loans & Advances from time to time to SMS AAMW Tollways 

Pvt. Ltd. (hereinafter referred as an Associate company'). Associate company has raised a 

claim of Rs. 8,046.31 Lacs on South Delhi Municipal Corporation ((hereinafter referred 

as SDMC) which was disputed by later. Against this, the Associate Company had 

approached the Hon. High Court of Delhi, which vide its order dated 17th June 2016, 

appointed Sole Arbitrator. However, the same was challenged by SDMC in the Hon. The 

Supreme Court, which vide its order dated 22nd November 2018 held that in this matter 

no arbitrator can be appointed. Thereafter the Associate Company filed a Petition for 

clarification of the above Order. On 3rd January'2022 the Hon. The Supreme Court 

dismissed the clarification application and granted liberty to associate co. to pursue other 

remedies available under the law. Consequently, on the 6th June'2022, the associate 

company sent the notice to the SDMC for the payment of balance consideration, but did 

not receive any response. Thereafter, the Associate Company has filed the civil suit in the 

High Court of Delhi for recovery of the amount which is still pending. In view of the prolonged 

pendency with relief yet to come, on a prudent basis the company has made provision for 

doubtful recovery of the loan given to the associate company. However, this action will not 
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impact the right of SMS Limited to receive the same amount in future from the associate 

company. 

 

4. We draw attention to Note No. 70 of consolidated financial statements wherein balance 

confirmations of some of the parties are not received as on the date of signing of 

financial statement and are subject to confirmations. Our Opinion is not modified in 

respect of these matters. 

 

5. Subsidiaries, Jointly Controlled entities and Associate Company not consolidated. 

 

We draw attention to Note No. 57(i), Note No. 57(iii) and Note No. 57(v) of the 

Consolidated Financial Statements, which is reproduced as under: 

 

The financial statement of the SMS Infrastructure Ltd. Shreenath Enterprises jointly 

controlled entity (partnership firm) was not available on record. The operations of this 

entity stalled 6-7 years back and the company is expecting receipts of outstanding income 

tax refund, vat refund and security deposits in this entity and hence same balances is 

considered for the consolidated financial statement.  

 

We draw attention to Note No. 8 (1) of the consolidated financial statements wherein the 

company has made the provision for diminution in value of investments in Associate 

Company, RCCL infrastructure Ltd. during F Y 2022-23 amounting to Rs. 467.86 Lacs, 

as the operation of this entity has stalled 8-9 years back and the company is not estimating 

any future return from it. In the absence of the financial statements of one associate 

company - RCCL Infrastructure Private Limited, the balances appearing as investment in 

the books of accounts of holding company is considered as it is, without considering 

holding company’s share of net worth and profit / (loss) for the financial year 2022-23 (as 

per equity method). 

 

In the absence of the financial statements of Subsidiary Foreign Companies i.e. P.T.SMS 

Mines Indonesia and P.T. SMS Minerals International are not consolidated in SMS LTD 

(“the Holding Company”) due to they were not available on record. 

 

According to the information and explanations given to us by the Management, these 

financial statements are not material to the Group considering the size of the financials. 
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6. Ayodhya Gorakhpur SMS Tolls Private Limited – Subsidiary of the Holding Company 

 

We draw attention to Note No. 66 of the consolidated financial statements, wherein the 

company is in the process of merger with its parent company SMS Limited after due 

approval of the same. That company will cease to exist and all the assets and liabilities will 

be subsumed in the merged entity. Our opinion is not modified in this matter. 

 

7. Spark Mall and Parking Private Limited - Subsidiary of the Holding Company 

 

We draw attention to Note No. 67 and Note No.68 of the consolidated financial 

statement wherein during FY 2022-23, the company has discontinued the services of 

operating pharmacy/chemist shop, operating medical Testing unit i.e., Laboratory which 

was purchased on 1st August,2021 against the consideration of Rs. 3640 lacs from SMD 

Hospitals Private Limited. The company has sold all the related to pharmacy/chemist 

shop business to different buyers as follows:  

(Rs. In Lacs) 

Sr No. Nature of Asset sold 

Buyer's Name 
Cotex 
Laxmi 

AVBR 
Scrap 
Sale 

Amount Amount Amount 
1 Building Shed 0.97 - - 
2 Computer Equipment and Audio Visual 23.52 - - 
3 Equipment’s 96.46 15.30 - 
4 Furniture And Fixtures 55.52 - - 
5 Software 11.70 - - 
6 Vehicle 5.08 - 0.13 
7 Inventory 489.53 - - 

TOTAL 682.78 15.30 0.13 
 

We further draw attention to the Note no. 43A of consolidated financial statements 

wherein during FY 2022-23, the company has impaired entire goodwill related to 

acquisition of pharmacy/chemist shop business amounting to Rs. 2,890.90 lacs. 

 

Explanation by the Board on Emphasis of matter made by the statutory auditors in 
their report on the Consolidated Financial Statement. 
 

For Serial no. 1 to 3:- The explanations for the qualifications/observations/matter of 

emphasis given by the Statutory Auditors in their Audit Reports, have been provided in 

the respective Notes to the Consolidated Financial Statements. 
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For Serial No. 4:- As suggested by the auditor, A request letter has been sent for the 

balance confirmation to all the parties selected by the auditor. However, until the date of 

the balance sheet, we did not receive the balance confirmation for a few cases. 

 

For Serial No. 5:- These financial statements are not material to the group as a business 

under these entities are closed. Therefore, the non-consolidation of this financial 

statement will not have any material impact on the financial position of the group. 

 

For Serial No.6:- The explanations on the qualifications/observations/matter of emphasis 

given by the Statutory Auditors in their Audit Reports have been provided in the 

respective Notes to the Standalone and Consolidated Financial Statements. 

 

For Serial no. 7:- The company purchased the services of operating a pharmacy/chemist 

shop, operating medical Testing unit i.e., Laboratory (Business unit) on 1st August 2021 

against the consideration of Rs. 3640 lacs from SMD Hospitals Private Limited which 

resulted in Goodwill of Rs 3025.73 lacs.  

 

As per the understanding from the management, this business unit will be continued for 

the next fifteen years from the date of purchase. In such case, as per accepted accounting 

principles, the Goodwill will be written off in the next fifteen years equally.  

 

During the F Y 2022-23, the company decided to discontinue the business unit. In such 

case as per the accepted accounting principle, we need to write off the balance Goodwill 

amount in the year of sale in the profit & loss account which was Rs. 2890.90 Lacs.  

 

But during the period of purchase and sale of the business unit, company earned the 

sufficient profit from the business which justified the amount of goodwill written off.  

 

So, the discontinuation of the business unit resulted in to written-off Goodwill amount 

will not have any impact on the net worth of the company.  
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19. COMPLIANCE WITH SECRETARIAL STANDARDS: 
 
The Board of Directors confirms that during the year under review, the Company has 
been in compliance with the applicable Secretarial Standards issued by the Institute of 
Company Secretaries of India. 
 

20.  CORPORATE INSOLVENCY RESOLUTION PROCESS INITIATED UNDER 
THE INSOLVENCY AND BANKRUPTCY CODE, 2016 (IBC): 

 
During the FY 2022-23 under review, no such event occurred by which the Corporate 
Insolvency Resolution Process can be initiated under the Insolvency And Bankruptcy 
Code, 2016 (IBC). As such, no specific details are required to be given or provided. 

 

21.  FAILURE TO IMPLEMENT ANY CORPORATE ACTION: 
 

During FY 2022-23, there was no occasion wherein the Company failed to implement 

any Corporate Action. As such, no specific details are required to be given or provided. 

 

22. ANNUAL RETURN: 
 

Pursuant to the notification dated 28th August 2020, amended the Companies 
(Management and Administration) Rules, 2014 inter-alia amending rule 12 the 
company shall disclose its annual return on its website instead of attaching the extract 
with the Board's report in Form No. MGT.9. The Annual Return of the Company shall 
be published on the website of the Company and is available at www.smsl.co.in. 
 
Pursuant to notification no G.S.R. 159(E) dated 05/03/2021 inter-alia amending rule 
11 and rule 12, for sub-rule (1), of the Companies (Management and Administration) 
Rules, 2014, a copy of the annual return shall be filed in Form MGT-7 with the 
Registrar with such fees as specified in the act and rule and sub-section (3) of section 92 
of the Act, 2013.  
 

22.1 Weblink of Annual Return: 
 
A copy of the Annual Return referred to in sub-section (3) of section 92 has been placed 
on the Company’s website i.e. www.smsl.co.in. 
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OTHER DISCLOSURES: 
 

23.      CONSOLIDATED FINANCIAL STATEMENTS: 
 

In compliance within compliance with the provisions of Section 129(3) and other 
applicable provisions of the Companies Act, 2013 read with the Rules issued 
thereunder and the Indian Accounting Standards Ind AS-110 and other applicable 
Accounting Standards. The consolidated financial statements have been prepared on 
the basis of audited financial statements of the Company, its subsidiaries, associate 
companies and Joint Ventures. 
 
Further, a separate statement containing the salient features of the financial statements 
of the subsidiary Companies/Associate Companies/Joint Ventures in prescribed Form 
AOC-1 is attached along with the consolidated financial statements. 
 

24.  COST AUDIT: 
 

In compliance with the provisions of Section 148 of the Companies Act, 2013, the 
Board of Directors of the Company at its meeting held on March 28, 2022, had 
appointed M/s. D. Rajarao & Co., Cost Accountants, Nagpur (Firms Registration No. 
101112) as Cost Auditors of the Company for the financial year 2022-23. In terms of 
the provisions of Section 148 (3) of the Companies Act, 2013 read with the Companies 
(Audit and Auditors) Rules, 2014, the remuneration of the Cost Auditors as 
recommended by the Audit Committee and approved by the Board of Directors of the 
Company, has to be ratified subsequently by the shareholders. Accordingly, the 
necessary resolution was passed at the Annual General Meeting held on 30th September 
2022 for ratification of the remuneration payable to the Cost Auditors for the financial 
year 2022-23. 
 
The books of account are maintained by the Company pursuant to the rules made by 
the Central Government for the maintenance of cost records under section 148(1) of 
the Companies Act, 2013. 
 

25. MANAGEMENT DISCUSSION AND ANALYSIS REPORT: 
 

 a) Internal Control Systems and their Adequacy: 
 
 The Company has internal control systems, commensurate with the size, scale and 

complexity of its operation. The Internal Audit team monitors and evaluates the efficacy 
and adequacy of internal control systems in the Company, its compliance with 
operating systems, accounting procedures and policies within the Company. Based on 
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the report of the internal audit function, process owners undertake corrective action in 
their respective areas and thereby strengthen the controls.  
 
The Company operates on an SAP (System  Applications and Products) system and has 
many of its accounting records stored in an electronic form and backed up periodically. 
The SAP system is configured to ensure that all transactions are integrated seamlessly 
with the underlying books of account. The Company has automated processes to ensure 
accurate and timely updating of various master data in the underlying SAP system. 

 
           The Company has a robust financial closure self-certification mechanism wherein the 

line managers certify adherence to various accounting policies and the accuracy of 
provisions and other estimates. 

 
 The Company operates a shared service centre which handles all payments made by the 

Company. This centre ensures adherence to all policies laid down by the management. 
 
 The Company is preparing its financial statements makes judgments and estimates 

based on sound policies and uses external agencies to verify/ validate them as and when 
appropriate.  

 
 The basis of such judgments and estimates are also approved by the Statutory 
 Auditors. 
 
 The Management periodically reviews the financial performance of the Company 

against the approved plans across various parameters and takes necessary action, 
wherever necessary. 

 

 b) Human Resource Development:  
 

The Company has continuously adopted structures that help attract the best external 
talent and promote internal talent to higher roles and responsibilities. SMS’s people-
centric focus on providing an open work environment fostering continuous 
improvement and development helped several employees realize their career aspirations 
during the year.  
 

 SMS Group Gratuity Scheme:  
 

The Company has established a Group Gratuity Scheme - “SMS Limited Employees 
Group Gratuity Scheme” in collaboration with the LIC of India for the benefit of the 
employees of SMS Limited, the Company shall pay gratuity to such staff as are covered 
under the said Act, on exit from their services and to cover the accidental cases and 
death cases. 
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 c) Particulars of Employees: 
 

Details in respect of remuneration paid to employees as pursuant to section 134 (3) (q)  
of the Companies Act, 2013, read with Rule 5(2) of the Companies (Appointment and 
Remuneration of Managerial Personnel) Rules, 2014, as amended from time to time, is 
given in Annexure – IV and forms part of this Report.  
 
In terms of Section 136 of the Companies Act, 2013 the same is open for inspection at 
the Registered Office of the Company. 
 

26. DISCLOSURE AS PER SEXUAL HARASSMENT OF WOMEN AT THE 
WORKPLACE (PREVENTION,  PROHIBITION AND REDRESSAL) ACT, 2013: 

  
a) SMS has always believed in providing a conducive work environment devoid of 

discrimination and harassment including sexual harassment. SMSL has a well-
formulated policy on the prevention and redress of Sexual Harassment. The 
objective of the policy is to prohibit, prevent and address issues of sexual 
harassment in the workplace. These policies have striven to prescribe a code of 
conduct for the employees and are required to strictly abide by it.  

 
The policy covers all employees, irrespective of their nature of employment and is also 
applicable with respect to all allegations of sexual harassment made by an outsider 
against an employee. 

 
During the year 2022-23, the Company has duly complied with the provision relating to 
the constitution of ‘The Internal Complaints Committee under the Sexual Harassment 
of Women at the Workplace (Prevention,  Prohibition and Redressal) Act, 2013  
 

The Internal Complaints Committee consists of the following members: 
 

1. Ms  Reena Banerjee                       -            Presiding officer 
2. Mr Anupam Desai                        -             Member 
3. Ms Sweta Gattuwar                       -             Member 
4. Ms Rashmi Nair                            -             Member  

 
b) the details of the number of cases filed and disposed of as required under the 

Sexual Harassment of Women at the Workplace (Prevention, Prohibition and 
Redressal) Act, 2013. 

 
(a) Number of complaints pending at the beginning of the 

year; 
NIL 

(b)  Number of complaints received during the year NIL 
(c) Number of complaints disposed of during the year NA 
(d) Number of cases pending at the end of the year NIL 
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27.    DOCUMENTS PLACED ON THE WEBSITE (www.smsl.co.in):  
 

The Company’s website (www.smsl.co.in) contains a separate section i.e. Investor 
Relations where shareholder’s information is available. 

 
The following documents have been placed on the website in compliance with the Act: 

 
 Corporate Social Responsibility Policy as per 135 (4) (a) 
 

 Details of Vigil Mechanism for directors & employees to report genuine 
concerns as per proviso 177(10). 
 

 Terms & Conditions of Appointment of Independent Directors as per Schedule 
IV to the act.  
 

 Annual Return 
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                                                FOR AND ON BEHALF OF THE BOARD 
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Dated: 28th September 2023 Managing Director Director                  
Place:  Nagpur        DIN: 00953362 DIN: 00953495 
 Add: 10, Hindustan  

Colony Amaravati Road 
Bharat Nagar Nagpur-
440033 

Add: 301 Mangalam 
Appt. Plot no.401 Khare 
Town, Nagpur: 440010 
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ANNEXURES TO THE REPORT 
 

ANNEXURE INDEX 
 

Annexure 
number 

Details of Annexure 

I 
 

Secretarial Audit Report for the relevant year in Form 
MR-3 
 

II 
 

Annual Report on Corporate Social Responsibility 
 

III 
 

AOC 1 - Statement containing salient features of the 
financial statement of Subsidiaries/Associate Companies / 
Joint Ventures 
 

IV Prescribed Particulars of remuneration of Director and 
Employees.  
 
(Pursuant to Section 134 (3) (q) of The Companies Act, 2013 Read with Rule 
5 (1) of The Companies (Appointment And Remuneration of Managerial 
Personnel) Rules, 2014) 
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ANNEXURE I 
 

Annexure I 
To, 
The Members, 
SMS LIMITED 
CIN: - U80100MH1997PLC107906 
  
 
Our report of even date is to be read along with this letter. 
 
1. Maintenance of secretarial record is the responsibility of the management of the company. Our 
responsibility is to express an opinion on these secretarial records based on our audit. 
 
2. We have followed the audit practices and processes as were appropriate to obtain reasonable assurance 
about the correctness of the contents of the Secretarial records. The verification was done on test basis to 
ensure that correct facts are reflected in secretarial records. We believe that the processes and practices, 
we followed provide a reasonable basis for our opinion. 
 
3. We have not verified the correctness and appropriateness of financial records and Books of Accounts 
of the company. 
 
4. Where ever required, we have obtained the Management representation about the compliance of laws, 
rules and regulations and happening of events etc. 
 
5. The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards 
is the responsibility of management. Our examination was limited to the verification of procedures on 
test basis. 
 
6. The Secretarial Audit report is neither an assurance as to the future viability of the company nor of 
the efficacy or effectiveness with which the management has conducted the affairs of the company. 
 
Place: Nagpur                                                                 
Date: 04/09/2023                         VAIBHAV JACHAK & CO.  

Company Secretaries 
Sd/- 

                                                                         Vaibhav Yashwant Jachak 
                                                                   Proprietor 

                                                                               Membership No: 8821                                                                                                         
C.P.No:18495 

(Peer Reviewed Firm) 
UDIN: F008821E000938717 
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Annexure II 

 
 

Registered office: 
 
I. T. PARK, 20, STPI GAYATRI NAGAR, PARSODI NAGPUR Nagpur MH 440022 IN 
 
Corporate office: 
 
I. T. PARK, 20, STPI GAYATRI NAGAR, PARSODI NAGPUR Nagpur MH 440022 IN 
 
(Since Company being an Infrastructure Company, and having various sites throughout India, we 
have not made any site visits, so unable to comment on any onsite compliances)   
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Form No. MR-3 

SECRETARIAL AUDIT REPORT 

FOR THE FINANCIAL YEAR ENDED MARCH 31, 2023 

[Pursuant to section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies 
(Appointment and Remuneration of Managerial Personnel) Rules, 2014] 

To, 
The Members, 
SMS LIMITED 
CIN: - U80100MH1997PLC107906 
 
We have conducted the secretarial audit of the compliance of applicable statutory provisions and the 
adherence to corporate practices by SMS LIMITED having CIN: - U80100MH1997PLC107906 
(hereinafter called “the Company”). Secretarial Audit was conducted in a manner that provided us a 
reasonable basis for evaluating the corporate conducts/statutory compliances and expressing our opinion 
thereon. 

 
Based on our verification of the  books, papers, minute books, forms and returns filed and other records 
maintained by the company and also the information, representation and reports provided by the 
Company, its Board of Directors, its designated officers, and authorized representatives  during the 
conduct of secretarial audit, we hereby report that in our opinion, the company has, during the audit 
period covering the financial year ended on March 31, 2023 generally complied with the statutory 
provisions listed hereunder and also that the Company has  Board-processes and compliance-mechanism 
in place to the extent, in the manner and subject to the reporting made hereinafter: 

 
A. We have examined the books, papers, minute books, forms and returns filed and other records 

maintained by the Company for the financial year ended on 31/03/2023 according to the provisions of: 

(i) The Companies Act, 2013 (the Act) and the rules made thereunder; 

(ii) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made thereunder; 

NOT APPLICABLE 

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;  

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to 

the extent of Foreign Direct Investment, Overseas Direct Investment and External Commercial 

Borrowings; (v) The following Regulations and Guidelines prescribed under the Securities and 

Exchange Board of India Act, 1992 (‘SEBI Act’):- NOT APPLICABLE 
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(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) 
Regulations, 2011; 
 
(b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 1992;  
 
(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 
Regulations, 2009;  
 
(d) The Securities and Exchange Board of India (Employee Stock Option Scheme and Employee 
Stock Purchase Scheme) Guidelines, 1999;  
 
(e) The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 
2008;  
 
(f) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents) 
Regulations, 1993 regarding the Companies Act and dealing with client;  
 
(g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009; 
 
(h) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998; and 

 
We have also examined compliance with the applicable clauses of the following: 
 

(i) Secretarial Standards 1 & 2 issued by the Institute of Company Secretaries of India.; 
 
(ii) The Listing Agreements under SEBI (Listing Obligation Disclosure Requirement) 2015, entered 
into by the Company with the Stock Exchange; NOT APPLICABLE. 
 

B. We report that, during the year under review, the Company has generally complied with the provisions 
of the acts, rules, regulations and guidelines mentioned above except the Company has failed to 
appoint woman director on its Board which is non compliances of Section 149(1) of the Companies 
Act read with Rule 3 of the Companies Appointment and Qualification of Director) Rules 2014; and 
also filed various e- form for the period under review after the due date with requisite late fees.  
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C. We further report that, based on the information provided and the representation made by the 
Company and also on the review of the compliance reports of Company Secretary / Chief Executive 
Officer taken on record by the Board of Directors of the Company, in our opinion, adequate systems 
and processes exist in the Company to monitor and ensure compliance with provisions of applicable 
general laws like labour laws and environmental laws. 
 

D.  We further report that, the compliance by the Company of applicable financial laws like direct   and 
indirect tax laws and maintenance of financial records and books of accounts has not been reviewed in 
this Audit since the same have been subject to review by statutory financial audit and other designated 
professionals. 

 
E. We further report that: 

 

 The Board of Directors of the Company was constituted with proper balance of Executive Directors, 
Non-Executive Directors, Independent Directors except appointment of Woman Director. There 
were no changes took place in the composition of the Board of Directors during the period under 
review.  
 
During the year the Company has not received any information for transfer of equity shares of the 
Company and no request for transmission of shares has been received by the company during the 
year other than as recorded. 
 

 As per the information provided the company has prima facie given notice to all directors to schedule 
the Board Meetings, agenda and detailed notes on agenda were sent at least seven days in advance, 
and detailed procedure have been followed for meeting calling on shorter Notices and a system exists 
for seeking and obtaining further information and clarifications on the agenda items before the 
meeting and for meaningful participation at the meeting. 

 
 Majority decision is carried through while the dissenting members’ views if any are captured and 

recorded as part of the minutes. 
 
 The Company has obtained all necessary approvals under the various provisions of the Act; and 
 

F.  We further report that there are adequate systems and processes in the Company commensurate with 
the size and operations of the company to monitor and ensure compliance with applicable laws, rules, 
regulations and guidelines. 
 

G. We further report that, during the audit period, there were no other specific events / actions in 
pursuance of the above referred laws, rules, regulations, guidelines, etc., having major bearing on the 
company’s affairs except appointment of woman Director on the Board 
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Place: Nagpur                                                                 
Date: 04/09/2023                               VAIBHAV JACHAK & CO.  

                                                                                                     Company Secretaries 
Encl.  ANNEXURE I 
          ANNEXURE II 

                                                                 Vaibhav Yashwant Jachak 
                                                                                                                          Proprietor 
                                                                                            Membership No: 8821                                                                                                         
UDIN:  F008821E000938717                                                                                            C.P.No:18495 

(Peer Reviewed Firm) 
 
Note: This report is to be read with our letter of even date which is annexed as ‘ANNEXURE I and 
forms an integral part of this report. 
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ANNEXURE II 
ANNUAL REPORT ON CSR ACTIVITIES  

 
Report on Corporate Social Responsibility (CSR) Policy and Activities as per Rule 8 of 
Companies (Corporate Social Responsibility Policy) Rules, 2014 

 

1.      Brief outline on CSR Policy of the Company:: 
 
          (i) CSR Activities/ Projects 
 

 In Education, our endeavour is to spark the desire for learning and knowledge at 

every stage through. 

 In Health care, our goal is to render quality health care facilities to people living 

in the villages and elsewhere through our Hospitals. 

 In Sustainable Livelihood our programmes aim at providing livelihood in a locally 

appropriate and environmentally sustainable manner through. 

 In Infrastructure Development we endeavour to set up essential services that form 

the foundation of sustainable development through. 

 To bring about Social Change we advocate and support. 

 Environmental Sustainability. 
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2.     Composition of CSR Committee: 
 

Sr. No. Name of Director 
Designation / Nature of 
Directorship 

Number of meetings of 
CSR Committee held 
during the year 

Number of meetings 
of CSR 
Committee attended 
during the year  

1.  Anand Sancheti 
 
Managing Director 

2 2 

2.  Ajay Kumar Lakhotia 
 
Director 

2 2 

3.  Ramendra  Gupta 
 
Director 

2 2 

4.  Paramveer   Sancheti 
 
Whole-time Director 

2 2 

5.  Nirbhay Sancheti 
 
Whole-time Director 

2 2 

6.  Akshay Sancheti 
 
Whole-time Director 

2 2 

 

3.  Provide the web-link where Composition of CSR Committee, CSR Policy and CSR  

projects approved by the board are disclosed on the website of the company: 

 
The Company has framed a CSR Policy in compliance with the provisions of section 135 of 
the   Companies Act, 2013 and the same is placed on the website of the Company and the 
web link for the same is https://smsl.co.in/wp-
content/uploads/2020/07/CSR_POLICY.pdf 
 

4. Provide the executive summary along with web-link(s) of Impact Assessment of CSR 

Projects carried out in pursuance of sub-rule (3) of rule 8, if applicable:  

 
The Company is having average CSR obligation less than  10,00,00,000/- pursuance to sub-rule 

(3) of rule 8 of the Companies (Corporate Social Responsibility Policy) Rules, 2014, hence not 

applicable for the financial year 2022-23. 
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5.    

(a) Average net profit of the company as per section 135(5) 12,39,64,988.03 

(b) Two percent of average net profit of the company as per sub-

section (5) of section 135 

24,79,299.76/- 

(c) Surplus arising out of the CSR Projects or programmes or 

activities of the previous financial years 

         Nil 

(d) Amount required to be set-off for the financial year, if any 1,68,089/- 

(e) Total CSR obligation for the financial year [(b)+(c)-(d)]. 23,11,211.59/- 

 

6.  

 

 

 

 

 

2 
 
 
 
 

 (e) CSR amount spent or unspent for the Financial Year: 

  Amount Unspent (in ) 

Total Amount Spent 
for the Financial 
Year. (in ) 

Total Amount transferred 
to Unspent CSR Account 
as per sub-section (6) 
of section 135. 

Amount transferred to any fund 
specified under Schedule VII as per 
second proviso to sub-section (5) 
of section 135. 

 
23,75,000/-  

 

Amount. 
Date of 
transfer 

Name of 
the Fund 

Amount. 
Date of 
transfer. 

Nil NA NA Nil NA 
 

 

 

(a) Amount spent on CSR Projects (both Ongoing Project and other 

than Ongoing Project) 

23,75,000 

(23,52,000) 

as per the 

financial 

statement 

(b) Amount spent in Administrative overheads Nil 

(c) Amount spent on Impact Assessment, if applicable NA 

(d) Total amount spent for the Financial Year [(a)+(b)+(c)]. 23,75,000 
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(f) Excess amount for set-off, if any: 

Sl. 
No. 

Particular Amount (in Rs.) 

(1) (2) (3) 

(i) 
*Two percent of average net profit of the company as per sub-
section (5) of section 135 

24,79,299.76/- 

(ii) Total amount spent for the Financial Year 
23,75,000 

 

(iii) Excess amount spent for the Financial Year [(ii)-(i)] 
63,788/- 

 

(iv) 
Surplus arising out of the CSR projects or programmes or 
activities of the previous Financial Years, if any 

Nil 

(v) 
Amount available for set off in succeeding Financial Years [(iii)-
(iv)] 

63,788/- 
 

*deducting set off for the financial year in pursuance of sub-rule (3) of rule 7 of the Companies 

(Corporate Social Responsibility Policy) Rules, 2014. 

 

7.  Details of Unspent Corporate Social Responsibility amount for the preceding three 

Financial Years: 

1 2 3 4 5 6 7 8 

Sl. No. 
Preceding 
Financial 
Year(s) 

Amount 
transferred to 
Unspent CSR 
Account under 
sub-section (6) 
of section 
135 (in ) 

Balance 
Amount in 
Unspent 
CSR 
Account 
under sub-
section (6) 
of section 
135 (in ) 

Amount 
Spent in the 
Financial 
Year     (in ) 

Amount 
transferred to a 
Fund as specified 
under Schedule 
VII as per second 
proviso to sub-
section (5) 
of section 135, if 
any 

Amount 
remaining 
to be spent 
in 
succeeding 
Financial 
Years (in ) 

Deficiency, 

 if any 

     
Amount 
(in ) 

Date 
of 
Transf
er 

  

1 2019-20 NA NA *1,50,50,000 NA NA 99,01,000 NA 
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1 2 3 4 5 6 7 8 

Sl. No. 
Preceding 
Financial 
Year(s) 

Amount 
transferred to 
Unspent CSR 
Account under 
sub-section (6) 
of section 
135 (in ) 

Balance 
Amount in 
Unspent 
CSR 
Account 
under sub-
section (6) 
of section 
135 (in ) 

Amount 
Spent in the 
Financial 
Year     (in ) 

Amount 
transferred to a 
Fund as specified 
under Schedule 
VII as per second 
proviso to sub-
section (5) 
of section 135, if 
any 

Amount 
remaining 
to be spent 
in 
succeeding 
Financial 
Years (in ) 

Deficiency, 

 if any 

     
Amount 
(in ) 

Date 
of 
Transf
er 

  

2 2020-21 NA NA #1,82,26,046 NA NA 71,000 NA 

3 2021-22 NA NA @36,99,747 NA NA Nil NA 

 
*Considering the then provision applicable during the F.Y. 19-20 an amount of 1,50,00,000/- was spent towards 
F.Y. 2017-18 and 2018-19  and 50,000/- towards F.Y. 2019-20. 
 
#Out of the total amount of 1,82,26,046 an amount of 99,01,000/- was contributed towards FY 2019-20 and 
balance  83,25,046 was contributed towards FY 2020-21. 
 
@ Out of the total amount of  36,99,747 an amount of 71,000/- was contributed towards FY 2020-21.  

8. Whether any capital assets have been created or acquired through Corporate Social 

Responsibility amount spent in the Financial Year: No 

If Yes, enter the number of Capital assets created/ acquired: NA 
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Furnish the details relating to such asset(s) so created or acquired through Corporate Social 
Responsibility amount spent in the Financial Year:  

 Sl. 
No. 

Short 
particulars of 
the property or 
asset(s) 

Pincode 
of the 
property 
or asset(s) 

Date of 
creation 

Amount of 
CSR amount 
spent 

Details of entity/ Authority/ beneficiary 
of the registered owner 

 

[including 
complete 
address and 
location of  
the property] 

    

 (1) (2) (3) (4) (5) (6) 

     

CSR Registration 
Number, if 
applicable 

Name 
Registered 
address 

 NA NA NA NA NA NA NA NA 

(All the fields should be captured as appearing in the revenue record, flat no, house no, Municipal Office/Municipal 
Corporation/ Gram panchayat are to be specified and also the area of the immovable property as well as boundaries) 

9.  Specify the reason(s), if the company has failed to spend two per cent of the average net profit as 
per sub-section (5) of section 135:  NA 

 

  

 

(Chief Executive 
Officer) 

 

 

 

(Chairman CSR 
Committee) 

  

 

[Person specified under clause (d) of sub-section 
(1) of section 380]  
Managing Director  
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     ANNEXURE - III 
Form AOC-1 

 

        (Pursuant to first proviso to sub-section (3) of Section 129 read 
        With Rule 5 of Companies (Accounts) Rules, 2014) 

 

        Statement containing salient features of the Financial 
         Statement of Subsidiaries/Associate Companies/Joint Ventures 

 

     Part “A”: Subsidiaries  
SL. NO. 1 2 3 
Name of the Subsidiary SMS Envoclean 

Private Limited 
SMS Infolink 
Private Limited 

Spark Mall and Parking 
Private Limited 

The date since when Subsidiary was 
acquired 

16/11/2009  09/09/2011 

 

12/02/2008  

Reporting period for the subsidiary 
concerned, if different from the 
holding company’s reporting period 

01/04/2022 
To  
31/03/2023 

01/04/2022 
To  
31/03/2023 

01/04/2022 
To  
31/03/2023 

Reporting currency and Exchange rate 
as on the last date of the relevant 
financial year in the case of foreign 
subsidiaries 

INR INR INR 

 Share capital (Paid-up) 42,210,000  1,00,000  1,19,29,6760* 
Reserves & surplus 58,88,59,439 (7,37,037.57) 

 
(75,98,68,154.99) 

 Total assets 70,14,09,346 4,050.43  
 

3,58,86,08,750.14  

Total Liabilities 7,03,39,907  6,41,088.00   4,22,91,80,144.83*  
Investments NIL NIL 89,94,17,874  
Turnover 32,50,77,807 NIL  85,14,33,636.63 

Profit before taxation 15,70,82,621  (1,16,968.18) 
 

 (35,98,51,376.96) 
 

Provision for taxation  4,13,10,833 NIL (59,34,205.43) 
 

Profit after taxation 11,57,71,789  (1,16,968.18) 
 

(35,39,17,171.54) 
 

Proposed Dividend  NIL NIL NIL 
 Extent of shareholding (in 
Percentage)% 

56.02% 100% 100%** 

 

* Paid up Share Capital consist of 1,19,29,676, Equity Capital @ of  10/- each and 221,33,260 Preference 
shares @ of   10/- each included in total liabilities. 
 

**SMSIL directly holds 51% and its wholly owned subsidiary Ayodhya Gorakhpur SMS Tolls Pvt. Ltd. 
holds 49% in Spark Mall and Parking Private Limited. 
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SL. NO. 
 

8 9 10 11 

Name of the Subsidiary πSMS Tolls And 
Developers Ltd. 

Ayodhya Gorakhpur 
SMS Tolls Pvt. Ltd. 

Maharashtra Enviro 
Power Ltd. 

SMS Waste 
Management Pvt. 
Ltd. 

The date since when 
Subsidiary was acquired 
 

09/09/2009 06/02/2013 23/02/2007   15/12/2014 

Reporting period for the 
subsidiary concerned, if 
different from the holding 
company’s reporting period 
 

01/04/2022 
To  
31/03/2023 

01/04/2022 
To  
31/03/2023 

01/04/2022 
To  
31/03/2023 

01/04/2022 
To  

 31/03/2023 

Reporting Currency and 
Exchange rate as on the last 
date of the relevant financial 
year in the case of foreign 
subsidiaries. 
 

        INR    INR  
 

INR        INR 

Share capital (Paid Up) 
 

 5,00,000  16,00,00,000  45,19,85,270  1,00,000 

Reserves & surplus 
 

 (1,06,98,472.07)  
 

 75,38,67,504.49  
 

 1,43,04,85,072   (10,40,363.95) 

Total assets 
 

25,02,30,160.60  
 

 1,52,62,60,770.40  
 

  5,76,51,79,700   24,656.05 

Total Liabilities 
 

 26,04,28,632.04  
 

 61,23,93,265.05  
 

  3,88,27,09,358 9,65,020 

Investments 
 

  4,99,000.00  
 

 1,12,63,52,779.20  
 

  3,64,78,79,951 NIL     

Turnover 
 

  10,48,63,942  
 

 1,19,81,84,443  1,59,80,16,606 NIL 

Profit before taxation  (26,04,572) 
 
 
 

 69,04,044  
 

  52,21,02,280   (84,479) 

Provision for taxation 1,72,91,534  
 
 

 48,85,985  
 

 (31,41,135)  NIL 

Profit after taxation 
 

 (1,98,96,106) 
 
 

 20,18,059  
 

  52,52,43,416 
 

   (84,479) 

Proposed Dividend 
 

 NIL NIL NIL  NIL 

Extent of shareholding (in 
Percentage)% 
 

0% 100% 92.08%  100% 

π The Company ceased to be a wholly owned subsidiary of SMS Limited w.e.f 
09/12/2022. 
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SL. NO. 
 

12 13 14 

Name of the Subsidiary 
 
 

SMS Mining Limited SMS-AABS India 
Tollways Pvt. Ltd. 

PT. SMS Minerals 
International  

The date since when Subsidiary was 
acquired 
 

 28/09/2021 17/07/2014 04/10/2006 

Reporting period for the subsidiary 
concerned, if different from the holding 
company’s reporting period 

01/04/2022 
To  

  31/03/2023 

 

01/04/2022 
To  

  31/03/2023 

01/04/2022 
To  

  31/03/2023 

Reporting Currency and Exchange rate as 
on the last date of the relevant financial year 
in the case of foreign subsidiaries 

       INR       INR  (IDR) 182.12 

Share capital (Paid Up) 
 

 1,00,000  1,00,000  1,68,62,278  

Reserves & surplus  (3,24,619.27)  3,33,16,99,105.09   (42,60,11,893) 
 

Total assets  2,09,687.74  3,58,13,73,488.31   38,47,05,218  

Total Liabilities  4,34,307.00 
 

 24,95,74,383.22 (79,38,54,833)  

Investments 
 

NIL     1,79,59,14,561.00  
 

NIL 

Turnover 
 

NIL  3,35,25,63,825.50  
 

 NIL 

Profit before taxation  (3,15,575.00) 
 

 1,46,85,26,355.02  
 

(3,68,56,557) 

Provision for taxation 
 

 (77,152.50) 
 

 25,64,97,224.86 NIL 

Profit after taxation 
 

 (2,38,422.50) 
 

 1,21,20,29,130.16 (3,68,56,557) 
 

Proposed Dividend 
 

  NIL NIL NIL 

Extent of shareholding (in Percentage)% 100% 
 

51% 80% 

         *Bracket indicates Negative Figures.  
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Part “B”: Associates and Joint Ventures 
 

Statement pursuant to Section 129 (3) of the Companies Act, 
2013 related to Associate Companies and Joint Ventures 

 
ASSOCIATES 

 
SL. NO.  1 2 3 4 

Name of Associates/ 
Joint Ventures 

 RCCL 
Infrastructure 
Ltd. 

SMS AAMW 
Tollways Pvt. 
Ltd. 

& Arcor 

Infraventures 
Private Limited 

@ Spanv Medisearch 

Lifesciences Private 
Limited 

Latest audited Balance 
Sheet  Date 

 2022-23 2022-23 2022-23 2022-23 

Date on which the 
Associate or Joint 
Venture was associated 

or acquired 

  
31/03/2004 

 
09/05/2011 

 

 
16/02/2023 

 
05/05/2021 

Shares of 
Associate/Joint 
Ventures  held by  
the company on the 
year-end 

No. 15,65,200   2,600 4,900 35,00,133 

Amount of 
Investment in 

Associates/Joint 
Venture 

 1,56,52,000  26,000 49,000 35,00,133

Extend of 
Holding (in 

Percentage)% 

34% 26% 49% 20.02% 

Description of how 
there is 
significant influence 

 Significant 
influence due 

to 34% of Share 
Capital 

Significant 
influence due 

to  26% of Share 
Capital 

Significant 
influence due 

to  49% of Share 
Capital 

Significant influence 
due 

to  20.02% of Share 
Capital 

Reason why the 
associate/joint 
venture is not 
consolidated 

 Unavailability of 
Financial 
Statement 

consolidated Consolidated 
(consolidated in 
ultimate holding 

Company i.e. SMS Ltd.)  

Consolidated 
(consolidated in ultimate 

holding Company i.e. SMS 
Ltd.)   

Networth attributable 
to Shareholding as 
per latest audited 
Balance Sheet 

   
(8,51,31,317.44)/- 

 

5,75,63,532/- 163,86,10,000/-

Profit / Loss for the 
year 

i) Considered in 
Consolidation 

          
(22,39,141.58)/- 

31,46,473.75)/- 82240158)/-

ii) Not 
Considered in 
Consolidation 

 
- 

 
- 

 
- 

 

& Associates  of SMS Vidhyut Private Limited  @ Associates  of  Spark Mall and Parking Private Limited 

1. Names of associates or joint ventures which are yet to commence operations-None 
2. Names of associates or joint ventures which have been liquidated or sold during the year. 
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JOINT VENTURES 
SL. NO.  1 2 3 4 

Name of 
Associates/ Joint 
Ventures 

 Shaktikumar 
M. Sancheti 
Ltd & S.N. 
Thakkar 
Construction 
Pvt .Ltd. (JV) 

SMS 
Infrastructure 
Ltd. & D. 
Thakkar 
Construction 
Pvt. Ltd .(JV) 

SMS 
Infrastructure 
Ltd.-Aarti infra-
Projects Pvt. 
Ltd(JV) 

SMS 
Infrastructure 
Ltd. Shreenath 
Enterprises (JV) 

Latest audited 
Balance Sheet Date 

 2022-2023 2022-2023 2022-2023 2022-2023 

Date on which the 
Associate or Joint 
Venture was associa-
ted or acquired 

 14/11/2005 04/12/2008 24/07/2010 08/06/2009 

Shares of 
Associate/Joint  
Ventures held by 
the company on 
the year-end 

No. - - - - 

Amount of Invest-
ment in Associates 
/ Joint Venture 

 2,84,25,722.05  (80,98,081.17)  51,90,682  2,00,314.22 

Extend of Holding 
(in Percentage)% 

65% 70% 51% 36.50% 

Description of 
how there is a 
significant 
influence 

 Joint control 
over the 
the economic 
activity of the 
entity 

Joint control over 
the 
the economic 
activity of the 
entity 

Joint control 
over the 
economic 
activity of the 
entity 

Joint control 
over the 
economic activity 
of the 
entity 

Reason why the 
associate/joint 
venture is not 
consolidated 

 Consolidated Consolidated Consolidated Financial were 
not available at 
the time 
consolidation 

Networth 
attributable to 
Shareholding as 
per latest audited 
Balance Sheet 

   4,47,60,726.78  (1,59,19,853)   2,47,74,753 NIL 

Profit / Loss for 
the year 

i) Considered in 
Consolidation 

   2,06,233.17 
 
 

(54,75,241)  (3,954.03) NIL 

ii) Not Considered  
in  Consolidation 

   1,11,048.63 (23,46,532) (3,798.97) NIL 
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SL. NO.  5 6 7 8 

Name of Associates/ 
Joint Ventures 

 SMSIL 
KTCO(JV)  

GSJ Envo Ltd 
in Consortium 
with SMS                                                                                                                             
Infrastructure 
Ltd. 

BHARTIYA -
SMSIL 

Gannon 
Dunkerley & Co. 
Ltd. and SMS 
Infrastructure Ltd 
(JV) 

Latest audited 
Balance Sheet 
Date 

 2022-2023 2022-2023 2022-2023 2022-2023 

Date on which the 
Associate or Joint 
Venture was 
associated or 
acquired 

 06/03/2008 10/07/2012 07/06/2012 03/09/2015 

Shares of 
Associate/Joint 
Ventures held by 
the company on the 
year end. 

No. - - - - 

Amount of 
Investment in 
Associates/Joint 
Venture 

  3,34,811.05 1,42,90,552.99   11,37,516.21 NIL 

Extend of 
Holding (in 
Percentage)% 

50% 70% 49% 40% 

Description of how 
there is 
significant influence 

 Joint control over 
the economic 
activity of the 
entity 

Joint control over 
the economic 
activity of the 
entity 

Joint control over 
the economic 
activity of the 
entity 

Joint control over 
the economic 
activity of the 
entity 

Reason why the 
associate/joint    
venture is not 
consolidated 

 Consolidated Consolidated Consolidated 
(Unaudited 
Financial) 

Consolidated 

Networth attributa-
ble  to Shareholding 
as per latest audited 
Balance Sheet 

   6,07,259.09   1,68,03,397  11,03,749.90  0 

Profit / Loss for the 
year 

i)Considered      
in 
Consolidation 

  (31,181.50) 
            

17,45,665   0  0 

ii) Not 
Considered in 
Consolidation 

 (31,181.50) 7,48,142  0  0 
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SL. NO.  9 10 11 12 

Name of 
Associates/ Joint 
Ventures 

 SMSIL-MBPL-
BRAPL (JV) 

SMSL-
SRRCIPL(JV)  
 

SRRCIPL-SMSL-
BEKEM(JV) 

SMSIL-MBPL 

Latest audited 
Balance Sheet 
Date 

 2022-2023 2022-2023 2022-2023 2022-2023 

Date on which 
the Associate or 
Joint Venture 
was associated or 
acquired 

 10/05/2016 23/01/2016 

 

11/11/2016 08/05/2018 

Shares of 
Associate/Joint 
Ventures held by 
the company on 
the year end. 

No. - - - - 

 Amount of 
Investment in 
Associates/Joint 
Venture 

 28,36,626.52  56,01,682.32  (235608.47)   42,73,099 

Extend of 
Holding (in 
Percentage)% 

57%  60% 20% 63.33% 

Description of 
how there is 
significant 
influence 

 Joint control over 
the economic 
activity of the 
entity 

Joint control 
over the 
economic activity 
of the entity 

Joint control 
over the 
economic 
activity of the 
entity 

Joint control over 
the economic activity 
of the entity 

Reason why the 
associate/ 
joint venture is 
not consolidated 

 Consolidated 

 

Consolidated 

 

Consolidated 

 

Consolidated 

 

Networth 
attributable to 
Shareholding as 
per latest audited 
Balance Sheet 

  (13,57,528.54)  1,86,87,706 

 

 4,42,62,667  1,37,06,294.43 

 

Profit / Loss for 
the year 

i)Considered in 
Consolidation 

(35,67,417.78)  (29,240.39)    35,677   22,75,510 

ii)Not Considered 
in Consolidation 

(20,65,347.14) 

 

  (19,493.60) 

 

  1,42,706 

 

 13,17,590 
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SL. NO.  13 14 15 16 

Name of 
Associates/ Joint 
Ventures 

 SANBRO 
CORPORATIO
N* 

MEGHE SMS 
HEALTH 
SCIENCES 
CONSORTIU

M (SPV) * 

AGIPL-SMSIL 
(JV)  

M/S SAKET  SMSL 
(JV)  

Latest audited 
Balance Sheet Date 

 2022-2023 2022-2023 2022-2023 2022-2023 

Date on which the 
Associate or Joint 
Venture was 
associated or 
acquired 

 Not Available 20-03-2020 18-01-2021 12-12-2019 

Shares of 
Associate/Joint 
Ventures held by 
the company on 
the year end. 

No. - - - - 

Amount of 
Investment in 
Associates/Joint 
Venture 

 (86,92,087.96)  69,10,300 NIL  11,31,562 
 

Extend of Holding 
(in Percentage)% 

26% 50% 20%  40% 

Description of 
how there is 
significant 
influence  

 Joint control 
over the 
economic 
activity of the 
entity 

Joint control 
over the 
economic 
activity of the 
entity 

Joint control 
over the 
economic 
activity of the 
entity 

Joint control over the 
economic activity of the 
entity 

Reason why the 
associate/ 
joint venture is 
not consolidated 

 Consolidated 

 

Consolidated 

 

Consolidated Consolidated 

Networth 
attributable to 
Shareholding as 
per latest 
audited Balance 
Sheet  

  (2,12,03,444) 60,34,284.40 62,672.34)  35,28,422 

Profit / Loss for 
the year 

i)Considered      in 
Consolidation 

 (77,143.56)  (50,30,323.20) 6,457.86) 15,19,807 

ii)Not Considered 
in Consolidation 

 (2,19,562.44) (16,76,774.40)  25,831.42) 22,79,711 
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SL. NO.  17 18 19 

Name of Associates/ 
Joint Ventures 

 M/S SRRCIPL                    
- SMSL (JV) 

 

SMSIL-MBPL JV    
DURG-PACKAGE A 

SRRCIPL-SMSL JV 
MAHABUBNAGAR

Latest audited Balance 
Sheet Date 

 2022-2023 2022-2023 2022-2023 

Date on which the 
Associate or Joint 
Venture was associated or 
acquired 

 15-04-2021 05-08-2022 04-08-2022 

Shares of 
Associate/Joint 
Ventures held by the 
company on the year 
end. 

No. - -  

Amount of Investment 
in Associates/Joint 
Venture 

  (3,035.4) NIL NIL 

Extend of Holding (in 
Percentage)% 

30% 60% 20% 

Description of how 
there is 
significant influence  

 Joint control over the 
economic activity of 
the entity 

Joint control over the 
economic activity of 
the entity 

Joint control over the 
economic activity of 
the entity 

Reason why the 
associate/joint 
venture is not 
consolidated 

 Consolidated Consolidated 

 

Consolidated 

 

Networth attributable 
to Shareholding as per 
latest audited Balance 
Sheet  

  (11,672)  (20,000) 

 

 (1,180)

Profit / Loss for the 
year 

i) Considered      in 
Consolidation 

 (9,354)   (12,000)  (2,236) 

ii) Not Considered in 
Consolidation 

 (21,826)   (8,000)  (8,944) 

 
1.   Names of associates or joint ventures which are yet to commence operations- NIL 
 
2.    Names of associates or joint ventures which have been liquidated or sold during the year - NIL 
    
3.  ^ Names of entities with whom Company entered into joint ventures agreement- 1) SMSL-MBPL (JV) DURG 

PACKAGE A and  2) SRRCIPL-SM SL(JV) MAHABUBNAGAR 
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4. Names of associates or joint ventures written off: The Company has written off investment in two of its JV namely SMS 
Infrastructure Ltd. & Brahamaputra Infrastructure Ltd (JV) SMS Infrastructure Ltd.& Brahamaputra Consortium Ltd 
(JV) as the operations of these JV stalled 6-7 years back and no further income is expected from it. 
 
 
 
 
 

                                                 FOR AND ON BEHALF OF THE BOARD 
 
  Anand Sancheti   Dilip Surana 
 
 
 
 

 
 
 
 
 

 

Dated: 28th September, 2023 Managing Director   Director                  
Place:  Nagpur        DIN: 00953362   DIN: 0953495 
 Add 10, Hindustan  Colony 

Amaravati Road Bharat 
Nagar Nagpur-440033 

  Add: 301 Mangalam Appt.    
  Plot no.401 Khare Town,    
  Nagpur: 440010 
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ANNEXURE – IV 
Prescribed Particulars of remuneration of Director and Employees.                                                                                                                             

 DISCLOSURE AS REQUIRED UNDER SECTION 197 OF THE COMPANIES ACT, 2013 READ WITH RULE 5 (2) OF COMPANIES (APPOINTMENT AND REMUNERATION OF MANAGERIAL 
PERSONNEL) RULE, 2014 AS AMENDED BY THE COMPANIES (APPOINTMENT AND REMUNERATION OF MANAGERIAL PERSONNEL) AMENDMENT RULES, 2016 (As on 31.03.2023) 

 
 INFORMATION OF THE TOP 10 EMPLOYEES IN TERMS OF REMUNERATION DRAWN:- 

S.N. Name of the 
employee 

Designation Remuneratio
n received 
gross ( ) 

Nature Of 
Employment 
(whether 
contractual or 
otherwise) 

Qualifications Experience 
(in years) 

Date of 
commencement 
of employment 

Age  Last 
employment  

Percentage 
equity (if 

any) 

Employee is relative 
of any director or 
manager (name of 

director or manager) 

1 Nirbhay Sancheti Whole Time 
Director 

  2,24,40,792/-  Permanent BBA, M.Sc 8.3 01-Apr-2015 33 Self employed 17.72% NO 

2 Anand Sancheti  Managing 
Director 

 221,04,780/- Permanent B Com & Diploma   
in Finance 

33 08-May-1997 51 Since 
incorporation 

23.50% NO 

3 Paramveer Sancheti Whole Time 
Director 

1,46,22,900/- Permanent Diploma in Business 
and Academic 
English 

11.3 01-Apr-2012 35 Self employed 15.66% Akshay Sancheti 

3 Akshay Sancheti Whole Time 
Director 

1,46,22,900/- Permanent BE -EE 10.8 01-Nov-2012 32 Self employed 15.66% Paramveer Sancheti 
 

4 Dilip Surana  Whole Time 
Director 

 1,34,96,424/- Permanent Diploma in Civil  36 24-May-2007 58 Self employed 0 NO 

5 Praveen Kumar 
Jain 
 

COO - Metal 
Mines 
 

  1,06,28,148/-  Permanent BE MINING 
 

35 19-Dec-2022 
 

61 Samta Mines 

 

0 NO 

6 Kasaraneni 
Ramchandra Rao  

 

VP and Head 
Mining 

 97,98,000/-  
 

Permanent M Tech – Rock 
Mechanics 

42 1-Mar-2018 65 VNIT – 
NAGPUR 

0 NO 
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Sr.-Senior, AGM –Assistant General Manager, DGM – Deputy General Manager, GM – General Manager, VP- Vice President, AVP- Associate,Vice President COO-Chief Operating Officer 
 

                                                          FOR AND ON BEHALF OF THE BOARD 
       

 Anand Sancheti  Dilip Surana 
 
 
 
 

 
 
 

  

Dated: 28th September, 2023 Managing Director  Director                  
Place:  Nagpur        DIN: 00953362  DIN: 0953495 
 Add 10, Hindustan  Colony Amaravati Road 

Bharat Nagar Nagpur-440033 
 Add: 301 Mangalam Appt. Plot no.401 Khare 

Town, Nagpur: 440010 
 
 
 

                                    
 

7 Gudivada Srinivasa 
Rao 
 

Sr. DGM - 
Mining 

70,22,172/-  
 

Permanent M Tech Mining 24 17-Jan-2011 47 SCCL 0 NO 

8 Sunil Daithankar AVP- Mining 
 

  67,52,208/-  
 

Permanent B Tech Mining 37 1-Jan-2016 55 Monnet Ispat & 
Energy Ltd 

0 NO 

9 E. Gunashekhar Sr. G.M- Plant 
& Machinery 

43,52,448/- 
 

Permanent B.E Mech 37 15-Jun-2018 61 Anand Group of 
Companies 

0 NO 

10 Chetan Kumar 
Jain 

Sr. GM - 
Mining 

   41,87,016/-  
 

Permanent BE MINING 
 

29 15-Jan-2021 
 

56 IVRCL 
 

0 NO 
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INDEPENDENT AUDITOR'S REPORT

To the Members of SMS Limited

ln our opinion and to the best of our information and according to the explanations given to us,

the aforesaid standalone financial statements give the information required by the Companies

Act, 2013 ("the Act") in the manner so required and give a true and fair view in conformity with

the Indian Accounting Standards prescribed under section 133 of the Act read with the

Companies (lndian Accounting Standards) Rules, 2015, as amended ("lnd AS") and other

accounting principles generally accepted in lndia, of the state of affairs of the Company as at

March 31, 2023, and Profit (including other comprehensive income), changes in equity and its

cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the

Standards on Auditing (SAs) specified under section 143(1 0) of the Act. Our responsibilities

under those Standards on Auditing are further described in the Audtor's Responsibilities for the

Auclit of the Standalone Financial Stalemenls section of our report. We are independent of the

Company in accordance with the Code of Ethlcs issued by the lnstitute of Chartered

Accountants of lndia (lCAl) together with the ethical requirements that are relevant to our audit

of the standalone financial statements under the provisions of the Act and the Rules made

thereunder, and we have fulfilled our other ethical responsibilities in accordance with these

requirements and the lcAl's Code of Ethics. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our audit opinion on the standalone

I!

financial statements

\\

V. K. SURANA & CO.
CHARTERED ACCOUNTANlS

V C,A COIVPLEX, CIVIL LINES, NAGPUR - 440 OO1

Ph No.: (0712) 6641111, Fax (O112)6641122

e-mail:info@vksca com, Website www vksca.com

Report on the Audit of the Standalone Financial Statements

Opinion
We have audited the accompanying standalone financial statements of SMS Limited ("the

Company"), which comprise the balance sheet as at 31st March 2023, and the statement of

profit and loss (including other comprehensive income), the statement of changes in equity and

the statement of cash flows for the year then ended and notes to the standalone financial

statements, including a summary of significant accounting policies and other explanatory

information. (hereinafter referred to as "the standalone financial statements")

ty
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Key Audit Matters

Key audit matters are those matters that, in our professional ludgment, were of most

significance in our audit of the standalone financlal statements of the current period.

These matters were addressed in the context of our audit of the standalone financial

statements as a whole, and in forming our opinion thereon, and we do not provide a separate

opinion on these matters. We have determined the matters described below to be the key audit

matters to be communicated an our report.

Evaluation of Contingent Liabilities

Clarms against the company not acknowledged as

debts is disclosed in the Note No.- 40(A) to the

Standalone Financtal Statement.

1 Evaluation of impairment of Non'Current

lnvestments and current Loans.

lnvestments and Loans are reviewed at the end of each

reporting period to determine whether there is any

indication of impairment. lf such evidence exists,

impairment loss is determined and recognised of

accounting policies to the standalone financial

statements.

We identified the assessment of impairment indicators

and resultant provision, if any, in respect of investment

as a key audit matter because of

. The significance of the amount of these

investments an the standalone Balance Sheet.

. Performance and net worth of these entities and

. The degree of management judgement involved in

determining the recoverable amount of these

investments including:

Valuation assumptions, such as discount rates

Business assumptions used by management, such as

sales groMh and costs and the resultant cash flows

projected to be generated from these investments.

Refer Note No. 6, 64 and 12 to the Standalone

Financial Statements.

Principal Audit Procedures
Our audit procedures in respect of impairment of investment in

and Loans given. included the followrng :

. Testing design, implementation and operating effectiveness

of key controls over the impairment review process including

the review and approval of forecasts and review of valuation

models;

. Assessing the valuation methodology used by management

and management review conlrol is around making the

assessment and testing the mathematical accuracy of the

impairment models;

. Evaluating the reasonableness of the valuation

assumptions, such as discount rates, used by management

through reference to external market data;

. Challenging the appropriateness of the business

assumptions used by management, such as sales groMh,

cost and the probability of success of new products;

. Evaluating past performance where relevant and assessed

historical accuracy of the forecast produced by the

management;

. Enquiring and challenging management on the commercial

strategy associated with the products to ensure that it was

consistent with the assumptrons used in eslmating future

cash flows,

. Considering whether events or transactions that occurred

after the batance sheet date but before the reporting date

affect the conclusions reached and the associated

disclosures, and

. Performing sensitivity analysis of key assumptions, including

future revenue groMh rates applied in the valuation models.

Principal Audit Procedures

Our audit procedures include the following substantive

i-\I

Aprocedures

2

1ic634
F.R.N
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How our audit addressed the kcy audlt.matter / Auditor's

No.
The xey Audit t atters
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I

The existence of the payments against these claims

requires management judgment to ensure disclosure of

most appropriate values of lhe contingent liabilities.

The Company is undergoing legal proceedings on

disputed tax demands. The Company's management

has assessed that the probability of success of the

demand is remote and accordingly not provided for the

disputed demands.

Management judgement is lnvolved in assessing the

accounling for demands, and in considering the

probability of a demand being successful and

accordingly designated this as a key audit matter.

3 Revenue recognition in respect of claims for
differential tax consequent to migration of lndirect
taxes into Goods and Services Tax:

Company is having various works contracl, some of

which are inclusive of laxes. some are exclusive of

taxes and some are exempt. But after introduction of

GST with effect from .lst July, 2017, exempt contract

become taxable and also in cases of inclusive contract

there in increase in tax rate from the rates prevailing at

the time of execution of original contract. This resulted

in increased tax liability and reduced margin on the

company against which company has raised the claim

on concerned Department. Outcome of some claim is

still pending with the Department But on the basis of

opinion taken from the legal advisor, the company

made the provision for the GST impact turnover in

books of account.

Management estimation is involved in assessing the

outcome of the claim raised by the company, and in

considering the probability of a recovery of the claims

and accordingly designated this as a key audat matter.

52 to the Standalone Financial

. Obtained understanding of Demand / dispute raised in respect

of statutory dues and other legal cases against the company,

. We aiong with our internal tax experts -
a) Read and analysed select key correspondences, external

legal opinions / consultations by management in this regards;

b) Discussed with appropriate senior management and

evaluated managemenl's underlying key assumptions of not

creating provisions in this regards;

c) Assessed management's estimate of the possible outcome of

the disputed cases.

Principal Audit Procedures

. Considered the fact as to whether separate conditions are

mentioned in the Contract related to change in lndirect Tax

Rates / lndirect Tax Law.

. Read and analysed select key correspondences. external

legal opinions / consultations by management in this regards,

. Assessed management's estimate of the possible recovery of

the clarm rarsed to the Department.

Refer Note No

Statements.

F.R.ru

1 1 0;3 4'lJ

St
No.

The tKey Audt: matterg nsryffi

Our audit procedures include the following substantive

procedures:
. Read, analysed and identified contracts in view of the clause

of Levy, Rates and Collection of lndirect tax from the Customer

/ Department.

. Considered the terms of the contracts to determine the

transaction price i.e. whether it is inclusive of the lndirect Taxes

or not.
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Emphasis of Matter

1 We draw attention to Note No. 55 of the standalone financial statements regarding

accounting of Arbitration Award in relation to credit facilities availed from SREI wherein despite

reaching an understanding of reduction in loan liability by SREI, the same was disputed and

referred to Arbitrator. Arbitration Award was passed by the learned Sole Arbitrator on 25th August,

2022, wherein the view of SMS Limited was upheld by the Arbitrator. The said Award was

challenged by SREI before the Hon'ble Calcutta High Court u/s 34 of the Arbitration and

Conciliation Act. However, till date neither there is any stay granted on the Award nor the same

has been set aside. The management is confident that the petition filed by SREI will not be

allowed by the Hon'ble High Court since it has been proved in the arbitration proceedings that an

understanding had taken place between SMS Limited and SREI with final dues as Rs. 14000 Lacs,

out of which Rs. 9096 Lacs was and appropriated by SREI and balance to be paid.

ln view of the expert legal opinion and the facts above, the management has done necessary

accounting for the principal amount of Lacs and interest in the finance cost. This amount is in the

nature of capital receipt and considered as an exceptional item in accordance with lnd AS 109

read with schedule lll - Division ll of Companies Act 2013.

2. We draw attention to Note No. 54 of the standalone financial statements regarding wherein the

Company had invested in Pt. SMS l\Iines lndonesia and in Pt. SMS Minerals lnternational towards

equity. Apart from this the Company has given interest bearing loan and have trade receivable in

later JV. These companies are in the business of coal mining in the province of Sumatra. These

foreign JV's have huge reserves of coal and in the past a substantial portion of the same was

mined which resulted in profit in past years. However, subsequently due to diversion of river and

certain other issues, the mining of balance reserves could not be undertaken as coal reserves was

stuck beneath the river and over the past few years there has been no/negligible business in

foreign JV. The application for river diversion had already been put up with the concerned

authorities in lndonesia, but no approval has been received so far.

ln the meanwhile, SMS Ltd. was also exploring to sell and transfer the business interest. ln the

current year an understanding has arrived to the said effect whereby the company has entered into

a term sheet dated 1sth March, 2023 with a prospective buyer to sell off the investment in above

foreign JV's.

However, looking at the past performance of the business and regulatory challenges, the

possibility to recover the amount from said foreign JV is uncertarn. As such on a prudent basis, it

has been proposed to make a provision for doubtful loans and debt in the books totaling to

Rs.7006.52 Lacs. However, this action will not impact the right of SMS Ltd to recover the said

amount in future from foreign entities. .. ... i// :-'\'l
/^t, t\il
.'-,/ F.r.lronB\
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3. We draw atterrtion to Note No. 56 of the standalone financial statements wherein the Company has

granted Loans & Advances from time to time to SIUS AAMW Tollways Pvt Ltd. (hereinafter

referred as an Associate company'). Associate company has raised a claim of Rs. 8,046.31 Lacs

on South Delhi Municipal Corporation ((hereinafter referred as SDII/C) which was disputed by later.

Against this, the Associate company had approached the Hon. High Court of Delhi, which vide its

order dated 17th June 2016, appointed Sole Arbitrator. However, the same was challenged by

SDMC in the Hon. The Supreme Court, which vide its order daled 22nd November 2018 held that

in this matter no arbitrator can be appointed. Thereafter the Associate company filed a Petition for

clarification of the above Order. On 3rd January'2022 the Hon. The Supreme Court dismissed the

clarification application and granted liberty to associate co. to pursue other remedies available

under the law.

Consequently, on the 6th June'2022, the associate company sent the notice to the SDMC for the

payment of balance consideration, but did not receive any response. Thereafter, the Associate

company has filed the civil suit in the High Court of Delhi for recovery of the amount which is still

pending.

ln view of the prolonged pendency with relief yet to come, on a prudent basis the company has

made provision for doubtful recovery of the ioan given to the associate company. However, this

action will not impact the right of SMS Limited to receive the same amount in future from the

associate company.

4. We draw attention to Note No. 6A(4) of the standalone financial statements wherein the company

has made the provision for diminution in value of investments in Associate Company, RCCL

lnfrastructure Ltd. during F Y 2022-23 amounting to Rs. 467.86 Lacs, as the operation of this entity

has stalled 8-9 years back and the company is not estimating any future return from it.

5. We draw attention to Note No. - 6 (C & D) of the standalone financial statements regarding -
lnvestment in Partnership Firm and Association of Person, wheretn due to non-availability of

financial statement as on the date of signing of financial statement, the share in profit / (loss) of the

all the Partnership firm and Association of Person is not accounted and the value of investment as

on Balance Sheet date disclosed based on last year financials. Our opinion is not

modified in respect of these matters.

However as per the provisional financial statements, no major losses is expected.

Likewise wherever the financial statement of subsidiaries and associate companies have not been

furnished, the investments have been carried at cost without testing impairment thereof, if any.

We draw attention to the standalone financial statements wherein balance confirmations of

some of the parties are not received as on the date of signing of financial statement and.fle

subject to confirmations Our opinion is not modified in respect of these mallers. 
7,'-. 
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lnformation Other than the Standalone Financial Statements and Auditor's Report

Thereon
The Company's Board of Directors is responsible for Preparation of other information. The

other information comprises the information included in the Company's annual report, but does

not include the standalone financial statements and our auditor's report thereon.

Management's Responsibilities for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the

Act, with respect to the preparation of these standalone financial statements that give a true

and fair view of the state of affairs, profit or loss (including other comprehensive income),

changes in equity and cash flows of the Company in accordance with the lndian Accounting

Standards prescribed under section 133 of the Act read with the Companies (lndian Accounting

Standards) Rules, 2015. as amended ("lnd AS") and other accounting principles generally

accepted in lndia. This responsibility also includes maintenance of adequate accounting

records in accordance with the provisions of the Act, for safeguarding of the assets of the

Company and for preventing and detecting frauds and other irregularities, selection and

application of appropriate accounting policies; making judgments and estimates that are

reasonable and prudent: and design, implementation and maintenance of adequate internal

financial controls, that were operating effectively for ensuring the accuracy and completeness of

the accounting records, relevant to the preparation and presentation of the standalone financial

statements that give a true and fair view and are free from material misstatement, whether due

to fraud or error.

ln preparing the standalone financial statements, the Board of Directors is responsible for

assessing the Company's ability to continue as a going concern, disclosing, as applicable,

matters related to going concern and using the going concern basis of accounting unless the

Board of Directors either intends to liquidate the Company or to cease operations, or haS no

realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting

j
Y

F. R. i'l o
,l10634

process

Our opinion on the standalone financial statements does not cover the other information and we

dc not express any form of assurance conclusion thereon.

ln connection with our audit of the standalone financial statements, our responsibility is to read

the other information and, in doing so, consider whether the other information is materially

inconsistent with the standalone financial statements or our knowledge during the course of our

audit or otherwise appears to be materially misstated. lf, based on the work we have

performed, we conclude that there is a material misstatement of this other information, we are

required to report that fact. We have nothing to report in this regard.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism lhroughout the audit. We also:

ldentify and assess the risks of material misstatement of the standalone financial

statements, whether due to fraud or error, design and perform audit procedures responsive

to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis

for our opinion. The risk of not detecting a material misstatement resulting from fraud is

higher than for one resulting from error, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to design

audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the

Act, we are also responsible for expressing our opinion on whether the Company has

adequate internal financial controls system with reference to standalone financial statement

in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

Conclude on the approprtateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists

related to events or conditions that may cast significant doubt on the Company's ability to

continue as a going concern. lf we conclude that a material uncertainty exists, we are

required to draw attention in our auditor's report to the related disclosures in the standalone

financial statements or, if such disclosures are inadequate, to modify our opinion Our

conclusions are based on the audit evidence obtained up to the date of our auditor's report.

However, future events or conditions may cause the-Qompany to cease to continue as a

RA,I4 4

i
11 0 63 4!\,
F.R,N

gorng concern
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Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial

statements as a whole are free from material misstatement, whether due to fraud or error, and

to issue an audltor's report that includes our opinion. Reasonable assurance is a high level of

assurance, but is not a guarantee that an audit conducted in accordance with SAs will always

detect a material misstatement when it exists. Mrsstatements can arise from fraud or error and

are considered material if, individually or in the aggregate, they could reasonably be expected

to influence the economic decisions of users taken on the basis of these standalone financial

statements.
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Evaluate the overall presentation, structure and content of the standalone financial

statements, including the disclosures, and whether the standalone financial statements

represent the underlying transactions and events in a manner that achieves fair

presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,

individually or in aggregate, makes it probable that the economic decisions of a reasonably

knowledgeable user of the standalone financial statements may be influenced. We consider

quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in

evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements

in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

From the matters communicated with those charged wtth governance, we determine those

matters that were of most significance in the audit of the standalone financial statements of the

current period and are therefore the key audit matters We describe these matters in our

auditor's report unless law or regulation precludes public disclosure about the matter or when,

in extremely rare circumstances, we determine that a matter should not be communicated in

our report because the adverse consequences of doing so would reasonably be expected to

outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements:

1 . As required by Section 143(3) of the Act, based on our audit we report that

(a) We have sought and obtained all the information and explanations which to the best of

our knowledge and belief were necessary for the purposes of our audit.

(b) ln our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examinalion of those books

(c) The Balance Sheet, the Statement of Profit and Loss (including other

income), the Statement of Changes in Equity and the Cash Flow State

F.R.N

prehensive

by this Report are in agreement with the books of account

110634W

nt dealt with
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(e) On the basis of the written representations received from the directors as on 31st

March,2023 taken on record by the Board of Directors, none of the directors is

disqualified as on 31st March, 2023 from being appointed as a director in terms of

Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of

the company and the operating effectiveness of such controls, refer to our separate

Report in "Annexure A".

(g) With respect to the other matters to be included in the Auditor's Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our

opinron and to the best of our information and according to the explanations given to

US:

The Company has disclosed the impact of pending litigations as at 31 March 2023

on its financial position in its standalone financial statements - Refer Note No. -
40(A) to the standalone financial statements.

The Company did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the lnvestor

Education and Protection Fund by the Company.

iv (a) The Management has represented that, to the best of its knowledge and belief, no

funds (which are material either individually or in the aggregate) have been advanced

or loaned or invested (either from borrowed funds or share premium or any other

sources or kind of funds) by the Company to or in any other person or entity, including

foreign entity ("lntermediaries"), with the understanding, whether recorded in writing or

otherwise, that the lntermediary shall, whether, directly or indirectly lend or invest in

other persons or entities identified in any manner whatsoever by or on behalf of the

Company ("Ultimate Beneficiaries") or provide any guarantee, security or the like on

.,/.

F,R.II

behalf of the Ultimate Beneficiaries,

(d) ln our opinion, the aforesaid standalone financial statements comply with the lnd AS

specified under Section 133 of the Act read with relevant rules.
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(b) The Management has represented, that, to the best of its knowledge and belief, no

funds (which are material either individually or in the aggregate) have been received

by the Company from any person or entity, including foreign entity ("Funding Parties"),

with the understanding, whether recorded in writing or otherwise, that the Company

shall, whether, directly or indirectly, lend or invest in other persons or entities identified

in any manner whatsoever by or on behalf of the Funding Party ("Ultamate

Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries,

(c) Based on the audit procedures that have been considered reasonable and

appropriate in the circumstances, nothing has come to our notice that has caused us

to believe that the representations under sub-clause (i) and (ii) of Rule 11(e) the

Companies (Audit and Auditors) Rules, 2014, as amended, as provided under (a) and

(b) above, contain any material misstatement

The Company has not declared any dividend (i.e. interim or final) during current

financial year 2022-23, previous financial year 2021-22 and upto the date of our audit

report. Accordingly provisions of section 123 of the Companies Act 2013 is not

applicable during current fin ancial year 2O22-23.

vi. Proviso to Rule 3('1) of the Companies (Accounts) Rules, 2014 for maintaining books

of account using accounting software which has a feature of recording audit trail (edit

log) facility is applicable to the company with effect from April 1, 2023, and

accordingly, reporting under Rule 11(g) of Companies (Audit and Auditors) Rules,

2014 is not applicable for the financial year ended March 31, 2023.

(h) With respect to the other matters to be included in the Auditols Report in accordance

with the requirements of section 197(16) of the Act, as amended:

ln our opinion and to the best of our information and according to the information and

explanations given to us, the remuneration paid / provided by the Company to its

directors during the current year is in accordance with the requisite approvals as

mandated by the provisions of section 197 of the Act read with Schedule V to the Act

and the remuneration paid / provided to any director is not in excess of the limit laid

down in the aforesaid provisions. The Ministry of Corporate Affairs has not prescribed

other details under Section 1 97(1 6) which are required to be commented upon by us

4

F.R.N o
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2 As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the

Centrai (iovernment of lndia in terms of sub-section (11) of section 143 of the Act, we

give in the "Annexure B" a statement on the matters specified in paragraphs 3 and 4 of

the Order, to the extent applicable.

For V. K. Surana & Co.

Chartered Accountants

Firm Reg N 1 10634W

CA. Sudh r Surana

Partner

Membership No. 043414

Nagpur, June 06,2023

uDrN - z j9 q3 Ltl q bHxLRE; 3 5 I
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Annexure B to the lndependent auditor's report

A statement on matters specified in paragraph 3 & 4 of the Companies

(Audit<rr's Report) Order 2O2O ("lhe order"), in terms of section 143(11) of the Companies

Act,2013,

To the best of our information and according to the explanations provided to us by the

Company and the books of account and records examined by us in the normal course of audit,

we state that:

i) In respect of the Company's Property, Plant and Equipment and lntangible Assets:

(a) (A) The company has maintained proper records showing full particulars, including

quantitative details and situation of Property, Plant and Equipment and relevant details

of right- of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible

assets.

(b) The Property, Plant and Equipment and right-of-use assets have been physically

verified by the management at reasonable intervals. According to the information and

explanations given to us, no material discrepancies were noticed on such verification.

(c) Based on our examination of the lease agreement and other relevant documents for

land on which building is constructed, registered sale deed / transfer deed / conveyance

deed provided to us, we report that, the title in respect of self-constructed buildings and

title deeds of all other immovable properties (other than properties where the company

is the lessee and the lease agreements are duly executed in favour of the lessee),

disclosed in the financial statements included under Property, Plant and Equipment are

held in the name of the Company as at the balance sheet date.

(d) The Company has not revalued any of its Property, Plant and Equipment (including

right-of-use assets) and intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the

Company as at March 31 . 2023 for holding any benami property under the Benami

Transactions (Prohibition) Act, 1988 (as amended i

0lr0634W
F.R.No

016) and rules made thereunder

(Referred to in Paragraph 2 under "Report on Other Legal and Regulatory Requirements"

section of our report to the members of SMS LIMITED of even date on the Standalone

Financial Statement for the year ended 31't March'2023)
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l)

iii)
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(a) The nranagement has conducted physical verification of inventory at reasonable

intervals during the year. ln our optnion the coverage and the procedure of such

verification by the management is appropriate. Discrepancies of 10% or more in

aggregate for each class of inventory were not noticed on such physical veriflcation.

(b) As disclosed in Note No. 21 to the standalone financial statements, the Company

has been renewed working capital limits in excess of Rs. 500 lakhs in aggregate from

banks during the year on the basis of security of current assets of the Company. The

quarterly returns/statements filed by the Company with such banks are in agreement

with the books of accounts of the Company except to the extent of work in progress

which has been recorded in books as at the end of the year.

19129.7526614.7 0 858 7863.1710.42- Subsidiaries

92 3492.34- Joint Ventures

- Associates

37.9137 91 10 00- Other related parties

878.582,350.82

Balance outstanding as at balance sheet date

18871 1416 5.9 33408.62- Subsidiaries

01850.00- Joint Ventures

1,038.89- Associates

0.00310.77- Other related parties

2,136.62- Others

F. R.N o

11053.1

4

L'c

During the year, the Company has made investments in and granted loans or advances

in the nature of unsecured loans to companies and firms or any other party, in respect of

which:

(a) During the year, the company has provided loans or provided advances in the nature

of loans, or stood guarantee to any other entity which are given as under:

Rs. ln Lacs

- Others

Particultr8
Parformance

Bank
€r,arantees

Corporato
Guarantess

Loans
Advancat

Perfoimarrce
Bank

Guartnlees

Corporate
Guarantess

Loans
AdYances

aggrregatr nflount grantedlprovided during thd yoar Aggiragstc {ilpunt Ripaid I Reducod

n
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(b) During the year the investments made and the terms and conditions of the grant of

all loans to companres are not prejudicial to the Company's interest except that the

loans given are unsecured and interest free in few cases.

(Total loan amount granted during the year - Rs. 29,095.77 Lacs and balance

outstanding as at balance sheet date Rs. 17,341 .43 Lacs)

(c) The schedule of repayment of principal and payment of interest has not been

stipulated in respect of loans and advances in the nature of loans. Due to which we

are unable to comment on the regularity of repayment of principal & payment of

interest.

(d) ln the absence of any specific repayment schedule, we are unable to comment on

whether any amount of loan is overdue.

(e) ln the absence of any specific repayment schedule, the loans or advances given are

in the nature of loans repayable on demand. Due to which we unable to comment on

whether loan or advance in the nature of loan granted which has fallen due during

the year, has been renewed or extended or fresh loans granted to settle the

overdues of existing loans given to the same parties,

(f) The company has granted loans or advances in the nature of loans either repayable

on demand or without specifying any terms or period of repayment.

Rs. /n Lacs

As at 31st March 2023

Promoter

Directors

KMPs

8't32.41 79.19%

During the year, the Company has not accepted deposits within the meaning of section

73 to 76 of the act and rules made thereunder and does not have any unclaimed

deposits as at March 31, 2023 and therefore, the provis

\' ./'
F.R.N

r10634w

Subsidiaries / Associates / Joint
Ventures

iv)

v)

Order are not applicable to the Company

ns of the clause 3 (v) of the

ln our opinion and according to the information and explanations given to us, the

Company has complied with the provisions of Sections 185 and 186 of the Act, to the

extent applicable in respect of grant of loans, making investments and providing

guarantees and securities.

!

of loan Percentage lo
the total Loans
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vi) We have broadly reviewed the books of account maintained by the Company pursuant

to the rules made by the Central Government for the maintenance of cost records under

section 148(1) of the Companies Act, 2013, related to the manufacturing activities and

are of the opinion that prima facie, the specified accounts and records have been made

and maintained. We have not, however, made a detailed examlnation of the same.

vii)

(a) According to the information and explanations given to us, the Company has generally

been regular in depositing undisputed statutory dues including Goods and Services Tax,

provident fund, employees' state insurance, income-tax, sales-tax, service tax, duty of

customs, duty of excise, value added tax, cess and any other statutory dues applicable

to it with the appropriate authorities.

According to the information and explanation given to us, no undisputed arrears of

above statutory dues were outstandrng as on 31st March,2023 for a period of more

than six months from the date they become payable based on the materiality approach,

except service tax liability to the tune of Rs. 46.24 Lacs.

Further sales-Tax, service Tax, duty of excise and value added tax are not applicable to

the company during the current financial year due to migration of the all indirect taxes to

Goods and Services Tax.

(b) According to the information and explanations given to us, there are no disputed dues of

Duty of Excise which have not been deposited on account of dispute. The details of

dues of Value Added Tax, Entry Tax, Li{e Time road transport tax, Central Sales Tax,

lncome Tax, Duty of customs and Service Tax which have not been deposited by the

company on account of disputes and the forum where the dispute is pending along with

the details of amount deposited under protest / adlusted by tax authorities are given in

Annexure.

viii) The Company has not surrendered or disclosed any transaction, previously unrecorded

in the books of account, in the tax assessments under the lncome Tax Act, 1961 as

rncome during the year. Accordingly, the requirement to report on clause 3(viii) of the

Ordei' is not applicable to the Company

ix) (a) As per information and explanation given to us, the Company has not defaulted in

repayment of loans or borrowings to banks and financial institution.

(b) According to the information and explanations given to us and on the basis of our

audit procedures, we report that the company has not been declared wilful defaulter by

any bank or financial institution or government or a

F.R.tlo./
11C634W

government authority

V. K. SURANA & CO.
CHARTERED ACCOJNTANTS

V,C.A COMPLEX. CIVIL LINES, NAGPUR _ 440 OOl

Ph. No.: (0712) 66a1111. Fax (o712) 6641122
e-mail:info@vksca.com
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(c) ln our opinion and according to the information and explanations given to us, the

company has utilized the money obtained by way of term loans during the year for the

purposes for which they were obtained.

(d) According to the information and explanations given to us, and the procedures

performed by us, and on an overall examination of the financial statements of the

company, we report that no funds raised on short-term basis have been used for long-

term purposes by the company.

(e) According to the information and explanations given to us and on an overall

examination of the financial statements of the company, we report that the company has

not taken any funds from any entity or person on account of or to meet the obligations of

its subsidiaries, associates or joint ventures.

(a) The Company has not raised moneys by way of initial public offer or further public

offer (including debt instruments) during the year and hence reporting under clause

3(x)(a) of the Order is not applicable.

(b) The Company has not made any preferential allotment or private placement of

shares /fully or partially or optionally convertible debentures during the year under audit

and hence, the requirement to report on clause 3(xXb) of the Order is not applicable to

the Company.

(a) Based upon the audit procedures performed for lhe purpose of reporting the true and

fair view of the standalone financial statements and according to the information and

explanations given by the management, no fraud by the Company or no material fraud

on the Company has been noticed or reported during the year.

(b) During the year, no report under sub-section (12) of section 143 of the Companies

Act has been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and

Auditors) Rules, 2014 with the Central Government, during the year and upto the date of

this report

(c) As represented to us by the management, there a

F.R,N

received by the company during the year

I

11C 63 l-5

no whistle blower compla jnts

(f) According to the information and explanations given to us and procedures performed

by us, we report that the company has not raised loans during the year on the pledge of

securities held in its subsidiaries, joint ventures or associate companies
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xii) 1'he Company is not a nidhi Company as per the provisions of the Companies Act,

2013. Therefore. the requirement to report on clause 3(xii)(a),(b) and (c) of the Order is

not applicable to the Company.

xiii) ln our opinion and according to the information and explanatrons grven to us,

transactions with related parties are in compliance with the provisions of section 177

and 188 of companies act, 20 13 wherever applicable and the details of related party

transactions have been disclosed in the standalone financial statements as required by

the applicable accounting standards.

xiv) (a) ln our opinion and based on our examination, the company has an internal audit

system commensurate with the size and nature of its business.

(b) We have considered the internal audit reports of the company issued till date, for the

period under audit.

xvi) (a) ln our opinion, the Company is not required to be registered under section 45-lA of

the Reserve Bank of lndia Act, 1934. Hence, reporting under clause 3(xvi)(a) of the

Order is not applicable.

(c) The Company is not a Core lnvestment Company as defined in the regulations made

by Reserve Bank of lndia. Accordingly, the requirement to report on clause 3(xvi)(c) of

the Order is not applicable to the Company.

(d) ln our opinron, there is no core investment company within the Group (as defined in

the Core lnvestment Companies (Reserve Bank) Directions, 2016) and accordingly

reporting under clause 3(xviXd) of the Order is not applicable.

xvii) The Company has not incurred cash losses in the,..current year and in the immediately

1 10 6 34'J1I

F.R.llo

preceding financial year
1

xv) According to the information and explanations given to us, in our opinion during the year

the company has not entered into any non-cash transactions with its directors or

persons connected with its directors and hence provisions of section 192 of the

Companies Act, 2013 are not applicable to the company.

(b) The Company has not conducted any Non-Banking Financial or Housing Finance

activities without obtaining a valid Certificate of Registration (CoR) from the Reserve

Bank of lndia as per the Reserve Bank of lndia Act, 1934.
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xviii) Thei-e has been no resignatron of the statutory auditors during the year and accordingly
requirement to report on Clause 3(xvrii) of the Order is not applicable to the Company

xix) According to the information and explanations given to us and on the basis of the
financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial statements,
our knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our
attention, whrch causes us to believe that any material uncertainty exists as on the date
of the audit report that company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future

viability of the company. We further state that our reporting is based on the facts up to

the date of the audit report and we neither give any guarantee nor any assurance that all

liabilities falling due within a period of one year from the balance sheet date, will get

discharged by the company as and when they fall due.

xx) (a) ln respect of other than ongoing projects, there are no unspent amounts that are

required to be transferred to a fund specified in Schedule Vli of the Companies Act (the

Act), in compliance with second proviso to sub section 5 of section '135 of the Act

(b) There are no unspent amounts in respect of ongoing poects, that are required to be

transferred to a special account in compliance of provision of sub section (6) of section
135 of Companies Act.

xxi) The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of

Standalone Financial Statements. Accordingly, no comment in respect of the said

clause has been included in this report.

For V. K. Surana & Co.

Chartered Accountants

Firm Reg No.110634W

CA. Su

Partner

hir Surana

c

:-

F.R.N o

10 6 .'r
('
h\

It/lembership No. 0434'14

Nagpur, June 06, 2023

uDrN-2 3oejqhbaLGE&Jj
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Annexure A to the lndependent auditor's report :

(Referred to in Paragraph 1(f) under "Report on Other Legal and Regulatory

Requirements" section of our report to the members of SMS LIMITED of even date on the

Standalone Financial Statement for the year ended 31"1 March'2023)

Report on the lnternal Financial Controls Over Financial Reporting under Clause (i) of

Sub-section 3 of Section 143 of the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of SMS LIMITED

("the Company") as of March 31, 2023 in conjunction with our audrt of the standalone financial

statements of the Company for the year ended on that date.

Management's Responsibility for lnternal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal

financial controls based on the internal control over financial reporting crtteria established by

the Company considering the essential components of internal control stated in the Guidance

Note on Audit of lnternal Financial Controls over Financial Reporting issued by the lnstitute of

Chartered Accountants of lndia. These responsibilities include the design, implementation and

matntenance of adequate internai financial conlrols that were operatrng effectively for ensuring

the orderly and efficient conduct of its business, including adherence to company's policies, the

safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and

completeness of the accounting records, and the timely preparation of reliable financial

information, as required under the Act.

Auditors' Responsibility
Our responsibility is to express an opinion on the anternal financial controls over financaal

reporting of the Company based on our audit. We conducted our audit in accordance with the

Guidance Note on Audit of lnternal Financial Controls Over Financial Reporting (the "Guidance

Note") issued by the lnstitute of Chartered Accountants of lndia and the Standards on Auditing

prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal

financial controls, both applicable to an audit of lnternal Financial Controls and, both issued by

the lnstitute of Chartered Accountants of lndia. Those Standards and the Guidance Note

require that we comply with ethical requirements and plan and perform the audit to obtain

reasonable assurance about whether adequate internal financial controls over financial

reporting was established and maintained and if such controls operated effectively in all

d

F.R. N o

t10i34w

c

material respects
.t
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Our audit involves per-forming ptocedures to obtain audit evidence about the adequacy of the

internal financial controls system over financial reporting and their operating effectiveness. Our

audit of internal financial controls over financial reporting included obtaining an understanding

of internal financial controls over financial reporting, assessing the risk that a material

weakness exists, and testing and evaluating the design and operating effectiveness of internal

control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the standalone

financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis fcr our audit opinion on the internal financial controls system over financial reporting of
the Company.

Meaning of lnternal Financial Controls Over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of
standalone financial statements for external purposes in accordance with generally accepted

accounting principles. A company's internal financial control over financial reporting includes

those policies and procedures that (1) pertain to the maintenance of records that, in reasonable

detail, accurately and fairly reflect the transactions and dispositions of the assets of the

company; (2) provide reasonable assurance that transactions are recorded as necessary to

permit preparation of standalone financial statements in accordance with generally accepted

accounting principles, and that receipts and expenditures of the company are being made only

in accordance with authorizations of management and directors of the company; and (3)

provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use, or disposition of the company's assets that could have a material effect on the

standalone fina ncial statements.

lnherent Limitations of lnternal Financial Controls over Financial Reporting
Because of the inherent Iimitations of internal financial controls over financial reporting,

including the possibility of collusion or improper management override of controls, material

misstatements due to error or fraud may occur and not be detected. Also, projections of any

evaluation of the internal financial controls over financial reporting to future periods are subject

to the risk that the internal financial control over financial reporting may become inadequate

because of changes in conditions, or that the deg

F.U.u
110 i34W

procedures may deteriorate

c'

e of compliance with the policies or

2
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Opinion

ln our opinion, to the best of our information and according to the explanations given to us, the

Company has, in all material respects, an adequate internal financial controls system over

financial reporting and such internal financial controls over financial reporting were operating

effectively as at [Vlarch 31, 2023, based on the internal control over financial reporting criteria

established by the Company considering the essential components of internal control stated in

the Guidance Note issued by the Institute of Chartered Accountants of lndia.

For V. K. Surana & Co.

Chartered Accountants

Firm Reg 110634W

CA. Sudhir Surana

Partner

Membership No.043414

Nagpur, June 06, 2023

uDrN -23o(3q I qBuxcREL 3sg

1

F.R.ilo.
110634V'l

V. K. SURANA & CO.
CHARI EqF D ACCCI-'NTANTS

V,C.A COMPLEX CIVIL LINES, NAGPUR _ 440 OO1

Ph. No . (0712) 6641111 Fa/- (0712\ 6641122
e-n]ail.info@vksca.ccm
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Annexure A to the lndependent auditor's report :

(Referred to in Paragraph 1(f) under "Report on Other Legal and Regulatory

Requirements" section of our report to the members of SMS LIMITED of even date on the
Standalone Financial Statement for the year ended 31"r March'2023)

Report on the lnternal Financial Controls Over Financial Reporting under Clause (i) of

Sub-section 3 of Section 143 of the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of SMS LIMITED

("the Company") as of March 31,2023 in conjunction with our audit of the standalone financial

statements of the Company for the year ended on that date.

Management's Responsibility for lnternal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal

financial controls based on the internal control over financial reporting criteria estab shed by

the Company considering the essential components of internal control stated in the Guidance

Note on Audit of lnternal Financial Controls over Financial Reporting issued by the lnstitute of

Chartered Accountants of lndia. These responsibilities include the design, implementation and

maintenance of adequate internal financial controls that were operating effectively for ensuring

the orderly and efficient conduct of its business, including adherence to company's policies, ihe
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and

completeness of the accounting records, and the timely preparation of reliable financial

information, as required under the Act.

Auditors' Responsibility
Our responsibility is to express an opinion on the internal financial controls over financial

reporting of the Company based on our audit. We conducted our audit in accordance with the

Guidance Note on Audit of lnternal Financial Controls Over Financial Reporting (the "Guidance

Note") issued by the lnstitute of Chartered Accountants of lndia and the Standards on Auditing

prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal

financial controls, both applicable to an audit of lnternal Financial Controls and, both issued by

the lnstitute of Chartered Accountants of lndia. Those Standards and the Guidance Note

require that we comply with ethical requirements and plan and perform the audit to obtain

reasonable assurance about whether adequate internal financial controls over financial

reporting was established and maintained and if such controls operated effectively in all

F.P.N
(,

material respects

1 1 ,16 3.tYJ
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the

internal iinancial controls system over financial reporting and their operating effectiveness. Our

aulit of internal financial controls over financial reporting included obtaining an understanding

of internal financial controls over financial reporting, assessing the risk that a material

weakness exists, and testing and evaluating the design and operating effectiveness of anternal

control based on the assessed risk. The procedures selected depend on the auditor's

judgment, including the assessment of the risks of material misstatement of the standalone

financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the internal financial controls system over financial reporting of

the Company.

Meaning of lnternal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of

standalone financial statements for external purposes in accordance with generally accepted

accounting principles. A company's internal financial control over financial reporting includes

those policies and procedures that ('l) pertain to the maintenance of records that, in reasonable

detail, accurately and fairly reflect the transactions and dispositions of the assets of the

company; (2) provide reasonable assurance that transactions are recorded as necessary to

permit preparation of standalone financial statements in accordance with generally accepted

accounting principles, and that receipts and expenditures of the company are being made only

in accordance with authorizations of management and directors of the company; and (3)

provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use, or disposition of the company's assets that could have a material effect on the

standalone financial statements.

lnherent Limitations of lnternal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,

including the possibility of collusion or improper management override of controls, material

misstatements due to error or fraud may occur and not be detected. Also, projections of any

evaluation of the internal financial controls over financral reporting to future periods are subject

to the risk that the internal financial control over financial reporting may become inadequate

because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate N
t'a\ ttooscw /9/V

Page 131 of 392



V. K. SURANA & CO.
CHART Ek En i\(-lCuuNTANl'S

V,C,A, COfu1PLEX, CIVIL LINES, I]AGDUR - 440 OO1

Ph. No.: (0712) 6641111 Fax ;O7 t2\ 6641122
e-marl:info@\,ksca.com

For V. K. Surana & Go.

Chartered Accountants

Firm No.110634W 4

CA. Sudhir Surana

Partner

lvlembership No. 043414

Nagpur, June 46,2023

uDrN - 23043 9 t9 Bt\xU E L3s)

4

F.R.llo.
11 0 6 34Y/

Opinion
ln our opinion, to the best of our information and according to the explanations given to us, the

Company has, in all material respects, an adequate internal financial controls system over

financial reporting and such internal financial controls over financial reporting were operating

effectively as at March 31, 2023, based on the internal control over financial reporting criteria

established by the Company considering the essential components of internal control stated in

the Guidance Note issued by the lnstitute of Chartered Accountants of lndia.

Page 132 of 392
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Statement of Disputed Statutory Dues referred to in clause (vii)(b) Annexure 'B' to the lndependent auditor's report of SMS Limjted for Fy
2022-23

7 .494.06

27 15

?-1

Finance Act

286.35

25.55

l s84s8l
3,363.0 7

l

High Court of Judicature at
Hyderabad (Stay g ranted)

1 .602'/l

188.02

1,079 10

ii(,

F.R llo
110i:,. ',

7786.03 291 .97

FY 2009-10 54.26 27 11

FY 2011-12 to FY 2014-15 2839 0.8 7 1 ,104.52
56.78

FY 2014-15 to FY 2015-16 2025.20 140.A2

FY 2015-16 248.36

CESTAT Mumbai

April-16 to Ju ne -17 1724.60 121 .83

Service tax

Principal Commissioner
CGST & CENTRAL TAX
Nagpur-l

April -16 to June -17 188.02 0

FY 2016-17 19.79 I I OtGujrat Value
Added Tax
Act

Value Added
Tax DC Appeals

April -17 to June -17 5't .0 8 45 53

FY 2011-12 38.58 8.68 ?q oAndhra
Pradesh
Value Added
Tax Act

Value Added
Tax

High Court of Judicature at
Hyderabad (Stay granted) FY 2012-13 to FY 2014-1 5 1348.87 249 77

Andhra
Pradesh
Entry Tax Act

Entry Tax FY2$8-0 I ro FY 2012-13 493.64978.69

ii.

485 05

V. K. SURANA & CO.
CHARTERED ACCOUNTANTS

V,C,A. COMPLEX, CIVIL LINES, NAGPUR - 440 OO1

Ph. No.: (0712) 664'1111 , F ax. (07 '12) 6641122
e-mail:info@vksca.com, Website: www.vksca.com

l

l

FY 2009-10 to FY 2014-1 5

FY 2013-14 to FY 2014-1 5

3611.43

2.12
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Regional
Transport Act

Life Time
road
transport tax

Regional Transport Officer-
High Court of Judicature at
Hyderabad

FY 2012-13 721 .79 721 .79

FY 2010-1 1 1033.47 2 06.69High Court of Judicature at
Bombay (Nagpu r Bench) FY 2009-10 1 .23

Commissroner Appeals FY 2015-16 102.49 17.99

lncome Tax
Act

lncome Tax

ITAT FY 2007-08 1 9.84

FY 2012-13 71.93 24.14

FY 2011-12 59.42

FY 2013-14 78.43 1 9.8

FY 2014-15 38.61 9.65

l\4 ad h ya
Pradesh
Value Added
Tax Act

Value Added
Tax

Bhopal Tribunalate Court

Appellate authority,
Jabalpur

FY 2015-16 41.95 10.49

Bhopal Tribunalate Court FY 2012-13 bJ bt) 40.17 23.49

FY 2011-12 33.87 847
FY 2014-15 3.1 1 0.78Entry Tax Appellate authority,

Jabalpur
FY 2015-16 0.29

Central Sales
Tax

Central Sales
Tax

Appellate authority,
Jabalpur FY 2013-14 2.86 0.2 9 2.57

Ch hatisgarh
Value Added
Tax

Value Added
tax

The Additional
Commissioner & Appellate
Deputy commissioner,
Department of Commercial
Tax Raiqarh.

1 5 8.01

8?6 78

84 50

1 4.86

51 .79
l

1 9.84

44.56

5 8.63

28 96

31 46

Madhya
Pradesh
Entry Tax Act

11r.: ;il {
4CL

8.01

0.29

'l

l

l
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V. K. SURANA & CO.
CHARTERED ACCOUNTANTS

V.C.A. COMPLEX. CIVIL LINES, NAGPUR - 440 OO,1

Ph No.: (0 71 2) 664 111 1 , F ax. (O7 12) 6641 122

e-mail:info@vksca.com

FY 2016-17 1250.83Maharashtra
Value Added
Tax

Value Added
tax

Joint Commissioner of State
Tax (Appeal) FY 2017-18 496.93 23.75

GST
Deputy Commissioner
(ST)(FAC), Tirunelveli Nov-17 to March-2o 71.76 26 88

Customs
D uty

High Court of Judicature at
Bombay (Nagpur Bench)

FY 2007-08 10.00

50384.70 3928.24

Tamilnadu
GST

Customs Act

Total

1191 26

473 18

44 88
l

46456.44

Name ot
Stetut€

Form where dlt
.Fendlng

P.orlod8 to whach tho amount
i,'l telatos

'Q!gs.srdlsputed
':,,,:, {lncludlng
P..i'iiitltyl airlount

Amount .

depo$fted u!r{6J
protesu adjrlEtEdl
by tax a utharritlt8

hEillTElE Rs. ln Lte*

01

!' r.,'*

w2*
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SMS Unlt€d
Sr.nd.lon. 8al.nc. Sh€et a5 at 31st Mar.h 2023

Patlaula6
assEr5
(l) l{on<uncnt ass€ti

(a) Propeny, Plantand Equipment

lb) CapitalWork in Progress

(cl lnvestmentProp€rty
(d) lntanSible Assets

{e) lntanBible assets under development
(0 Financial Assets

(i) lnvenments

(lil OtherFinancialAssets
(g ) Deferred tar essets (net)
(h) oth€r Non-current Ass€ts

Total ilon{u.rent fu sers
(2) Current Ass€t!

(a) lnventories
(b) FinancialAssets

li) Trade Receivables

lil) Cash .nd Cash Equivalents
(iii) Bank Balance other than (ii) above
(iv) Loans

(v) lnvestments
(vl) Other Financlal Assets

(c) cur.ent tax assets (net)

(d) Other Curr€nt Asset5

Totrl Cumnt A55ets

13) Assets dassified as h€ld for'sale

TOTAL ASSET5

EQU|IY A D UABIUIIES
(4) EQUIIY

(a) EquityShareCapital
(b) Other Equity
IOTAL EQUII

(s) uaBrrm$
(A) on{un€ntUabillti€s

(a) FinancialLiabilities
(l) Sorrowingt
(ia) tease Uabilities
(il) Other Flnancial Liabilities

(b) Provlslons

(c) Deferred Tax Liabiliti€s {Net)
(d) Other Non-Current Liabilities

Total Non{urrcnt Uablliti€.

{8) Curr€nt Uabllltlc.
(a) FhancialUab;lities

(i) Eorrowin$
(ia) Lease Lrabilities
(ii) Trade Payables duesto:

Micro and Small Ent€rprises

Other than Mido and Smalltnterpriset
(iii) Other FinanciBl Uabilities

(b) OtherCurrentuabilities

(d) Currentlar liabilities (net)

Tot.lcun nt uabilitles
(6) tiabillties classiffed as held-for-sale

TOTAL TIABII.IIIES

TOTAI, EQUIIY AND UABIUNES

Sitnifi cant Accounting Policie5

F ri ual

as at 31st March 2023 tu at 31n March 2022

9

10

11A

118

72

5A

13

35

74

17

18

19

35

20

76,476.7a

38,189.89

14,694.96

7,t87.U
4,t37.46

10,259.03

1,606.05

10,377.67

5,147.83

15,185.19

54,375.24

32,56l.OO

3A

38

5A

58

47,704.71

2,499.N
1,832.71

18.69

45.m

27,063.8
2,395.95

1,850.S5

59.80

14,058.66

12,047.94

1,532.15

2,197.72

12,369.90

a,$o.]2
432.O7

1,773.36

6

7

35

8

31,248.89

316.35

5,220.47

10,340.55

1,130.73

17,247.57

3,868.80

19,332.67

1,@,789.45 1,16,272.94

15

16

I,026.14
71,,259.O3

7,026_14

64,949.86

72,245.17

2,757.22

55,975.@

3,256.s1

D,4O2.14
9,674.51

8,448.01

7,77A32

25,7t4.10
2,7s8.L4

4,979.48

1,,\91.47

27

2\A

23

24

25

36

148

3&169.10
166.73

34,194.25 31,9!r.70

1,310.13

13,214.43

70,436.72

3,131.60

120.61

12.15

786.57

19,273.79

12,670.46

1,551.61

!22.82
194.69

70 000.82

135.43

66,76\.52

As per our audit report ofeves date.

al of the standalone financial stdtements.

For V. X. Surana & Co.

Chartered Accountants
f irm Registration No. :110634W

CA Sudhir Sur.na

Membe6hip No.043414
Place: Nagpur

For and on behalf ofthe Board of Dir€ctors

ANAND S. SANCHEII DILIP B, SURANA

Director
DIN

RAJES

ManaSing Di

DIN:009533F.R.No.
110634w

'1r 4

I

Dare : 05/05/2023
uDtN : LJo qth4Bttx(Rf(35t

5M

62

Chief Financial Officer

32,476.40

2,524.47

1,o5,33L.50 1,04,673.22

1,77,6t6,67 1,70,649.22
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SMS Umned
Standalon€ Stetement o, Profit.nd loss to. the Yearended on 313t March 2023

Particula6 ilote No. Year ended 31st
March 2023

Revenu€ from Operations 26 1,19,663.20

Otherlncome 21 4,228.49

Y€ar end€d 315t

March 2022

90,546.21

23a4.a3

Total lnaome

Expenses:

Purchase of stock-in-trade

Cost of Project Material Consumed

chanSe in Inventories of work in Progress and stock-in{rad€

1,111.54

25,892.44
(6,2s0.68)

25r.26
18,505.18

1791.21)

Direct Expenses

Employee Eeneflts Expenses

Financ€ Costs

Depreciation and Amortization Expenses

OtherExpenses

Total Expenses

56,125.75

11,549.85

8,597.48

4,599.70

3,757.30

1,23,891.59 92,931.04

28

29

30

31

32

33

34

31

16

38

1,15,o43.79 89,840.57

Profit/lLoss) berore €xc€ptional ltems and tax
Exceptlonal ltems (Net oflaxesl
Profil/(Lo$) b€tor€ tax '

Tax Expenses

(1)current tax
(2)Adiustment oftax relatinS to earlier periods

(3) Defe.red tax

Total Tax &pensrs
Profit/(Loss) for the year

EarninS Per Equity share lParvalue of 110 each)

Easic ( ln { ) after exceptional items

Basic ( ln < )befor€ €xceptional items

Diluted ( ln I ) after exceptlonal items
Diluted I ln 1)before exceptionalitems

1,841.90

{613.49)

3,O90.47

1,763.23

7,234.41 4,853.70

36

36

35

1,7t5-75
186.95

(1,49s.91)

1,155.97

104.52
(s2.91)

401.79 1,2O7.54

5,825.62 3,545.12

Other Comprehenslv€ lncome
Itemsihat wlllnot b€ reclassified to profit or lossi

Re-measurement gains/ (losses)on d€fined beneflt plans

Fair value changes on Equity lnstruments through other

comprehensive income

Net other compr€henslve income oI ltems lhat will not be

reclassitled to profit or loss

Itemsthatwillbe reclaisitled to Profit or Loss:

Fairvalue chanSes in Debt lnstruments throueh other

comprehensive income

Net oth€r comprehensive income of ltems that willbe
reclassltied to profit o. loss

Oth€r compr€heniive in.ome forthe year, net ottar
Total Comprehensiv€ lncometor the year

27 -81

(62s.s3)

(63.14)

122.O5

(1,30s.09)

(109.37)

16

(s34.s7) (1,073.57)

26.31

9.19

0.45

0.16
17.11 0.30

(sr7.45) (1,073.38)

6,309.16 2,572.75

66.53

72_51

66.53

12.51

35.53

18.35

35.53

18_35

* Profit before tax is after exceptionalitem and taxthereon.

Significant accounting policies 2

fhe accompanying not6 are an integralpart ofthe standalone financial stateme nts

As per ouraudat report of€ven date,

ForV. X. Surana & Co.

chartered Accountants

Firm Re8astration No. :110634W

CASudhnSurana

Partner

Membership No.043414
Place rNagpur
Date:06/06/2023

4

For and on behalfofthe Board o, Directors

ANAND S, SANCHETI LIP 8

Managing D

RA]TSH

495F.R.No.
t10634W

uotN z.lo gq h 6 t4x ( RE635t

DIN:009533

Chief F ina ncial Of{lcer

46,O44.21

10,334.13

8,015.83

3,710.86

3,176.30

DIN:
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SMS Llmited

Standalone Stat€m€nt of Cha nges ln Equity Ior th€ y€ar €nded 3ln March,2023

A. OTHER

SHARE CAPITAI.

Sharei

15

I,026.-t4

1,026.14

1,026.14

LO26.r4

galance as at lst April2022
ChanSes in equity share capitaldurinS the year

Balance asat 31st March 2023

Balance as at 1n Aprjl2021
Changes in equlty share capltal durinS the year

Balance as at 31st March 2022

t,o2,61.342

1,02,51342

1,O2,513a2

1,02,61,382

R€s€rves and Surplus l&ms of Other Comprehen5iv€ lncom€

Retained R€-

gains/ (losses)

benefit plant

Equity
changes ln Debt

thmugh othcr

Securities

53,805.69

6,826.62

23s.19

18.10

(1,142.00)

(552.67)

0.30

t7.tt

64,949.46

6,426.62

|.517.46!,

Balance as at lst Aprll2022

Other comprehensive income

10,647.59 1,402.99

Ealan.e as at 3lst March 2023 1,0,u].69 1,402.99 60,532.31 253.29 (1,694.66) !1.41 71,259.03

B.lanc. as.t 1n aprll 2021

Other comprehensive lncome

Additions durlngthe yeardue to merterof PIPI(Refer

Note 161 245.14

1,116.85

698.05

49.461.52

3,U6.12
155.79

79.40 (1,153.08)

11.m

0.30

995.27

61,381.84

3,U6.12

{1,073.38)

10,u1.59 1,402.99 53,805.69 235.19 (1,142.00) 0.30 64,949 86Ealance as at 3tst Mar.h 2022

Nature and purposer of reslrv€s:

G€a.nl Ro*rvG
The Seneral reserve is a free reserve which is used from time to time to transf€r profits from retained earniogs for appropriation purposes. A5 the Seneral rererve is

created bva vansfer from one component ofequity to anoth€r and is notan item of other comprehensive income, items induded ln the general reserve will not be

reclassifled5ubsequentlytostatementof profftand loss.

sccudtt€. Prcmlum
Securitier premium is used to record the premium on issue of shares. The reseNe is utilised in accordance with the provisions ofthe Companies Act, 2013

Signifrcant accou ntin8 policies Refer Note 2

rhe accompanyins notes are an intetral pa4 qllt!9jq!!!a!9!q!!!!!4!!9ts49!q

As per our audit report ofeven date.

tor V. K 5u6na & Co.

Cha(ered Accountants
rirm Reginration No. :110634W

torand on b€half ofthe Board of DirectoE

ANAND S, SANCHEII DILIP 8. SURANA

Manating 0kector
DIN 00953495

"l
GUPTA

chief Fina ncial Officer

Rl f'14 4

F.R.No.
't10 634fJ

CC

Di

DI

oate : 06/05/2023

uorN : a3ofl (r6&,X UIEL 3St

CASudhirSurana

Membership No. 043414

Place I Na$ur

10,547.69
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SMS Limited

Standalone Statement of Cash Flow for the year ended 31st March, 2023

Parti.ulars

Cash Flow From Operating Activities
Net profit before tax as per the statement of profit and loss ( after exceptional item and

tax thereon)

Non-Cash Adrustment for :

Depreciation/amortization of Property, Plant and Equipment and lntanBible assets

Lease interest
Lease interest income

Bad debt written off
Exceptionalltem
Net (Gain)/ Loss on foreign exchange fluctuation
Adjustment for cash flows of other adivities:
Finance cost

lnterest income on Loans

lnterest income on Fixed Deposits

Dividend income

Share of (profit)/loss in joint ventures
(Profit)/loss on sale offixed assets

Rental lncome on investment property

Operating Profft Before Working Capital Changes

Adiustment for :

lncrease/(decrease) in trade payables

lncrease / (decrease) in non current provisions net off OCI

lncrease / (decrease) in current provisions

lncrease/(decrease) in other current liabilities

lncrease/ (decrease) in other non current liabilities

lncrease/ (decrease) in other current financial liabilities

lncrease/ (decrease) in other non current financial liabilities

Decrease/(increase) in income tax assets

lncrease/ (decrease) in income tax liability
Decrease/(increase) in current trade receivables

Decrease/(increase) in other current assets

Decrease/(increase) in other non current financial assets

Decrease/(increase) in other current financial assets

Decrease/(increase) in inventories

Direct taxes paid including lncome tax paid / TDS deducted/amount paid under

appeal(net of refunds)

Net Cash Flow from/(used in) Operating Activities (A)

Cash Flow from lnvesting Activitie5

Purchase offixed assets, including intangible assets, CWIP and CapitalAdvances

Proceeds from sale offixed assets

Proceeds from current investments

Proceeds f rom non-current inve5tments

Fixed deposits with remaining maturity of more than 12 months

Fixed deposits with remaining maturity of less than 12 months

Proceeds from current loans

lnterest income on Fixed Deposits
lnterest income on Loans

Dividends received

Share of profit/(loss) in joint ventures
Rental income on investment property

Net Cash Flow from/(us€d in) lnvestint Activities (B)

Year ended 3lst
March 2022

7,234.41

6,007.89
(978.98)

{331.90)
(1,038.96)

426.05
(1,008.41)

4,853.70

172.06)

7,438.80
(496.99)

(28s.81)

177e.22|,

i'7,7ss.77].
(604.28)

(8.64)

18,031.05

(1,s11.34)

85.66

67.73
(68s.6e)

7,558.87

3,385.20

I,0t7.18
8,982.05

(9,944.98)

(1,792.s0]

2,9r2.1r
7,578.66
(331.88)

694.21

5,567.7 4

72.66

2.r5
(1,779.98)

(1,108.48)

1,305.01

3,s93.27

\7,279.03)
182.54

14,069.19

4,747.48
(3,s62.36)

7,372.72
(s,622.89)

34,965.06
(1,453.92)

18,981.62
(1,952.5s)

77 ,029.07

(8,936.28)

1,041.74
(1,130.73)

(1,341.40)

2,645.56
(1,4ss.00)

(1,805.3s)

285.81

497.48

779.22

t,7 55.77

8.64

(11,739.18)

4,97 4.97
(47 s.32)

(2,401.18)

172s.87)
1,082.9s

Is,628.221
331.90

967.55

1,038.96
(701.s6)

12.06

RAltl 4 c

F.R.tJo
11i'..- .

o'j

(13,256.96) ,674.54

Year ended 31st

March 2023

4,599.70

2,589.59
(s6.02)

341.16

613.49
(3s4.92)

(r in u6)

3,110.86

577.03
(2s.9e)

355.69

1724.32].

12,855.09

33,511.15
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SMS Limited

Standalone Statem€nt of Cash Flow for the year ended 31st March, 2023

Particulars

Cash Flow from FinancinS Activities

Proceeds from long-term borrowings

Proceeds from short-term borrowings
Finance cost

Lease rent payment

Net cash Flowfrom/(used in) in Financing Activities (c)

Net increase/(decrease) in cash and cash equivalents (A + B + C)

Balance transferred on merger of PIPL

Cash and cash equivalents at the beginning of the year

cash and Cash Equivalents at the €nd ofthe year

Components of Cash and Cath Equivalents

cash on hand

With banks- in current account

Total cash and Cash Equivalents

NoterThe cash flow statement has been prepared und€r the indirect method as

set out in lndian Accounting Standard (lnd AS 7) statement of cath flows.

Significant accounting policies

Year ended 31st

March 2023

Year ended 3lst
March 2022

(s,011.92)

|s,292.69)
(s,949.28)

(3,119.31)

(689.77)

17,779.47].
(7,438.80)

(811.6s)

19,173.201

871.00

316.35

(1,24s.10)

995.27

566.77

165.84

1,021.50

254.94

61.40

1 787.34 316.35

Refer Note No.2

The accompanying notes are an integrdl part of the standalone financial statements

As per our audit report of even date
For V. X. Surana & Co.

Chartered Accountants

Firm istration No. :110634W

For and on behalf of the Boa.d of Director

R ^.N4 4 ANAND S. SANCHETI

Managing Director
3362

P B. SURANA

53495

Dire

DIN:

cA sudhir surana

Partner

Membership No.043414
Place: Nagpur

Date : 06/06/2023
uDrN: ^ 3oq3q, 4bu\LRELSst

F.R.No.
110034W

AGARKAR

Secretary

RA.JES GU PTA

Chief Financial officer

7,187.34 316.35

(10,659.63)

DIN:
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I

SMS Limited

Corporate information

SMS Limited is a public timited company domiciled in India and incorporated under

the provisions of the Companies Act, 1956 having a registered office in Nagpur,

Maharashtra, India. The company is engaged in the business of construction &
commissioning and Lump Sum Tum Key facilities in various infrastructure projects

like Road Bridges, Water Supply, Power Transmission, Underground Mining Work

etc., for Centralistate Govemments, other local bodies and Private Sector in the

Country and Waste Management activates.

2. SignificantAccountingPolicies

Basis of preparation

The Standalone financial statements comply in all material aspects with Indian

Accounting Standards (IND AS) notified under Section 133 of the Companies Act,

2013(the Act) Companies (Indian Accounting Standards) Rules, 2015.

The Standalone financial statements have been prepared under the historical cosl

convention with the exception of certain financial assets and liabilities which have

been measured at fair value, on an accrual basis of accounting.

The Company's Standalone financial statements are reported in Indian Rupees, which

is also the Company's functional crurency, and all values are rounded to the nearest

Lacs (INR 00,000), except when otherwise indicated'

Accounting Estimates

The preparation of the Standalone financial statements, in conformity with the

recognition and measurement principles of Ind AS, requires the management to make

estimates and assumptions that affect the reported amounts ofassets and liabilities and

disclosure of contingent liabilities as at the date of Standalone financial statements

and the results of operation during the reported period. Although these estimates are

based upon management's best knowledge of current events and actions, actual results

could differ from these estimates which are recognised in the period in which they are

determined.

a. Estimates and assumptions

The key assumptions conceming the future and other key sources of estimation

uncertainty at the reporting date, that have a significant risk of causing a material

adjustment to the carrying amounts of assets and liabilities within the next financial

year, .re described below. The Company based its assumptions and estimates on

parameters available when the Standalone financial statements prepared.

future develop

F.R.N
1r0634W

2.1

)1

Existing circumstances and assumptions about

t cc

however, may
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change due to market changes or circumstances arising that are beyond the control of
the Company. Such changes are reflected in the Standalone financial statements in the

period in which changes are made and, if material, their effects are disclosed in the

notes to the Standalone financial statements.

b. Contract estimates

The Company, being a part of construction industry, prepares budgets in respect of
each project to compute project profitability. The two major components of contract

estimate are 'claims arising during construction period' (described below) and

'budgeted costs to complete the contract'. While estimating these components various

assumptions are considered by the management such as (i) Work will be executed in
the manner expected so that the project is completed timely (ii) consumption norms

will remain same (iii) Assets will operate at the same level of productivity as

determined (iv) Wastage will not exceed the normal o/o as determined etc. (v)

Estimates for contingencies (vi) There will be no change in design and the geological

factors will be same as communicated and (vii) price escalations etc. Due to such

complexities involved in the budgeting process, contract estimates are highly sensitive

to changes in these assumptions. All assumptions are reviewed at each reporting date.

c. Recoverability of claims

The Company has claims in respect of cost over-run arising due to client caused

delays, suspension of projects, deviation in design and change in scope of work etc.,

which are at various stages of negotiation/ discussion with the clients or under

arbitration. The realisability ofthese claims are estimated based on contractual terms,

historical experience with similar claims as well as legal opinion obtained fiom
intemal and extemal experts, wherever necessary. Changes in facts of the case or the

legal framework may impact realisability of these claims.

d. Liquidated damages for default

Liquidated damages (LD) are levied by the party/ client if the company (SMS limited)
is not able to achieve targeted production, development or do not commence /
complete the work within the stipulated period as per terms of contract.

However, such LD deducted from RA bill is most of the times is debatable and

challengeable wherein the above default are not attributable to the company and are

many a time due to default from the side of party or due to circumstance beyond the

control ofthe company. Such LD is challenged by the Company and most of the time

the same is waived offat the end of the project.

As such, such deduction from RA bill are accounted as amount deducted / levied by

the party and debited to the \,\dthheld amount under non-current financial asset. At the

same time the corresponding liability is disclosed as contingent liabili

F. R. No
110 634

*

curft

ty under the
,.:
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nomenclature "claims from client". However, the LD due to clear default / non

compliances of terms of contract on the part of company, which is not challenged is

duly accounted for in the year of levy/ deduction.

Such disputed LD, to the extent accepted by the Company is accounted for upon final

settlement of the claim.

e. Delined benefit plans

The cost and present value of the gratuity obligation are determined using actuarial

valuations. An actuarial valuation involves making various assumptions that may

differ from actual developments in the future. These include the determination of the

discount rate, future salary increases, attrition rate and mortality rates. Due to the

complexities involved in the valualion and its long-term nature, a defined benefit

obligation is highly sensitive to changes in these assumptions. All assumptions are

reviewed at each reporting date.

2.2 Summary of Significant accounting policies

A. Property, plant and equipment and Intangible assets:

Property, plant and equipment are stated at the cost of acquisition or construction less

accumulated depreciation and write down for, impairment if any. Direct costs are

capitalized until the assets are ready to be put to use. When significant parts of plant

and equipment are required to be replaced at intervals, the Company depreciates them

separately based on their specific useful lives' All other repair and maintenance costs

are recognized in the statement of profit or loss as incuned. Property, plant and

equipment purchased in foreign currency are recorded at cost, based on the exchange

rate on the date ofpurchase.

The Company identifies and determines cost of each component/ part of Property,

plant and equipment separately, if the component/ part has a cost which is significant

to the total cost of the Property, plant and equipment and has useful life that is
materially different from that of the remaining asset.

Intangible assets puchased or acquired in business combination, are measured at cost

as of the date of acquisition, as applicable, less accumulated amortization and

accumulated impairment, if any. The amortization period and the amortization method

are reviewed at least at each financial year end. Intemally developed intangible assets

are stated at cost that can be measured reliably during the development phase and

capitalized when it is probable that future economic benefits that are attributable to

the assets will flow to the Company.

PPE retired from active use and held for sale are stated at the lower oftheir net book

value and net realisable value and are disclosed separately.

Gains or losses arising from derecognition of Property, plant and equipment are

ng amount
o
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measured as the difference between the net disposal
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of Property, plant and equipment and are recognized in the statement of profit and

loss when the Property, plant and equipment is derecognized.

cost of assets not ready for use at the balance sheet date are disclosed under capital

work-in-progress

Mining assets

When the Company determines that the mining assets will provide suffrcient and

sustainable retum relative to the risks and decided to proceed with the mine

development, being commercially viable, all further pre-production primary

development expenditure is capitalized as Property, Plant and Equipment under the

heading "Mining Assets" together with any amount transferred from "Exploration and

Evaluation" assets. The costs of mining assets include the costs of developing mining

propedes.

In circumstances where a property is abandoned, the cumulative capitalized costs

relating to the property written off in the period in which it occurs i.e. when the

Company determines that the mining property will not provide sufficient and

sustainable returns relative to the risks and decides not to proceed with the mine

development.

Depreciation methods, estimated useful lives and residual value.

Depreciation method, useful lives and residual values are reviewed periodically at the

end ofeach financial year and adjusted prospectively if appropriate.

Depreciation on Property, Plant and equipment and investment property have been

provided on the shaight line method as per the useful life prescribed in Schedule II to

the Companies Acl, 2013.

Mining properties

The capitalized mining properties are amortized on a unit-of-production basis over the

total estimated remaining commercial proved and probable reserves of each property

or group of properties and are subject to impairment review. Costs used in the unit of
production calculation comprise the net book value of capitalized costs plus the

estimated future capital expenditure required to access the commercial reserves.

changes in the estimates of commercial reserves or future capital expenditure are

dealt with prospectively.

Project specific assets are depreciated over the period of contract or useful life of the

asset, whichever is lower.

All the Property, plant, equipment, and lntangible assets acquire during the year and

having per unit cost is less than Rs. 10,0001 depreciated fully in the

F.R.N
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(Life in
Year)

Particulars Max of Life Min of Life
60 J

Com & Printer 3

Fumiture & Fixture 10 1

Intan ible Asset 5 1

60 0

Lease Land 95

Office nt 5 1

Plant & Machine l5 1

Mining Assets

20 years or Life of project
whichever is lower

Land
5 years or Life of project
whichever is lower

Vehicle 10 1

B. Investment property

Investment property is property held either to eam rental income or for capital

appreciation or for both, but not for sale in the ordinary course of business, use in the

production or supply of goods or services or for administrative purposes. Investment

property is measured at cost.

Investment properties are derecognized either when they have been disposed of or

when they are permanently withdrawn from use and no future economic benefit is

expected from their disposal. The difference between the net disposal proceeds and

the carrying amount of the asset is recognised in profit or loss in the period of

derecognition.

C. Financialinstruments

F'INANCIAL A ETS

Initial recognition and measurement

Financial assets are recognized initially at fair value plus transaction costs that are

directly attributable to the aiquisition of the financial asset. Puchases or sales of
financial assets that require delivery of assets within a time frame established by

regulation or convention in the market place (regular way trades) are recognised on

the trade date, i.e., the date that the Company commits to purchase or sell the asset.

RN w4 4

F.R,N 0.
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Subsequent Measurement

110 S 34

Building
1

Investment Property(Building)
95
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For purposes of subsequent measurement, financial assets are classified in following
categories:

Financial assets at amortized cost

Financial assets are subsequently measured at amortised cost if these financial assets

are held within a business model with an objective to hold these assets in order to
collect contractual cash flows and the contractual terms ofthe financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding. Interest income from these financial assets is

included in finance income using the effective interest rate ("EIR") method.
Impairment gains or losses arising on these assets are recognized in the Statement of
Profit and Loss.

Financial assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if
these financial assets are held within a business whose objective is achieved by both
collecting contractual cash flows and selling financial assets and the contractual terms

of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding Movements in
the carrying amount are taken through OCI, except for the recognition of impairment
gains or losses, interest revenue and foreign exchange gains and losses which are

recognized in the Statement ofProfit and Loss. In respect ofequity investments (other

than for investment in subsidiaries and associates) which are not held for trading, the

Company has made an irrevocable election to present subsequent changes in the fair
value of such instruments in OCI. Such an election is made by the Company on an

instrument by instrument basis at the time of transition for existing equity
instruments/ initial recognition for new equity instruments.

Financial assets at fair value through profit or loss

Financial assets are measured at fair value through profit or loss unless it is measured

at amortized cost or at fair value through other comprehensive income on initial
recognition. The transaction costs directly attributable to the acquisition of financial
assets at fair value through profit or loss are immediately recognized in statement of
profit and loss.

Impairment of Financial Assets

In accordance with Ind AS 109, the Company applies the expected credit loss

C'ECL') model for measurement and recognition of impairment loss on financial
assets and credit risk exposures. The Company follows 'simplified approach' for
recognition of impairment loss allowance on trade receivables. Simplified approach

does not require the Company to track changes in credit risk. Rather, it recognizes

impairment loss allowance based on lifetime ECL at each reporting date, right from
its initial recognition. For recognition of impairment loss on other financial assets and

risk exposure, the Company determines that whether there has been a significant
increase in the credit risk since initial recognition. If credit risk has not increased

vide for im
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credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period,

credit quality of the instrument improves such that there is no longer a significant
increase in credit risk since initial recognition, then the entity reverts to recognizing

impairment loss allowance based on 12-month ECL. ECL is the difference between

all contractual cash flows that are due to the group in accordance with the contract

and all the cash flows that the entity expects to receive (i.e., all cash shortfalls),

De-recognition of Financial Assets

The Company de-recognises a financial asset only when the contractual rights to the

cash flows from the asset expire, or it transfers the financial asset and substantially all
risks and rewards of ownership of the asset to another entity. If the Company neither

transfers nor retains substantially all the risks and rewards of ownership and continues

to control the transferred asset, the Company recogrizes its retained interest in the

assets and an associated liability for amounts it may have to pay. If the Company

retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognise the financial asset and also recognises a

collateralized bonowing for the proceeds received.

EOUITY INSTRUMENT AND T'INANCIAL LIABILITIES

Financial liabilities and equity instruments issued by the Company are classified

according to the substance of the contractual arrangements entered into and the

definitions of a financial liability and an equity instrument.

Equity Instruments

An equity instrument is any conhact that evidences a residual interest in the assets of
the Company after deducting all of its liabilities. Equity instruments which are issued

for cash are recorded at the proceeds received, net of direct issue costs. Equity
instruments which are issued for consideration other than cash are recorded at fair
value of the equity instrument.

Financial Liabilities

Initial recognition and subsequent measurement

Financial liabilities are recognized initially at fair value and in case of borrowing and

payables, net ofdirectly attributable cost.

Financial liabilities are subsequently carried at amortized cost using the effective
interest method, except for contingent consideration recognized in a business

combination which is subsequently measured at fair value through profit or loss. For
trade and other payables maturing within one year from the balance sheet date, the

carrying amounts approximate fair value due to the short maturity of these

instruments.

/s
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De-recognition of Financial Liabilities

Financial liabilities are de-recognised when the obligation specified in the contract is

discharged, carcelled or expired. When an existing financial liability is replaced by

another from the same lender on substantially different terms, or the terms of an

existing liability are substantially modified, such an exchange or modification is

treated as de-recognition of the original liability and recognition of a new liability.
The difference in the respective carrying amounts is recognised in the Statement of
Profit and Loss.

Offsetting Financial Liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the

Balance Sheet if there is a currently enforceable legal right to offset the recognised

amounts and there is an intention to settle on a net basis to realise the assets and settle

the liabilities simultaneously.

D. Employee Benefits:

a. Defined Contribution Plan

Contributions to defined contribution schemes such as provident fund, employees'

state insurance and labour welfare fund are charged as an expense based on the

amount of contribution required to be made as and when services are rendered by the

employees. Company's provident fund contribution, is made to a govemment

administered fund and charged as an expense to the Statement ofProfit and Loss. The

above benefits are classified as Defined Contribution Schemes as the Company has no

further obligations beyond the monthly contributions.

b. Defined Benefit Plan

Gratuity, which is a defined benefit plan, is accrued based on an independent actuarial

valuation, which is done based on project unit credit method as at the balance sheet

date. The Company recognizes the net obligation of a defined benefit plan in its
balance sheet as an asset or liability. Gains and losses through re-measurements ofthe

net defined benefit liability/ (asset) are recognized in other comprehensive income. In

accordance with Ind AS, re-measurement gains and losses on defined benefit plans

recognized in OCI are not to be subsequently reclassified to statement of profit and

loss. As required under Ind AS compliant Schedule III, the Company transfers it
immediately to retained eamings.

,ar \
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c. Leave entitlement and compensated absences

l. Leave Entitlements: Mining Department

a. Earned Leave:
i. All regular employees are eligible for 24 days of leave in a year, credited at

the rate ofone day leave for every 15 days of working. Calendar year will be

considered for the purpose of computing the eamed leave. This leave will be

credited in advance on the 1st January of the year, adjusted for the no. ofdays
worked in the previous Year.

ii. An employee on probation is entitled to avail one day leave per month

during probation.Generally, the period of probation is for six months. If the

probation is extended, the employee would continue to get one day leave per

month. On completion of probation, the leave calculated at one day leave for

every 15 days will be credited for the probation period as well as for the

remaining period in that calendar year. Subsequently, for the following year,

24 days of leave, adjusted for the no. of days worked in the previous year, will
be credited in advance as being done for a regular confirmed employee.

iii. The leave eligibility for trainees is same as for the probationers. Trainees

are etigible for a day of leave per month during the training period. If the

training period is extended, the employee would continue to get one day leave

per month and on completion, Ieave calculated at one day leave for every 15

days will be credited for the training period as well as for the remainhg period

in that calendar year. Subsequently, for the following yeat' 24 days of leave,

adjusted for the no. of days worked in the previous year, will be credited in
advance as being done for a regular confirmed employee

d. Maternity Leave:
Women employees who have worked for not less than 80 days in the twelve

months immediately preceding the expected date of delivery are entitled for

matemity leave as per the Matemity Benefit Act, for a maximum period of 12

weeks, that is to say, six weeks up to and including the day ofher delivery and

b. Sick Leave:
The employees are not eligible for any kind of sick leave.

c, Examination Leave:
The company encourages people in their pursuit of higher education and

continuous leaming for professional development' As an incentive, the

employees who are pursuing higher studies from a recognized institute /
university, in the area of their current function in the Company, are granted

special leave with pay on the day of examinations against production of
documentary evidence. A maximum of 10 days per year for first attempt and 6

days for further attempts will be allowed per year' Only three attempts are

permitted for the same paper. Such employees should have taken prior

permission from their HOD for pursuing the course and the same should have

been forwarded to HR before;oining the course.

/,
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In case of miscarriage, a woman employee is entitled for 6 weeks immediately
following the day of her miscarriage.

f. Leave during Notice period:
An employee who is serving notice period on resignation is not entitled to

avail any kind of leave during the notice period. However, the balance leave if
any may be adjusted in the notice period, on approval from the HOD.

However, no encashment ofleave will be allowed for the balance leave.

g. Leave without pay:
Employees are discouraged to take any leave without pay' However in cases

of exigencies, an employee who does not have any leave balance may be

sanctioned leave without Pay.

h. This policy is applicable only to KCC workers;
The total EL balance at the time of leaving service is paid in F&F settlement to KCC

workers.

2. Leave Entitlements: Other than mining department

This year we have introduced Casual Leave (CL) and Sick Leave (SL) for the

convenience of employees. From the New Year, Eight Days CL and Ten Days

SL will be credited to leave account of all employees. These leaves are to be

availed during the calendar year else will lapse if not availed at the end ofthe
year.

Now onwards every employee, who has worked for a period of two hundred

and forty days (240) or more during a calendar year, shall be allowed during

the subsequent calendar year, leave with wages for a number of days

calculated at the rate of one day for every twenty days of work performed by

the employee during the previous calendar year. This means any employee

who has worked more lhar;, 240 days during calendar year will be granted 15

6 ,r-.-ffi'

days EL during 2020.

e. Transfer Leave:
When an employee is transferred from one location to another location, s/he

will be allowed to avail one day leave with pay, if the distance to the new

location from the current location of posting is more than 250 KM but less

than or up to 500 I(M. If the distance is more than 500 KM, a maximum of
two days of leave with pay can be availed within one week before or after

relocating to the new location.
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Every employee shall now be entitled for eight days festival holidays in a
calendar year including mandatory holidays on 26th January, lst May, l5th

August and 2nd October and balance four as mutually agreed on festivals.

In addition, for the convenience of employees during the festivals, out of 15

ELs, seven ELs will be adjusted in mutually agreed festival holidays and rest

eight ELs will be credited to the leave account ofthe employee. Calendar for 8

festival holidays and 7 EL holidays will be promulgated before start of the

new calendar year.

With introduction of new types of leave every employee who has worked for

more than 240 days during calendar year will be granted 15 days EL, 8 days

CL and 10 days SL with 8 days holidays in addition. This new scheme of
holidays not only gives every employee additional leaves with freedom of
using CL for meeting the urgent/planned requirement but also gives option of
encashing Eamed leave, if accumulated in excess of45 as per the SAEA-2017.

Further to motivate and reward the hard working and dedicated employees

with proven track record, management has decided to create a discretionary

leave quota under IM, HODs and DICs. Under this scheme, if deserving

employee exhausts his,/her entire leave quota and due to exigencies he/she

avails additional leave, then under discretionary leave quota IM, HOD and

DIC can approve additional leave with wages for 2 days,5 days and 5 days

respectively. MD has powers to approve unlimited number ofdays ofleave for

well deserving employees with the recommendation of IM, HOD and DIC.

This additional quota will be exercised by IM/HOD/DIC based on request by

individual employee with suppo(ing note for his/her outstanding performarce.

d. Short-term Benefits

Short-term employee benefits such as salaries, wages, performance incentives etc. are

recognized as expenses at the undiscounted amounts in the Statement of Profit and

Loss of the period in which the related service is rendered. Expenses on non-

accumulating compensated absences is recognized in the period in which the absences

occur

E. Inventories

The stock of construction material, stores spares and embedded goods and fuel is

valued at cost or net realizable value whichever is lower.

Cost is determined on weighted average basis and includes all applicable cost of
bringing the goods to their present location and condition. Net realisable value is

6 t
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estimated selling price in ordinary course ofbusiness less the estimated cost necessary

to make the sale.

The company is classiffing shuttering material and the machine spares as inventory.

The management is of the opinion that these inventory .re a very large number of
indistinguishable minor items and are used in more than one accounting period. Even

though they meet the definition of Property Plant and Equipment, the management

feels that it would be appropriate to aggegate individually all insignificant items and

apply recognition criteria to the aggregate value. Further the company after the

techaical assessment has found that the estimated life of the shuttering material is

five years and thus shuttering material shall depreciated in five years from the date of
purchase. The value of machine spares will be depreciated within the life of machine

to which the spares relate.

F. Cash and Cash Equivalents

Cash and cash equivalents in the Balance Sheet comprises of cash at banks and on

hand and short term deposits with an original maturity of three month or less, which

are subject to an insignificant risk of changes in value.

G. Borrowing Cost:

Borrowing cost consists of interest and other cost that company incurred in

connection with borrowing of fund.

Interest and other costs in connection with the borrowing of funds to the extent

related/attributed to the acquisition/construction of qualifying fixed assets are

capitalized up to the date when such assets are ready for their intended use. All other

borrowing costs are charged to the statement of Profit & Loss.

Borrowing is classified as current liabilities unless the Company has unconditional

rights to defer the settlement of the liability for at least 12 month after the reporting

period. When there is breach of material provision of long term loan arrangement on

or before the end of reporting period with the effect that liability becomes payable on

demand on the reporting date, the entity does not classifu the liability as current, if the

lender agreed, after the reporting period and before the approval of financial

statement, not to demand payment as a consequence of breach.

H. Foreign Currency Transactions:

a. Initial Recognition

Foreign cunency transactions are initially recorded in the reporting currency, by

applying to the foreign clrrency amount the exchange rate between the reporting

crurency and the foreign currency at the date of the transaction. However, for

6 lj:-r:: ,t
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practical reasons, the Company uses a monthly average rate if the average rate

approximate the actual rate at the date ofthe transactions.

b. Conversion

Monetary assets and liabilities denominated in foreign currencies are reported using

the closing rate at the reporting date. Non-monetary items which are carried in terms

of historical cost denominated in a foreign crurency are reported using the exchange

rate at the date of the transaction.

c. Treatment of Exchange Difference

Exchange differences arising on settlement/ restatement of short-term foreign

curency monetary assets and liabilities of the Company are recognized as income or

expense in the Statement of Profit and Loss. On transition to Ind AS, the Company

has opted to continue with the accounting for exchange differences arising on long-

term foreign currency monetary items, outstanding as on the transition date, as per

previous GAAP. Exchange differences arising on long-term foreign currency

monetary items related to acquisition of a fixed asset are capitalized and depreciated

over the remaining useful life of the asset and exchange differences arising on other

long-term foreign currency monetary items are accumulated in the "Foreign Currency

Monetary Translation Account" and amortized over the remaining life of the

concemed monetary item.

I. Revenue recognition

As per IND AS 1 15 :- In respect of fixed-price contracts, revenue is recognised using
percentage-of-completion method ('POC method') of accounting with contract costs
incurred determining the degree of completion of the performance obligation, which
is based on the physical measurement and survey of work actually completed and
which is certified by the client. The conuact costs used in computing the revenues
include cost of fulfilling wananty obligations.

Revenue from supply contract is recognized when threat the point in time when
control is transferred to the customer.

A contract liability is the Company's obligation to transfer goods or services to a
customer, for which the Company has already received consideration from customers.
Contract assets are recognised when there is excess of revenue eamed over billings on
contracts. Contract assets are classified as unbilled receivables (only act of invoicing
is pending) when there is unconditional right to receive cash, and only passage of time
is required, as per contractual terms. Uneamed and deferred revenue ("contract
liability") is recognised when there is billings in excess ofrevenues.

F.R.Ilo
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Work in progress at the balance sheet date are quantities executed but not certified by

the client therefore valued at itemized contract rate less taxes and profit i.e. against

which revenue is not recognised as recognition criteria's are not fulfilled.

The billing schedules agreed with customers include periodic performance based

payments and / or milestone based progress payments. Invoices are payable within
contractually agreed credit period.

In accordance with Ind AS 37, the Company recognises an onerous contract provision

when the unavoidable costs of meeting the obligations under a contract exceed the

economic benefits to be received.

Contracts are subject to modification to account for changes in contract specification

and requirements. The Company reviews modification to contract in conjunction with

the original contract, basis which the transaction price could be allocated to a new

performance obligation, or fansaction price ofan existing obligation could undergo a

change. In the event transaction price is revised for existing obligation, a cumulative

adjustment is accounted for.

Use of significant judgements in revenue recognition

The Company's contracts with customers could include promises to transfer

products and services to a customer. The Company assesses the products /
services promised in a contract and identifies distinct performance obligations in
the contract. Identification of distinct performance obligation involves judgement

to determine the deliverables and the ability of the customer to benefit

independently from such deliverables.

Judgement is also required to determine the transaction price for the contract. The

transaction price could be either a fixed amount of customer consideration or

variable consideration. The transaction price is also adjusted for the effects of the

time value of money if the contract includes a significant financing component.

Any consideration payable to the customer is adjusted to the transaction price,

unless it is a payment for a distinct product or service from the customer. The

estimated amount of variable consideration is adjusted in the transaction price

only to the extent that it is highly probable that a significant reversal in the amount

of cumulative revenue recognised will not occur and is reassessed at the end of
each reporting period. The Company allocates the elements of variable

considerations to all the performance obligations of the contract unless there is

observable evidence that they pertain to one or more distinct performance

obligations.

R! I'r4 4
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The Company disaggregates revenue fiom contracts with customers by nature of
services.
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The Company exercises judgement in determining whether the performance

obligation is satisfied at a point in time or over a period of time.

Revenue for fixed-price contract is recognised using percentage-of-completion

method. The Company uses judgement to estimate the future cost-to-completion

of the contracts which is used to determine the degree of completion of the

performance obligation.
Contract fulfilment costs are generally expensed as incurred except for certain

costs which meet the criteria for capitalisation. Such costs are amortised over the

contractual period or useful life of project whichever is less. The assessment of
this criteria requires the application ofjudgement, in particular when considering

if costs generate or enhance resources to be used to satisfu future performance

obligations and whether costs are expected to be recovered.

b. Accounting for Claims are accounted as income in the period of receipt of
arbitration award or acceptance by client or evidence of acceptance received. Interest

awarded, being in the nature of additional compensation under the terms of the

contract, is accounted as other operating revenue on receipt of favorable arbitration

award.

Company is having various works contract, some of which are inclusive of taxes,

some are exclusive of taxes and some are exempt. But after introduction of GST with

effect from lst July, 2017, exempt contract became taxable and also in cases of
inclusive contract there in increase in tax rate from the original contract. This resulted

in decrease in tumover on the company against which company filed the claimed with

the concem Department.

Till the FY 2021-22, the company has opted to account for the impact due to change

in law as tumover in the books of account with corresponding recognition of claim

receivable.

However, over the years the company identified that there is substantial difference in

the amount ofclaim raised vis a vis claim actually allowed and also there is

substantial delay in certification of the GST Impact by the Client. Due to this time leg

in acceptance of claim and difference in the amount of claiqr it has been decided to

c. Dividend Income is recognised when the right to receive the payment is

established, which is generally when shareholders approve tlle dividend.

d. Finance income is accrued on a time proportion basis, by reference to the principal

outstanding and the applicable EIR. Other income is accounted for on accrual basis.

Where the receipt of income is uncertain, it is accounted for on receipt basis.

e. Change in accounting treatment of recognition of GST claim for migration
from erstwhile indirect taxes to GST.
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treat such GST Impact as WIP until the same is approved by the client and book the

GST impact as Tumover upon certification by the Department.

J. Taxes on Income:

Income tax comprises of cunent and defened income tax. lncome tax is recognised as

an expense or income in the Statement of Profit and Loss, except to the extent it
relates to items directly recognised in equity or in OCI.

a. Current Income Tax

Current income tax is recognised based on the estimated tax liability computed after

taking credit for allowances and exemptions in accordance with the Income Tax Act,

1961. Current income tax assets and liabilities are measured at the amount expected to

be recovered from or paid to the taxation authorities. The tax rates and tax laws used

to compute the amount are those that are enacted or substantively enacted, at the

reporting date.

b. Deferred Income Tax

Deferred tax is determined by applying the Balance Sheet approach. Deferred tax

assets and liabilities are recognised for all deductible temporary differences between

the financial statements' canying amount of existing assets and liabilities and their

respective tax base. Deferred tax assets and liabilities are measured using the enacted

tax rates or tax rates that are substantively enacted at the Balance Sheet date. The

effect on deferred tax assets and liabilities of a change in tax rates is recognised in the

period that includes the enactment date. Deferred tax assets are only recognised to the

extent that it is probable that future taxable profits will be available against which the

temporary differences can be utilised. Such assets are reviewed at each Balance Sheet

date to reassess realisation. Defened tax assets and liabilities are offset when there is

a legally enforceable right to offset current tax assets and liabilities' Current tax assets

and tax liabilities are offset where the entity has a legally enforceable right to offset

and intends either to settle on a net basis, or to realise the asset and settle the liability

simultaneously.

Minimum Altemative Tax ("MAT") credit is recognised as an asset only when and to

the extent it is probable that the Company will pay normal income tax during the
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K. Leases:

As a lessee

The company recognises a right-of-use asset and a lease liability at the lease

commencement date. The right-of-use asset is initially measured at cost, which

comprises the initial amount of the lease liability adjusted for any lease payments

made at or before the commencement date, plus any initial direct costs incurred and

an estimate of costs to dismantle and remove the underlying asset or to restore the

underlying asset or the site on which it is located, less any lease incentives received.

The rightof-use asset is subsequently depreciated using the straight-line method from

the commencement date to the earlier of the end of the useful life of the right-of-use

asset or the end of the lease term. The estimated useful lives of right-of-use assets are

determined on the same basis as those of property and equipment. In addition, the

right-of-use asset is periodically reduced by impairment losses, if any, and adjusted

for certain re-measurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that

are not paid at the commencement date, discouated using the interest rate implicit in

the lease or, if that rate cannot be readily determined, company's incremental

borrowing rate.

Generally, the company uses its incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the

following:

- Fixed payments, including in-substance fixed payments;

- variable lease payments that depend on an index or a rate, initially measured using

the index or rate as at the commencement date;

- Amounts expected to be payable under a residual value guarantee; and

- The exercise price under a purchase option that the company is reasonably certain to

exercise, lease payments in an optional renewal period if the company is reasonably

certain to exercise an extension option, and penalties for early termination of a lease

unless the company is reasonably certain not to terminate early.

The lease liability is measured at amortised cost using the effective interest method. It

is remeasured when there is a change in future lease payments arising from a change

in an index or rate, if there is a change in the company's estimate of the amount

expected to be payable under a residual value guarantee, or if company changes its

assessment of whether it will exercise a purchase, extension or termination option.

f( F.R.iio
110634
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When the lease liability is remeasured in this way, a conesponding adjustment is

made to the carrying amount ofthe right-of-use asset, or is recorded in profit or loss if
the carrying amount ofthe righrof-use asset has been reduced to zero.

Short-term leases and leases of low-value assets

The company has elected not to recognise right-of-use assets and lease liabilities for

short term leases of real estate properties that have a lease term of 12 months. The

company recognises the lease payments associated with these leases as an expense on

a straight-line basis over the lease term.

As a lessor
Lease income from operating leases where the Company is a lessor is recognised in
income on a straighlline basis over the lease term unless the receipts are structued to

increase in line with expected general inflation to compensate for the expected

inflationary cost increases. The respective leased assets are included in the balance

sheet based on their nature.

Arrangements in the nature of lease

The Company enters into agreements, comprising a hansaction or series of related

transactions that does not take the legal form of a lease but conveys the right to use

the asset in return for a payment or series of payments. In case of such arrangements,

the Company applies the requirements of Ind AS 116 - Leases to the lease element of
the arrangement. For the purpose of applying the requirements under Ind AS 116 -
Leases, payments and other consideration required by the arrangement are separated

at the inception of the arrangement into those for lease and those for other elements.

L. Prior period items:

Items of income or expenditure exceeding INR 10,00,000 are considered for being

treated as prior period items.

M. Impairment of Non-Financial Assets:

The Company assesses at each Balance Sheet date whether there is any indication that

an asset, including intangible asset, may be impaired. Ifany such indication exists, the

company estimates the recoverable amount of the asset. If such recoverable amount of
the asset or the recoverable amount of the cash generating unit to which the asset

belongs is less thaa its carrying amount, the carrying amount is reduced to its
recoverable amount. The reduction is treated as an impairment loss and is recognized

in the Profit and Loss Account.

Recoverable amount is determined:

- In case of an individual asset, at the higher of the assets' fair value less cost to sell

F. R. No.
11C034

and value in use; and
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- ln case of cash generating unit (a group of assets that generates identified,

independent cash flows), at the higher of cash generating unit's fair value less cost to

sell and value in use.

In assessing value in use, the estimated future cash flows are discounted to their

present value using pre-tax discount rate that reflects current market assessments of
the time value of money and risk specified to the asset. In determining fair value less

cost to sell, recent market transaction are taken into account. If no such transaction

can be identified, an appropriate valuation model is used.

Impairment losses of continuing operations, including impairment on inventories, are

recognised in the Statement of Profit and Loss, except for properties previously

revalued with the revaluation taken to OCI. For such properties, the impairment is

recognised in OCI up to the amount of any previous revaluation. When the Company

considers that there are no realistic prospects of recovery of the asset, the

relevantamounts are written off. If the amount of impairment loss subsequently

decreases and the decrease can be related objectively to an event occurring after the

impairment was recognised, then the previously recognised impairment loss is

reversed tkough the Statement of Profit and Loss.

N, Bills Receivables and Trade Payable

Trade receivables

A receivable is classified as a'trade receivable' if it is in respect of the amount due on

account of goods sold or services rendered in the normal course of business. Trade

receivables are recognised initially at fair value and subsequently measured at

amortized cost using the EIR method, less provision for impairment.

Trade payables

A payable is classihed as a 'trade payable' if it is in respect of the amount due on

account of goods purchased or services received in the normal course of business.

These amounts represent liabilities for goods and services provided to the company

prior to the end ofthe financial year which are unpaid. These amounts are unsecured

and are usually settled as per the payment terms stated in the contract. Trade and other

payables are presented as curent liabilities unless payment is not due within 12

months after the reporting period. They are recognised initially at their fair value and

subsequently measured at amortized cost using the EIR method.

O. Earnings per share:

Basic eamings per share is computed by dividing the net profit or loss for the period

attributable to the equity shareholders of the company by the weighted average

number of equity shares outstanding during the period. The weighted average number

shares outstanding during the period and for all periods

4
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for events, such as bonus shares, other than the conversion of potential equity shares,

that have changed the number of equity shares outstanding, without a conesponding

change in resources.

Diluted eamings per share is computed by dividing the net profit or loss for the period

attributable to the equity shareholders of the Company and weighted average number

of equity shares considered for deriving basic eamings per equity share and also the

weighted average number of equity shares that could have been issued upon

conversion of all dilutive potential equity shares. The dilutive potential equity shares

are adjusted for the proceeds receivable had the equity shares been actually issued at

fair value (i.e. the average market value of the outstanding equity shares)'

P. Provisions, Contingent Liabilities and Contingent Assets:

A provision is recognized when the Company has a present obligation (legal or

constructive) as a result of past events and it is probable that an outflow of resources

embodying economic benefits will be required to settle the obligation, in respect of
which a reliable estimate can be made of the amount of obligation. Provisions

(excluding gratuity and compensated absences) are determined based on

management's estimate required to settle the obligation at the Balance Sheet date' In
case the time value of money is material, provisions are discounted using a current

pre-tax rate that reflects the risks specific to the liability. When discounting is used,

the increase in the provision due to the passage of time is recognized as a finance cost.

These are reviewed at each Balance Sheet date and adjusted to reflect the current

management estimates. Contingent liabitities are disclosed in respect of possible

obligations that arise from past events, whose existence would be confirmed by the

occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the Company.

\
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SMS!imited
Notes to Standa lone Financia I Statementr lor th€ year ended on 31st Ma rch, 2023

Euildints Plant ad Equipm€nts

Gross 6..ylng amounts
8.l.nce at lrt Aprll 2022

Assetr classified as heldjorsal€
lnterhead adiunment

40,723_11

&869.00
4,806.38

(2,890.s1)

(32.89)

5,311.74

494.66

392.12

41.24 3,620.20

6r.21
165.90

4,089_88

\2,837.22
453.99

37.29

38.62

585.31

126.18

77.69

598.70

58.15

25.70

7,@0-61

316.32

60.15 \4.76

14.76

57,2@.85

22,800.03

5,52r.77

{2,890.51)
0.0032.89

Balance at at 31st M.rch 2023 0.95 41.24 3,515.51 41,862.48 16,927.10 452,55 5,447,17 733.an 531.16 60.15 1,916.99 71,589,20

Buildings

Plant ard Equipments

a.cumul.t€d Dcpre.l.tlon / hprlr.nent
aabnce.s !t ln Aprll 2022

Depreciatlon fo. the y€ar

lmpai.ment for rhe yea.

Disposals

Asrets .lassifred as h€ld{ocsal€
lnterhead adjustment

0.12

0.01

1,337.27

273.23

23,015.81

3,088.83

155.55

655.48

382.64

31.54

2,058.45

12,54O-O7l
(2.0s)

s64.67

86.62

499.52

53.45

37.00

11_13

100.34

94.r9
30,136.97

4,551.03
4019.19

256.56

383.76

,.0,

2,753.44
(2,540.07)

0.00

74.16

t4.76165.90 38.32 76.56 25.70

Balance as at 31st Ma.ch 2023 0.13 1,444.60 21,504.08 82r.14 375,46 3,894.03 574.7' 527,27 4a.13 194.53 (0.00) 29,18,.49

Bllance as at 1st Aprll2021
Depr€ciation for the year

hpairment for the yea.

lnt€rhead adjunment

0.11

0.01

20,553.m
2,825.10

5.40

0.11

354.78

(7.60)

165.65

4!7.57
40.92

t4.75
(1.70)

4,266.47

203.54

516.90

50.48

528.75

39.63

25.86

11.13

40.45

59.89

t3.67
1.08

27,449.25

3,6r3.64

965.9r
(0.00)

450.82 11.23

8.51

69.53

0.68

Balance as.t 315t March 2022 0.12 1,,347.?7 23,015.81 165.65 1A2.64 4.019.19 564,67 499.52 17.O0 1@.34 14.75 30,135.97

Net carrylna a mount!
Balance ae at31st March 2023 0.82 47,24 2,O70.91 20,3s8.40 16,105.95 159_07 103.E9 t2.02 1,722.46 0.0075.80 1,553.14 42,2U.71

aabnc€ rs at 31st March 2022 0.83 47,24 2,242.93 17,707.45 3,924.2j 71.35 7,292.54 120.&4 99.18 23.15 1,s00.33 0.00 27,063.84

38 C.pltalwo.k- in- protre3s

L€ar€hold Land Fr€€hold L.nd auildinss vehicles OffrceEquipmentr compoters Minint Ass€t Ro.d

B.Ln e.. rt ln Ap.ll 2022

Sale

2,O79.U

12,079.U)
2,499.67

0.00 t16.32

316.32

2,39s.96

12,079.64l,

2,499.n
316.32Capltalired d,rrinS the year

Ealancear at 31!t Mar.h 2023 0.00

0.00

0,13

Eilrne .l rt lst Aprll 2021 r9.36
z,o79.u

19.36 F.R.lr o

414.54

98.22

511.79

2,O79.U

195.48

\?

9/

Balancear at 31st March 2022

77.89

77.49

o79.64 0_00 315.32 95

09s

B.l!nc..l.t llt Apd m21 0.95 4!.24 3,193.66 3a,221.94 472.85 5,217.74 621.31 581.14 m.rs 1502.45 14.76 49,928.18

Addrtions 431.83 3,250.05 4,089.88 58.80 554.35 53.10 86.42 - 9a.22 - 8,532.55

Diiposalr 5.40 737.51 75.76 M.31 11.41 69.53 r,359.99

lnterh€ad adjustment - " 0.u (U.21) (1.891 - 12.31 0.68 - -

a.bnce.i.t 31n M.rch 2022 0,95 1L.2a 3,52t1,20 4,72at.n 4(m.88 451.99 5311.74 585.31 59a.70 50.15 L500.57 14.75 S7,200r5

1,726.31

216.19

!

0.13
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SMS Limited
Notes to Standalone Financial Statements for the year ended on 3lst March, 2023
(a) For capital-work-in progress (cwlP)
cwrP schedule as on 31-03-2023:

(b) For capital-work-in progress, whose completion is overdue or has exceeded its cost compared to its original plan i NIL
*Plant and equipments are in transit

(r in tacs)

R.tlo

\<:-.

Amount in CWIP for a period ofcwtP
Less than l year l-2 years 2-3 years More than

3 years

Total

Projects in progress- CWI P-Buildin8s

Projects in pro8ress- CWIP-Mining Asset

Projects in progress CWIP-Plant and Equipments* 2,499.80 2,499.80

Total 2,499.80 2,499.80

CWIP aging schedule as on 31-03-2022:
Amount ln CWIP for a period ofcwrP

Less than 1 year 1-2 years 2-3 years More than
3 years

Projects in progress- CWIP-Buildings

Projects in progress- CWIP-Mining Asset 316.32 316.32

Projects in progress- CWIP-Plant and Equipments 2,O79.64 2,079.64

Total 2,O79.64 316.32 2,395.96

II

I

'/

Total
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SMS Limited
Notes to Standalone Financial Statements for the year ended on 31st March, 2023

4 lnvestment Property

A Gross carrying amount

Balance as at lst April 2022

Addition

Less Disposal

Balance as at 31st Mar.h 2023

Ealance as at lst April 2021

Addition

Less Disposal

Balance as at 31st March 2022

B Accumulated Depreciation

Balance as at 1st April2022

Depreciation charged

Depreciation disposal

Balance as at 31st March 2023

Balance as at lst April2021

Depreciation charged

Salance ar at 31st March 2022

Land Euilding

{l in L.ct}

Total

1,926.38

60.51

86.62

!,547.LL

60.51

379.27

46.62

1,607.62 292.55 1,90o.27

379.277,453.42

137.08

43.39

1,832.69

137.08

43.39

7,547.17 379.27 7,926.38

75.83

5.95

L4.22

75.83

5.95

14,22

67.s6 67.56

69.23

5.50

69.23

6.60

75.83 75.83

C Net carrying amounts

Balance as at 3lst March 2023

Balance as at 3lst March 2022

7,607.62

7,547.L7

lnfo,mation regarding ihcome and expenditure of lnvestment property

Rental income derived from investment properties

Direct operating expenses including repairs and maintenance arising from investment property that
generated rental income during the year.

Depreciation charged on the investment property that generated rental income durinS the year.

Profit arising from investment properties that generated rental income after depreciation and

direct expenses

Direct operating expenses including repairs and maintenance arising from investment property that
did not generate rental income during the year.

Depreciation charged on the investment property that did not generate rental income during the
year.
Profit/(Loss) a.ising from Investment properties that did not generate rental income after
depreciation and direct expenses

Net Piolit/( tossl from lnvestment activity.

225.O9 7,432.7r

303.4S 1,850.55

As at 31st March As at 31st March
zo2l 2022

L2.O6 a.64

o.37 2.54

3.45 3.45

8.24 2.65

2.51- 3.15

(2.s1) (3.1s)

5.73 (0.s0)

c

F.R.ilo
110034V

6

The Companys investment properties consist of flats and land in lndia. The management has determined that the investment properties

consist oftwo classes of assets - Land and Building - based on the nature, characteristics and risks ofeach property.

The valuation of few of the properties are valued by accredited independent valuer instead of registered valuer as defined under rule 2

of Companies (Registered Valuers and Valuation) Rules, in the last three financial years based on consistent policy followed by the

company, ln absence of complete valuation of all the investment property from the reSistered valuer as defined under aforesaid rule, the
fair value of the property are not disclosed. As per management view, fair value of all assets would be on higher side as compared to
book value of assets, considering acquisition date and current market scenario.
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SMS [imited
Notes to Standalone Financial Statements for the year ended on 31st March, 2023

Computer Software Total

Gross carrying amount

Balance as at lst April 2022

Additions

Balance as at 31st March 2023

Balance as at 1st April 2021

Additions

Balance as at 31st Match 2022

Accumulated Amortisation

Balance as at 1st April 2022

Charge for the year

Disposal

Balance as at 3lst March 2023

701.81

1.61

701.81

1.61

703.42 703.42

695.81

6.00

701.81 701.81

642.0t

42.7L

642.Ot

42.7 7

644.73 644.73

551.38

90.63

551.38

90.63

5B lntangible assets under development

lntangible assets under development schedule as on 31-03-2023

642.01 642.01

59.80 59.80

Computer Software Total

45.00 45.00

45.00 45.00

,_v-{4

/ r.n.u
110t3

4

Amount in CWIP for a period of
More
than 3

Total

lntangible assets under development Less than 1 year 1-2 years 2-3
years

Projects in progress 45.00 45.00

Projects temporarily suspended

c

5A lntangible Asset
(l in Lacs)

Balance as at lst April 2021

Charge for the year

Disposal

Balance as at 31st M arch 2022

Net carrying amounts

Balance as at 31st March 2023

Balance as at 31st M arch 2022

Gross carrying amount

Balance as at lst April 2022

Additions

Balance as at 3lst March 2023

lntangible assets comprises of SAP system.

18.69 18.69

695.81

6.00
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5MS timited
Notes to Standalone Financial Statements for the year ended on 31st March, 2023

(\ ln tacs)

As at 31st March Asat3lstMarch
2021 2022

6 Non-Current lnvestments
(Unquoted, valued at cost)

A lnvestments in Equity lnstruments
i lnvestment in Subsidia ries

ii investment in Subsidiaries - No nominee directors of 5MS Group

iii lnvestment in Associates

iv lnvestment in Others

B lnvestments in Preference Shares of Subsidiary

C lnvestments in Partnership Firm

i Joint Venture
D lnvestments in Association of Person (AOP)

i Joint Venture

E lnvestments in 6overnment Securities

(Quoted, valued at fair value through other comprehensive income)

F lnvestments in Mutual Fund Quoted

10,916.10

7,747.00

1.05

259.7 4

491.32 583.05

2t2.0t
1.54

L07 .14

1.54

L3,628.76 11,956.95

429.90 412.95

429.90 4t2.95
14,058.66 12,359.90

\.,\

8,789.37

t,747.00

468.L2

1.05

259.74
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SMS Limited
Notes to Standalone Financial Statements for the year ended on 3lst March, 2023

Details of Non Current lnvestments

A lnvestment in Equity lnstruments (valued at cost, fully paid up)-Note No. 5(A)

1 Subsidiary Companies in lndia

i SMS Envoclean Pvt. Ltd.

2j,64,558 ( 23,64,558)Equity shotes ol < 10 eoch Jully poid

ii S[4S lnfolink Pvt. l-td.

10,000 ( 10,0o0)ECuity shotes oJ 1 10 eoch lully poid

iii SMS Hazardous waste Management P. Ltd.# (Formerly SMS Mine oevelopers Pvt

Ltd.)

5,100( 5,100) Equity shores of170 eoch lully poid

iv Spark Mall& Parking Pvt. Ltd.r
60,a,86 (50,A)36)Equity shorcs of < 10 eoch fully poid

v SMS Vidyut Pvt. Ltd.

39,50,M ( 39,50,N0)Equity shates of < 10 eoch fu y poid

vi SMS Watergrace BMW Pvt. Ltd

5&66,181( 58,66,181)Equity shorcs of< 10 eoch fu y poid

vii SMS Tolls And Developers Ltd. i*
NIL ( 50,000)Equity shorcs oI \ 10 eoch Jully poid

viii Maharashtra Enviro Power Ltd.

4,16,17,411 ( 4,16,17,417)Equity shores of < 10 eoch lu y poid

ix Avodhya 60rakhpur SMS Tolls Private Limited

1,60,00,000 ( 1.60,00,000)Equity shores oI < 10 eoch lu y poid

x SMS Waste Management Private Limited

1q000 ( l9,o@)Equity shores of < 10 eoch fully poid

xi SMS-AABS lndia Tollways Private Limited

5,100 ( s,ln)Equity shotes of< 10 eoch lully poid

xii sMS Mining Limited

fi,(no Uq000) Equity shotes of< 10 eoch lully poid

xiii SMSL Ketki M0O Project Limited ****
2,90,00,000 ( NtL ) Equity sharcs ol < 10 eoch fully poid

2 Subridiary Companies outside lndia #

xiv Pt. 5MS Minerals lnternational
NIL ( 3,2q9oo)Equity shorcs of tDR @ 9195 eoch fully poid

xv Pt. SMS Mines lndonesia

NtL ( 990,000)Equity shorcs ol IDR @11722 eoch fully poid

3 lnvestment in Subsidiaries - No directors of SMS Group

xvi sMS Taxicabs Pvt. Ltd. ##

87,45,000 ( 87,45,000)Equity shorcs of < 10 eoch lully poid

4 Associate Companies ln lndia

i RCCL lnfrastructure Pvt. Ltd fSS
15,65,200 ( 15,65,200)Equity shorcs of< 10 eoch fully poid

Less :Provision for impairement in value of investments

ii SMs-AAMW Tollways Pvt. Ltd.

2,600 ( 2,600)Equity shotes oI< 10 eoch lully poid

Less :Provision for impairement in value of investments

(B) lnvestment in Preterence Sha,es of iubsidiary company (Valued at cost, fully paid up)-Note
No.5(B)

i SMs-AABS lndia Tollways Private Limited

25,97,400 ( 25,97,400) cumulotive, non-conveftible, Redeemoble Prefernce shores of
7 10 eoch lulty poid /:

As at 31st March
2023

ll h La6)

As at 31st March

2022

).12.60

1.00

0.51

3,320.66

992.00

586.62

3,000.20

1.00

0.51

1.00

2,900.00

3,320.66

992.00

586.62

s.00

3,000.20

1.00

1.00

0.51

1.00

112.60

1.00

0.51

155.18

6L2.03

10,916.10 8,789.31

1,7 47 .00 1,747.00

1,747.OO L,747.O0

12,663.10 10,536.31

467.86

(457.85)

467.86

467.86

0.26

464.L2

F.R.No.
110634W

4

.74 259.74

0.26

-o.26

0.26
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SMS timited
Notes to Standalone Financial Statements for the year ended on 3lst March, 2023

Details of Non Current lnvestments

(D) lnvestment in Quoted mutual lund (fair value thtouth other comprehensive income)-Note

No. 6(G)

1 Debt oriented mutual tund 5
i Aris Short Term Fund - Regular Growth

4,01,625.06 (4,01,62s.06) Equity shorcs of< 10 eoch fullv poid

Cost of lnvestment - Rs. 100.00 (Rs. 100.00)

Fair Market Value of lnvestment - Rs. 104.45 (Rs. 100 12)

ii lclcl Prudential Short Term Fund - Growth Option

3,00,3j5.83 ( 2,09,s29.45 ) oI < 70 eoch Iu y poid

Cost of lnvestment - Rs. 100.00 (Rs. 100.00)

Fair Market Value of lnvestment - R5. 106.20 (Rs.100.13)

iii Bandhan Bond Short Term Reg-G (Erstwhile IDFC Bond Fund -short Term Plan-

Growth-(Retular Plan))

5,14,347.61( 1,34,515.53 )of < 70 eoch fu y poid

Cost of lnvestment - Rs. 62.50 (Rs. 62.50)

Fair Market value of lnvestment - Rs. 62.56 (Rs. 62.56)

iv Bandhan Bankiq & PSU Debt Reg-G (Ersh,,,ltile lDFc Banklng and PSU Debt Fund-

Regular Plan-Growth Fund)

7,50,105.02 ( 7,50,105.02 ) ol < 10 eoch fu y poid

cost of lnvestment - Rs. 150.00 (Rs. 150.00)

Fair Market Value of lnvestment - Rs. 155.69 (Rs 150.14)

As at 31st March
2023

Flnt 6)

As at 31st March

2022

104.45

106.20

62.56

156.69

100.12

100.13

62.56

150.14

429.90 4r2.96

t. x. o.

11C634TJ
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SMS Limited
Notes to Standalone Financial Statements for the year ended on 3lst March, 2023

Details of Non Current lnvestments

Aggregate value of quoted investments at cost

Aggregate value of quoted investments at market value

Aggregate value of quoted investments at carrying value

Aggregate value of unquoted investments at cost

Aggregate value of impairement in value of investment.

As at 31st March

2023
412.50

429.90

429.90

12,922.U
468.72

lt tn ra.s,

As at 31st March

2022
412.50

472.96

4L2.96

10,796.05

.Pledged with the lndiabulls Housing Finance Ltd. as security against loan taken by Spark Mall & Parking Pvt. Ltd. w.e.f
04.04.2020.

**During the years the total number of shares in SMS Tolls & developers Ltd. Dispose off at face value. After transfer of shares

the 5M5 Tolls and developers ltd. ceased to be subsidiary of the company.

r**+ SMSL Ketki MDO Project Limited (SKMPL) is a wholly owned subsidiary of SMS Limited incorporated on 17th November 2022

for the purpose of execution of underground coal mining contract awarded by South Eastern Coalfields Limited in MDO Mode at
Bishrampur area in the state of Chhaftisgarh, lndia. Scope of work includes Mine development and extraction of coal throu8h

continuous miner technology. Contract is to be executed in 16 years.

# Based on the term she€t executed with the prosp€ctive buyer for purchase of share within one year the investment is classified as

current investment.

##{ The company has made the provision for diminution in value of investments in RCCL lnfrastrudure Ltd. Associate Company

during F Y 2022-23. As the operations ofthese entities stalled 8-9 years back and the company is not estimating any future return

from this entity.

5 Fot F Y 2022-23, lnvestments made debt mutual funds are lien marked to Tata Capital Financial services Limited against the

term loan credit facilities availed by the Company from them

11!;3'1YI

rL
F.R i'lo

## sMS Taxicabs Private Limited was granted permits to ply radio cabs to cater in Mumbai Metropolitan Regional Development

Authority Region under the "Phone Fleet Taxi Scheme - 2005" issued by the State Transport Authority of Maharashtra. Under this

initiative - a radio cab service named as "TAB CAB" was launched to operate in the Mumbai Metropolitan Region (MMR)

tu of today none of the Board members of SMs Taxicabs Private Limited is appointed by SMS Limited.
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SMs Limlled
Notes to Standalon€ Financial Statements ,or the yearended on 31st March,2023
C - lnvenments in ioint veniure-Not€ o. 6(C & o) (valued at con)

Name of the V€nturc Nam€ of venture Pann€r/s
ot Entity

I at 31.t
Mar.h 2023 March 2023

As at 3&t
March 2022

Al.t3Lt
March

2022

Tot.lCapital TotalGpital

Debit Balance in iointventures {Partnership firm}consid€red as Non{urrent lnvestments

i. Sh.kikumar M. Sancheti ttd. & S N

Thakla. Construdion Pvt- ttd- Jv '
S.N.Thakkar Construdion P\.t. Ltd Partnership sMs Ltd. 6s%

S N Thakkar Construdion Pvt.

Ltd. 35%

444-43 2U.26 440.03 281.39

sMs Ltd.70%
o. Thakkar Construction Pvt.

Ltd. 3tr/6

ii. sMS lnfrastructur€ Ltd. & D. Thakkar

Construction Pvt.Itd. (l.V) '
O.Thalkar Construdion Pvt. Ltd Partnership

Aarti tnfra'Projects Pu. Ltd- sMs Ltd.51% atPPL.49% 247.A) 51.91 24t-90 51.95iii. SMS lnftastructure Ltd. Aartilnfra-
Projects Pvt. Ltd. '

sMSLtd.35.50% Shreenath
Enterprises 53.50%

2.00 13.64iv. SMS lnfrastructure Ltd. & Shree Nath

Enterprises( J.V) '
Shreenath Enterprises

ftare Tarkunde lnfrastructure h^.
Ltd

Pannership SMS Lrd.5ff/6 Kha.e Tarkunde

lnfrastru ctu re Pw. Ltd- 50%

6.70 3.35 7.14 3.61v. sMsrr-Krco (Jv) '

SMs Ltd.70%& Param

Sancheti 30%

143.10 142.91 111-89 38.03vi. Gsl ENVO ltd. in Consortium with SMSIL

thartia lnfra Projects Umit€d SMS Ltd,49 % & BIP Umited
51%

10 99 11.38 75.73 11.38vii. EHARTTA SMSTL(rV).

V]ii. SMS L MBPL BRAPL]V' Mehrotra Buildcon Pvt. ttd. and

tharat RailAutom.tion h4. ttd
Partnership SMS Ltd. 57.00%, Mehrotra

Buildcon Pvt. Ltd.33.m% &
Bharat RailAutomationP!4

49.01 28.31 39.94

SMS Ltd.2l0% & Gannon

ounkerley& Co. Ltd- 601
ix. GDCL- SMS Ltd.lV' Gannon Ounkerley& Co. Ltd

SMS Umited S0% DMIMS 10%

NYSS 30% SSTPL 10%

167.68 69.10 203.30 59.10X, MEGHE 5MS HEALTH SCIENCES

coNsoRTruM (sPv) .
(1) M/s oatta Meghe lnstutute of

Medlcal Science (DMIMS) (2) M/s
Nagar Yuwak sik5han Sansthts

(NYss) (3) M/s shri sainath Textile

Private Umited (SSTPt)

380.30 178.74ti SMSIT.MBPL]V ' Mehrotra Suildcon Pvt. ltd SMS Ltd. 59.84% & Mehrotra
Buildcon h^. Ltd.40.15%

247.57 42.73

xii.AGlPI-SMSIL (iv) ' ASrawal Global hfratech Pw Ltd SMS Lrd. 2trl6 & Agrawal

Global lnfratech Pvt. Ltd. 8096

t9.74xiii. M/s sAKEr - SMSLJV + Saket lnfraprojects Pvt Ltd SMS Ltd. lx)96 & Saket

lnfraproiects hd ttd. 60%

781.29

M/s. Sri Raja Rajeshwari

Constructions ( lfl dia) Pvt. Ltd

sMS Ltd.30% & M/s. SrlRaja
Rajeshwari Coostructions (

lndia) Pvt. ttd 7(]el

riv. SRRCIPL-SMSL- lV'

xv. SMSL-SRRCIPIIV' M/s. Sri Raja Rajeshwari

Consvudions ( lndia)PW. Ltd

Partnership
firm

SMS Ltd.6O % & M/s. Sri Raja

Rajeshwari Conrtrudions (

rndia) h/L Ltd 40%

729.70 55.O2

XVi- SRRCIPL.SMSL-8EKEM ]V' M/s. sri Raja Raj€shwari

Constructions (lndja)PLt. Ltd. &
BE(EM lnfra Project5 Pvt. Limited

Firm

SMS Ltd.20% & M/s. SriRaja

Rajeshwari Constructions (

lndial Pvt. Ltd. m% & BEXEM

lnfra Projects P!t. Ljmlted 2096

Partnership

fkm
SMS Ltd.20% & M/s. SriRaja
Rajeshwarj Constructions (

lndia) Pvt. !td.80%

xvji. SRRCIPL-SMSL (Jv)-Mahabubnagar' M/s. Sri Raja Rajeshwari

Construdions ( lndia) Pvt. Ltd

Wiii, SMSL.MBPLJV DURG PAC(AGE.A ' Meh.otra Buildcon Pvt. Ltd Partnership SMS Ltd. 60% & M€hrotra
Buildcon Pvt. Ltd. 4O9t i

1,701.35 703.33 1,6&t.50 590.18*K/.,1

F.R.No.
110634YJ

c,

73.13 188 93

23.20

11.32 46.84

T

[t
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SMS Umited
Notes to Slandalone FihancialStatements for the yearended on 31st March,2023
c - tnve{menB Inloint venture-Note No.6(c & D)(v.lucd at cost)

Credh aalan.e inrolntVenturcs (Panne6hip flrm).onsid€red as Oth€r current financlal liability. '"
SMS lnfrastrudure Ltd. & D. Thakkar

Construction Pvt. Ltd. (l.V)
D.Thakkar Construction Pvt. Ltd Partnership sMs nd.70%

D. Thrkla. Construction h/L
Ltd. 30%

(545.64) (80.98) (3,054.54) (354.28)

SRRCIPL.SMSL-8EKEM ]V M/s. Sri Rala Rajeshwari

Construcions ( lndia)h^. Ltd. &
EEKEM lnfra Projects Pvt. timited

SMs Ltd.20 % & M/s. Sri Raja

Rajeshwari Constructions (

rfldia)Pvt. Ltd.60% & BEKEM

lnfra Projectr Pvt. Umited 20%

444.U (2.35) 447.43 12.62)

SMSL-SRRCIPL]V M/1 Sri Raja Rajeshwari

Constructions ( lndial h/t. Ltd

SMS Ltd.6O%& M/s. sri Raia

Rajeshwari Connructions (

lndia)Pvt. Ltd 40%

128.60 (2.02)

SRRCIPL SMSL ]V M/5. Sri Raia Rajeshwari

Constructions ( lndaa) M. Ltd

sMs Ltd.30 % & M/s. Sri Raja

Rajeshwari Constructions (

lndia) Pvt. Ltd 70%

(0.10) (0.03)

(104.90) (83.37) /.494.s11 (358.92)

credit aabnc€ ln Join!ventures {Pa rtne6hip ,irm) consid€red as Oth€.cunent flnanci.lliabilitv "

A5 at 3l March 2023

Capital A5 at 31

March 2023

Cipital As at 3l

2022

rir SANBRO CORPORATION' 26.@%

(209.07)

(86.92)

(208.e0)

(86.88)

shri. Ajay Sancheti 22.20% (17.63) 117.s9)

Shri. Anand Sancheti 22.20% (44.79) 144.16l,

shri. Param Sancheti 14.80% {29.86) (29.84)

Shri. Alshay Sancheti 29.60% {29.86) (29.84)

the company is expecting profitfrom of these JV entities and no major losses is e)Qeded in any of these Jvs

't Credit balances in lointventures conside.ed as Other current ffnancial liabilitv

oth€r lnvestment- ilotc No.6a(iv) (valued

at cotl tulv p.id up)
(i)KhamSaon urban Ccoperalive Bank Ltd.

lN Om)Equity shorcs oJ \ 10 eoch fully poid

As at 31st

M.r.h 2023

0.01

a5 at 31st
March 2022

0.01

(ii)Nandura Urban Co'Operative Bank Ltd.

43 (43)Equity shores oJ < lN eoch lully poid

(lii)Malkapur Urban co{perative Bank Ltd.

1,@o (7000)Equity shotes ol 1 1N eoch lully poid

0.04

1.m 1.00

F.R.N/
110634W

1.05 1.05,t

lsMs Ltd.

0.04
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SMS timited
Notes to Standalone Financial Statements for the year ended on 3lst M arch,2O2l

6A Current lnvestments
(Unquoted, valued at cost)

A lnvestments in Equity lnstruments
i lnvestment in Subsidiaries #

(Quoted, valued at fair value throuth other comprehensive income)

B lnvestments in Equity lnstruments Quoted
C lnvestments in Mutual Fund Quoted

(t ln l..s)

As at 31st March As at 315t March

2023 2022

799.75
799.75

468.16
338.15

1,097.36
33.37

806.31 1,130.73

1,606.06 1,130.73

F.R.ito,
tr0$4,i,
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SMS [imited
Notes to Standalone Financial Statements for the year ended on 3lst Mar€h, 2023

Details of Current lnvestments

A lnvestment in Equity lnrtruments (Valued at cost, fully paid up)-Note No.6A(A)

1 Subsidiary Companies in lndia
i Ayodhya Gorakhpur SMS Tolls Private Limited *

1,60,00,000 ( 1,60,00,000)Equity shores ol < 10 eoch fully poid

2 Subsidiary Companies outside lndia f
i Pt. SMS Minerals lnternational

3,20,000 ( NtL)Equity shores of IDR @ 9195 eoch Jully poid

ii Pt.sMS Mines lndonesia

9,90,0@ ( NIL)Equity shores of IDR @11722 eoch fu y poid

As at 31st March
2021

(ilnt 6)

As at 31st March
2022

1.00

1.00

161.56

637.r.9

798.75

799.75

5

\iU

F,R NO

110031

co
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5MS [imited
Notes to Standalone Financial Statements for the year ended on 3lst March, 2023

Details of Current lnvestments

(cl lnvestment in quoted mutual fund (fair value through other comprehe.tive income)-Note

No. 6A(C)

1 Debt o,iented mutual fund
i lclcl P.udentialShon Term Fund - GroMh Option S

3,00,335.83 ( 2,09,529.46 )of < 10 eoch fu y poid

Cost of lnvestment - Rs. 45.56 (Rs. 0.00)

Fair Market Value of lnvestment - Rs. 45,56 (Rs.0.00)

ii Bandhan Bond Short Term Ret-G (Erstwhile loFC Bond Fund -Short Term Plan-

crowth-(Regular Plan)) S

5,14,347.61( 1,34,615.53 )of 1 10 eoch lully poid

Cost of lnvestment - Rs. 176.17 (Rs. 0.00)

Fair Market Value of lnvestment - Rs.185.22 (Rs, 0.00)

iii PFG-Union Balanced Advantage Fund Regular Plan-Growth lNF582M01Dlo SS

459891.591(NlL )ol < 10 eoch lully poid

Cost of lnvestment - Rs. 70.00

Fair MarketValue of lnvestment - Rs.70.32 (Rs.0.00)

2 Equity oriented mutual lund
i SBI lnfrastructure Fund - Regular Plan - lDcw

1,50,000 ( 1,50,000 ) of < 10 eoch Iu y poid

Cost of lnvestment - Rs.15.00 (Rs. 15.00)

Fair Market Value of lnvestment - Rs. 37.05 {Rs. 33.37)

As at 31st March
202?

lr h be)
As at 315t March

2022

46A.16 1,097.35

45.56

785.22

70.32

37.05 33.37

338.15 33.37

# No fresh investment in these entites. lncrease in investment is due to impact of foregin exchange fluctuations.

S lnvestments made debt mutual funds are lien marked to Tata Capital Financial services Limited against the term loan and buyers

credit facilities availed by the Company from/through them.

SS lnvestments made in hybrid mutual fund are lien marked to Union bank of lndia as margin money against Letter of credit/ bank
guarantee issued by bank.

\\

F.R.!
11063

/-.

(B) lnvestment in Quoted equity Shares (fair value throuth other comprehensive income, fully
pald up)-Note No.6A(B)

i Dhani Services Ltd

17,50,M ( 17,60,00o)Equity shores of< 2 eoch Jully poid

Cost of lnvestment - Rs. 2412.93

Fair Market Value of lnvestment - Rs. 468.16
468.15 1,097.36

Aggregate value of quoted investments at cost 2,730.38 2,438.65

Aggregate value of quoted investments at market value 806.31 L,L3O,73

Aggregate value of quoted investments at carrying value 806.31 1,130.73

Aggregate value of unquoted investments at cost 799,75
*The Company has applied for merger of wholly owned subsidiary company- Ayodhya Gorakhpur SMS Tolls Private Limited with
SMS Limited. The appointed date of merger as per merger petition filed with National Company Law Tribunal {NCLT) is

Ol.!0.2022. However, final order / approval for merger from NCLT is in process. Due to which, the Company has prepared its

standalone financial statement without considering the merger despite the tact that the appointed date was 01.10.2022. After
approval from NCLT, the Company will incorporate the effect of merger in the year in which approval will be received.

Consequent to propose merger, 5MS tinancials will improve as, there will be increase in general reserve by Rs.10523.82 Lacs, total
assets will increase by Rs.145&.20 Lacs (including MAT credit 1669.30 Lacs) and total liability will only increase by Rs.4O40.38

Lacs. Due to this the networth of SMS Limited post merger will inffease by Rs. 10523.82 Lacs and company will also save tax cagh

outflow of Rs. 1669.30 Lacs on account of MAT credit.
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SM5 [imited
Notes to Standalone Financial Statements for the year ended on 3lst March, 2023

As at 31st March
202'

(r ln bcs)

As at 31st March
2022

7 OtherFinancialAssets(Non-Currentl
considered good -Unsecured

Security deposits

Fixed deposit receipt with remaining maturity for more

than 12 months*
Earnest money deposits

Retention money

Others receivables

8 Other Non-Current Assets

Considered good -Unsecured

Capital advance

9 lnventories (valued at Cost ** or Net realisable value
whichever is lowerl
Work-in-progress

Construction & Project lnventory
Stores and spares

**Note - Refer accounting policy note no. 2.

9,535.24
7,679.26

5,876.38

889.38

624.77

308.68

697.36

959.73

7.87

12,087.94 8,43OJ2

* Note:- Above fixed deposit receipts are held as a margin money/ security deposit against letter
of credit/ bank guarantee facility. Out of total FDR Rs. 734.47 Lacs kept with bank as excess margin

and can be release on demand.

2,t97.72 r,773.36
2,197.12 1,773.36

28,048.96

9,399.89

7 47.05

2t,798.27

r0,225.O!

543.72

38,189.89 32,567.OO

11C634'rV

F.R.tl
I
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SMS Limited
Notes to Standalone Financial Statements for the year ended on 31st M arch,2O2,

As at 31st March

2023

10 Trade Receivables (Current)

Trade Receivables considered good

Related Party -Trade Receivables

Less: - Loss allowance/provisions for Doubtful Debts*

Others -Trade Receivables

2)a4.s3
L2,510.43

14,694.96
l Refer Note No-54

4,s30.21
2,345.68

lr ln [acs)

As at 31 March

2022

8,393.48

8,393.48

22,855.4r
31,248.89

110634\lJ
F. R, No.

R A

P

$
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SMS Limited

Notes to Standalone Financial Statements for the year ended on 31st March, 2023

Trade Receivables ateint schedule

*The ageing is given on the basis of date of the transactions instead of due date of payment.

(r ln Lacs)

/:';,
c

t( F.R.t{o.
110634W (,

outstandint for following periods from date of transactions *

6 months -1

year
1-2 years 2-3 years More than 3

years

Total

Less than 5

months

Particulars

As at 31 March 2023

160.s2 72,795.428,754.3L 1,513.11 667 .95 1,699.52(i) Undisputed Trade receivables -
considered good -Unsecured

1,899.55 1,899-5s(ii) Disputed Trade Receivables{onsidered
good

I

I
Particulars outstanding for following periods from date of transactions * Total

Less than 6

months
6 months -1

year
1-2 years 2-3 years More than 3

years

As at 31 March 2022

(i) Undisputed Trade receivables -
considered good -Unsecured

23,959.72 325.O7 4,531.59 520.30 18.90 29,355.58

(ii) Disputed Trade Receivables{onsidered
good

1,893.31 1,893.31
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SMS Limited
Notes to Standalone Financial Statements for the year ended on 31st March, 2023

As at 31st March
2023

11A Cash and Cash Equivalents
(i) Balances with banks in current accounts

(ii) Cash on Hand

ln local currency
ln foreign Currency

(iii) Unencumbered fixed deposits with remaining maturity of less

than 3 months

(< in lacs)

As at 31 March
zo22

821.s0

163.62

2.22

200.00

61.40

2 s3.96
0.98

L,La7 34 316.35

118 Bank Balances other than Cash and Cash Equivalents

Fixed deposits with remaining maturity of less than 12 months
(held as a margin money against Letter of credit/bank guarantee

facility).*
4,L37.46 5,220.4L

* Note:- Out of total FDR Rs. 734.47 Lacs kept with bank as excess margin and can be release on

demand.

4,t37.46 5,220.4t

!
,.,)

c cc

,t

F.R. N o.
'fi0634
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SMS [imited
Notes to Standalone Financial Statements for the year ended on 31st March, 2023

(l in La.s)

As at 31st March As at 31st March
2023 ZO22

12 Loans (Current)

Considered good -Unsecured
** Loans to related parties t3,832.14 9,288.40

+ Less: - Loss allowance/Provisions for Doubtful loans 5,699.73

8,!32.4t
2,136.62

9,288.40

1,052.15Other loans

10,269.03 10,340.55
* Refer Note No-54 & 56

r* lt included amount of Rs. 5424.67 Lacs related to Ayodhya Gorakhpur SMS Toll Pvt. Ltd. Where merger
petition filed with NCLT for merger with SMS Ltd.

13 Other Financial Assets (current)

Considered good -Unsecured

Amount Withheld 4,477.01 5,430.44

security deposits 4,277.!2 3,051.54

Retention money 621.15 2,435.91

Earnest money deposits 800.41 599.16

Amount due on account ofTDS 0.26 483.53

Others receivables 182.54 235.23

lnterest accrued but not due L3.2O L.76

LO,37L.67 L2,247.57

*+ c.

F.R.No.
11C0341IJ

,4
lilOU
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SMS timited
Notes to Standalone Financial Statements for the year ended on 31st March, 2023

(l ln Lacr)

As at 31st March As at 31st March
2023 2022

Note 12- Loans (current)

Additional disclosures related to Loans given to related party that are: (a) repayable on demand;

and (b) without specifying any terms or period of repayment.

Type of Borrower Amount of loan
outstanding

Percenta8e to the
total Loans

As at 31st March 2023

Promoter
Directors

KMPs

Related Parties 4,82.41 79.t9%

As at 31st March 2022

Promoter

Directors

KMPs

9,288.40 89.83%

F.R.lJ o

1i063i"tJ

4

Related Parties
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SMS [imited
Notes to Standalone Financial statements for the year ended on 31st March, 2023

As at 31st March
202?

14 Other Current Assets

Balance with statutory authority
GST receivable

Value added tax receivable

Service tax receivable

Advances other than capital advances

Advance to creditors
Advance to subcontractor

Advance against expenses & salary

Others

Deposit under protest

Prepaid expenses

15,185.19 L9,332.67

(l in tacs)

As at 31st March
2022

3,158.71

3,473.89

87.75

1,393.73

452.06

33.80

5,245.O7

1,300.18

3,918.70

4,691.56

87.75

2,529.t7
L,426.7I

3 5.65

5,637 .43

1,005.54

I

l
+. ).-

4 c0,Jlr

F, !?. tl o
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SMS timited
Notes to Standalone Financial Statements for the year ended on 31st March, 2023

As at 31st March
2023

(< in Lacs)

As at 31st March
2022

14A Assets classified as held-for-sale

Assets held for sale 350.45

350.45

14B Liabilities classified as held-for-sale
Advance against assets held for sale 7,736.43

1,136.43

I Description of the non-current assets hed for sale

Fletcher Twin Boom HDDR Roof Bolter (Bucyrus) & 30MM-NP continious Miner (Bucyrus)

ll According to the agreement for sale of assets, sale consideration received in advance from SMSL KETKI

MDO PROJECT LIMITED ( 100% subsidiary of SMS Ltd.) and lt accounted as "Advance received against

assets hed for sale". Accordingly Gross block & accumulated depreciation of respective assets is

reduced from assets and disclosed in current assets under "Assets held for sale" for sale value Rs.

1136.43 Lacs.

'\
F.R. No.

11 C 6 34!1' :l
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SMS tlmited
Notesto Standalone Finanaial Statements forthe year ended on 31st March,2023

Total

Reconciliatlon ofthe rumber ol sharcs outstandlng at the beginrlnS and at th€ end ofthe flnancialyear.

As at 31st March 2023

15 Equity Share Capital

a Authoaired shares

15,500,000 (15,500,000) equity shares ofPar value of( 10/- each

b l$ued, rubccrlbad and lully pak -up shares

1,02,61,382 (1,02,61,382) equityshares of Parvalue of { 10/- each fullY paid up

1,550.00

1,026.74

1,550.00

1,026.74

A5 at 31st Ma.ch
2023

1,026.14 1,026-74

As at 31st March 2022

Equity shares

Equltyshares oI tace value oft 10/-each fully pald

Shri. Ajay Shaktiku mar Sancheti

Shri. Anand Sha ktikumar 5ancheti

Shri Pa ramveer Abhay Sancheti

Shri NirbhayAiaySancheti

Shri Akshay Abhay Sa ncheti

Best Power Plus Private Umited

t Details ofShareho of Prcmoters in the

No No.

At the beginning ofthe year

Add : lssued Ouring the Year

outstanding at the end ot the year

Det ih ol rh.reholdaB holdlng mo.e than 5% shares ln the comp.ny
Partlculars

7,O2,61,3a2 \026.14 1.02,61,382 1,026.14

1,02,61,382.00 1,026.14 1,02,5r.,382.00 1,026.14

d Terma/RighB.nached to ihares
Th€ company has only one class ofequityshares havjng par value of 110 pershare. Each holder ofequity shares is entitled to onevote pershare.

The divjdend proposed by dtectors is subject to the approval of shar€holders ln the ensuing annual Beneral meetinS except in case ot interim

dividend.

tn the event of liquidation of the company , the holders of equity sha.es will be entitled to receive assets remaining after pr€frentaal payment of
the company an proportionto the number ofequityshares held by the sharehold€rs.

As at 31st March 2023 as at 31st March 2022

No. 9a holdlng ln
the clais

No. * holdint in

the class

592687

2410997

7@7344

1818310

1607348

2224374

592647

2410997

1607348

1818310

1607348

2224374

s.8%

23.5M
15.66%

t7.12%

15.66%

27.64%

S. No l{o. ot Sh.res et the
bcginnlng

chanSe

durintthe
No. ofShares at
the end oI the

% of total
shares

%ol
chanSe

duringthe

As on 31.03.2023 as under:

1 Shri- Ajay Shaktikumar Sancheti 592687.00 0.00 592687.00 5.78%

2 shri. Anand Shaktikumar Sancheti 2410997.00 0.00 2410997.00 23.5O%

3 Shri. Paramveer Abhay sancheti 1607348.00 0.00 1607348.00 15.66%

Shri. Nirbhav Aiay5ancheti 1818310.00 000 1818310.00 77.72%

5 Shri. Akshay Abhay Sancheti 1607348.00 0.00 1607348.00 15.66%

6 Smt. gharti Abhay 5a ncheti 106.00 0.00 106.00 0.00%

7 Mrs. Savita Ajay Sancheti 106.00 0.00 106.m 0.m%

8 Mrs.Shruti Anand Sancheti 106.00 0.00 106.00 0.00%

9 Eest Power Plus Private Limited 0.00 0.00 0.00 0.00%

TOTAI 8037008 0.00 8037008 78.32%

As on 31,03.2022 as under:

1 Late Shri. Abhay Harakchend Sancheti 3214696.00 ,3214696.00 0.00 0.00% -7N%

2 5hri. Ajay Shaktikumar Sanchetl 592647.OO 0.00 592687.00 5.ta% o%

3 5hri. Anand Sha ktiku mar Sa ncheti 2414997.N 0.00 2410997.00 23.s0% o%

4 5hri. Paramveer Abhay Sancheti 0.00 1607348.00 1607344.00 13_66% 7(X%

5 Shri. Nnbhav Aiav Sancheti 1818310.00 0.00 1818310.00 17 _12% o%

6 Shri. Akshay Abhaysencheti 0.00 1607348.00 1607348.m 75.66% 100%

Smt- tharti Abhay Sancheti 106.00 0.00 106.00 0.00% o%

8 Mrs. Savita Aiay Sancheti 106.00 0.00 106.00 0.00% a%

9 Mrs.Shruti Anand Sancheti 106.00 0.00 106.00 0.@% o%

10 Best Power Plus Private Limited 0.00 0.00 0.00 0.00% a%

TOTAL 8037008 0.00 8037008 74,32%

/.t:)---.<
ki

11C334I/
F. R.llo

LCouNl

As at 31st
M.rch 2022

5.8%

23.5O%

75.66%

77.72%

1s.66%

2768%
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15 Other Equity

General Reserve

Balance as per the last financial statements

Add: Additions during the year due to merger of PIPL

Closing Balance

Securities Premlum

Balance as per the last financial statements

closing Balance

Retained Earning

Balance as per last financial statements
Add: Profit / (Loss) during the year

Add: Additions during the year due to merger of PIPL

Closing Balance

Fair value chantes on Equity lnstruments through other comprehensive

income

Balance as per the last financial statements

Add: Gain / (Loss) during the year

Add: Additions during the year due to merger of PIPL

Closing Balancc

That will be reclassified to profit and loss account

tair value chantes in oebt lnstruments through other comprehensive

income

Balance as per the last financial statements

Add: Gain / (Loss)during the year

closing Balance

As at 31st March
2023

(r li b.s)

As at 31st March
2022

1,402.99 1,116.85

286.L4

70,64'1.69 70,647.69

70,647.59 10,647.69

53,805.69

6,826.62

49,467.52

3,646.72

698.0s

50,632.31 s3,805.69

235.19

18.10

755.79

79.40

2s3.29 235.19

(1,594.65) (1,142.00)

0.30

17.L7 0.30

0.30

Total of Other Comprehensive income

Total of Other Equity

General Reserve

(1,423.96) 906.s1)

71,259.O3 64,949.85

F.R.l'lr
110534

other Comprehensive lncome

That will not be reclassified to profit and loss account

Re-measurement gains/ (losses) on defined beneflt plans net off tax

Balance as per the last financial statements

Add: Additions during the year

Closing Balance

t,4o2.99 L,4O2,99

(1,142.00)

(ss2.67) (1,153.08)

11.08

L7 .41

The general reserve is a free reserve which is used from time to time to transfer profits from retained earnings for

appropriation purposes. As the general reserve is created by a transfer from one component of equity to another and

is not an item of other comprehensive income, items included in the Seneral reserve will not be reclassified

subsequently to statement of profit and loss.

securities Premium

Securities premium is used to record the premium on issue of shares, The reserve is utilised in accordance with the

provisions of the Companies Act, 2013

/::/

(
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17 Borrowings(Non-Current)
Secured

Term Loans I
(i) trom Banks

lclcl Bank Ltd.

Kotak Mahindra Bank Ltd.

lnduslnd bank

Axis Bank Ltd.

HDFC Bank Ltd.

Punjab National Bank (GECL)

State Bank of lndia (GECL)

Bank of lndia (GECL)

Canara Bank (GECL)

(il) trom Financial lnstitution
SREI Equipment Finance ltd.

TATA Capital Financial Services Ltd.

Toyota Motor Financial Services Ltd

Sundaram Finance Ltd.

(lii) trom others
RVNL

As at 31st March

2023

(l in t cs)

As at 31st March

2022

7,758.62

578.44
278.7 4

3,O72.44

724.O7

7,A72.60

1,570.51

155.73

106.11

1,241.51

7t,oLt,z7

197.03

379.66

10.40

4,992.O5

339.57

2,409.O0

2,295.87

236.77

151.03

71,7 49,77

11,285.36

399.50

64.91

213,06
213.06

403.92

31.23

808.37

9,OO2.t4 22,974.70

Unsecured

(i) Loans from Directors **
Anand Sancheti

3,800.00

3,800.00

L2,802.L4 E,7t4.rO
** The loan from director is in the form of Quasi Equity, it has been infused in the company based on commitment

with consortium lenders and remain in the business till the fund based ,imit is reduced to Rs.24000 Lacs. This

unsecured loan is non interest bearing. The amount is not discounted for arriving the fair value despite being non-

current liability in nature, due to the fact that repayment period of the loan is not certain.

t7
F.R. tlo.

110634\'j

c

2,740.00
2,140.OO

* For Securities please refer individual bank wise notes given.

4 C

\i
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17.l Detaili of Securlties and Terms of Repayments fi l' t'cl

l. Secured
(i) Term Loans F.om gank5

(1) lclcl Bant Ltd

secured by tirst charge by way of hypothecation of specific plant & machineries and heavy vehicles as specified in the

schedule annexed to the a8reement, vide sanction lener dated mentioned below. The details of individual loans are as

under:

LOAN NO. Outstandint
Balanae as on

31.03.2023

Rate of
lnterest %

oate of
AgreemenV

Sanction

No. of
lnstalments

Due

Amount of
instalment

Maturity period

w.r.t. Balanae

Sheet date

1QNAG00037183400 1.87 a.60% 31/03/2078 5 5 months

u QN AGooOI1012049/104

h72/8s/082/091
10.75% 30110/2019 7 14.12 1 month

LQNAG00041149057976/
cts2n431944

5.08

10.79%

9.1A%

9.O3%

27 /t7l2OL9 2 5.07 2 months

1QNAG00042505239 44.34 21,/1712020 7 6.54 7 months

1QNAG00043038691 8.12% 22/L212020 21 1.40 1 year 9 months

1QNAG00043279407 24.39 30/o1/2021 22 1.39 l year 10 months

tvNAG00043279314/LVN
AGrXm432792a6

30.37 8.00% 22/03/2021 22 1.49 l year 10 months

1QNAG00044262279 19.75 8.00% 28/08/2021 77 t.23 l year 5 months

1ANAG00014519956 14.54 7.40y6 27 /70/2021 0.78 l years 8 months

LAN A600044643418 20.M 7.40% 2717O12O27 109 l years 8 months

lQNAG00045946719/

1ONAG00015946897
647.73 10.50% 24/0612022 51 70.62 4 years 3 months

Total 844.16

(2) xotak Mahlndr. Bank Ltd

Secured by first charge by way of hypothecation of specific plant & machineries and heavy vehicles as specified in the

schedule annexed to the agreement, vide sanction letter dated mentioned below. The details of individual loans are as

under:

t oAN NO. Outstandlnt
Balance as on

31.03.2023

Rate ol
lnterest %

Date of
AgreemenV

Sanction

No. of lnst.

Due

Amount of
instalment

Maturlty peJiod

w.r.t. Balance

Sheet date

cE1036710 319.@ 7.sAyo 7a/fi1202r 10.52 3 years 5 months

Total 379,64
(3) lnduslnd Bank

Secured by first charEe by way of hypothecation of specific plant & machineries and heavy vehicles as specified in the

schedule annexed to the agreement, vide sanction letter dated mentioned below. The details of individual loans are as

under:

Outstanding
Balance as on

31.03.2023

Rate ot
lnterest %

oate of
AgreemenV

sanction

No. of lnst.

Due

Amount of
instalment

Maturlty pe,iod

w.r,t. Balance

Sheet date

NNN011151.16t,171,181,1

9L,20L,21L,22L
3.44 0s/o2/2020 2 7.77 2 months

NNNOO495E, NNNOO494E 9.55vo os/o2/2020 2 1.65 2 months

NNN01124L, NNNO1125L,

NNNO1126L
2.18 9.55% 28/OU2020 2 1.32 2 months

NNNOO496E 7.51 9.55% 07 /0212o2O 2 0.81 2 months

Total 10.40

o.47

9.57%

27.32

8.01%

20

20

--rt

toAN NO.

9.57%

-I r---T_-----
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u,l Details orsecurltles and Terms of Repayments {r ln ta)
(4) Axls Bank

Secured by lirst charge by way of hypothecation of specific plant & machineries and heavy vehicles as specified in the

schedule annexed to the agreement, vide sanction letter dated mentioned below. The details of individual loans are as

under:

r-oAN NO. Outttandlng
Balance as on

31.03.2023

Rate of
lnterest %

oate of
Atreement/

sanction

Amount of
lnstalment

Maturity peiiod

w.r,t. Balance

Sheet date

Various Contracts Bundled 957.55 9.50% 05/12/2020 34 136.77 2 years 10 months

Various Contracts Bundled 3,963.86 9.50% 0s/12/2020 21 49.61 l years 9 months

various Contracts gundled 70.u 9.50% os/t212020 9 8.16 I months

Total 4,992.06
(s) HDFC Eank

Secured by first charSe by way of hypothecation of specific plant & machineries and heavy vehicles as specilied in the
schedule annexed to the agreement, vide sanction letter dated mentioned below. The details of individual loans are as

under:

LOAN NO. Outstandint
Balance as on

31.03.2023

Rate ot
lnterest %

Date of
AtreemenV

Sanctlon

No. of lnst.

Due

Amount of
instalment

Maturity period

w.r.t.8alance
Shcet date

852465fl 1A524652!a524
6527

30.01 a.66% 20/O2/2021 72 3.72 10 months

116746861 7.65y 72/02/2021 0.26 ll months

8.02 7.50% 20/02/2021 11 0.16 ll months

116999012 4.85 7.65% 7t/02/2021 11 0.46 ll months

85361749 16.11 8.66% 0e/M/202r 12 t.4r l year

85361757 11.66 8.3s% 09lu/2027 12 1.02 l year

as47 6s07 / as47 6SL2 I 8547

65 79 I 8547 6520 | A547 6527

/85416s3r

14.50 8.51% 09/06/2021 15 7.02 l year 3 months

cE-1036710 125.10 8.65% 2s106/202t 16 8.34 1 year 4 months

85987561 34.72 5.65y. 30106/2027 16 1.90 1year4 months

t24455571 16.23 7.O\y. 78/1012021 16 o.75 l year 4 months

86158694/85158714/8615

874L
16.89 7,51% uli/202! 0.82 l year 9 months

Ds34a920/2r9 23.43 7.50y 2011712021 1.19 l year ll months

130853844 49.08 7.35% 75106/2022 7.19 l year 10 months

131528908 8.31 8.30v. 28107 /2022 0.29 l year 9 months

131574556 8.34v. 27 /07 /2022 18 o.29 l year 6 months

119452876/ 119480318/
119481582

72.73 7.65yo 2s/07 /2022 20 0.84 1year8 months

85s42043/85s42049 16.03 8.51% 26/07 /2022 20 1.05 l year 8 months

Total 398.15
(5) PunJab National Bank

Secured by second charge by way of hypothecation of current assets as specified in the schedule annexed to the
agreement, vide sanction letter dated mnetioned below. The detail5 ofindividual loans are a5 under:

LOAN NO. Outstanding
Balance as on

31.03.2023

Rate of
lnterest %

Date of
Atreement/

sanctlon

No. of lnst
Due

Amount of
lnstalment

Maturlty period
w,r.t. Balance

Sheet date

376100 r100000347 1,375.00 8.35% L9/OU202L 34 47.67 2 years 10 months

376100EG0000002 1,034.00 8.3s% oll12/2021 51 21.54 4 years 9 months

376100NG00002235 19.95 8.15% 27 /09/2022 19 0.33 6 years 7 months

376100NG00002244 12.05 8.15vo o7 /7012022 79 0.20 6 years 7 months

Total 2,441.@

/
{r

\ 1r0634r,/
(?)

2.79 11

777257454

27

23

22

27

8.31

F.

No. of lnst.
Due

m
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17.1 oetalls ot securtties and Terms of Repayments F rn re)
(7) stete Bank of lndia

Secured by second charge by way of hypothecation of current assets as specified in the schedule annexed to the

agreemenl vide sanction letter dated mentioned below. The d€tails of loan is as under:

LOAN NO. Outstahdint
Ealance as on

31.03.2023

Rate ot
lnterest %

oate of
AgreemenV

Sanction

Amount of
lnstalment

Maturity period
w.r.t. Balanae

sheet date

39960697033 2,29s.51 1.95% rs/01/2o2t 38 60.42 3 y€ars 2 months

Total 2,295.57
(8) Bank of lndia

Secured by second charge by way of hypothecation of current assets as specified in the schedule annexed to the

agr€ement, vide sanction letter dated mentioned below. The details of loan is as under:

t oaN No. Outstandint
Salence as on

31.03.2023

Rate ol
lnterest %

Date ot
AtreemenV

Sanction

No. of lnst.

Due

Amount of
instalment

Maturity perlod

w.r.t. Balanae

Sheet date

870055410000014 230.44 8.35% oll02/?021 38 6.23 3 years 2 months

Total 230,'l8
(9) canara Bank

Secured by second charge by way of hypothecation of current asset5 as specified in the gchedule annered to the

agreement, vide sanction letter dated mentioned below. The debils ofloan is as under:

I-OAN NO Outstandin8
Balance as on

31.03.2023

Date of
A&eement/

Sandion

No. of lnst.
Oue

Amount of
instalment

Maturity period

w.r.t, Balance

sheet date

5284703000003 155.17 7.95% 78103/2027 37 4.09 3 years l month

155.17

LOAN NO. Outstanding
Balance as on

31.03.2023

Date of
Agieement/

Sandlon

No. of lnst.
Oue

Amount of
Princlpal

Maturity period

w.r.t.8alance
sheet date

21846981 6&.91 12.o0% 211t0/2021 24 32.0s 2 years

Total 654.91
(2) Toyota Flnanclal Scwices lndla limited

Secured by first charge by way of hypothecation of specific plant & machineries and heavy vehlcles as specified in the

schedule annexed to the agreement, vide sanction lefter dated mentioned below. The details of individual loans are as

under:

\ ttoouw
F.R.No

Rate o,
lnterest %

oate of
AtreemenV

Sanctlon

No. of lnst.

Due

Maturity pe,iod
w.r.t. galance

Sheet date

t oaN No. Outstandint
Balance at on

31.03.2023

22 2.37 l year 10 months
NNGP1226117/NNGP1226

156
41.50 6.90% 15/O1/2022

6.90% r0/o3/2022 24 0.78 2 yearsNNGP1231190 17.4!
Total 54.91

.t

(ii) From Flnancial lnstitution
(1) Tata Gpltal Financial Servlces timited

Secured by first charge by way of hypothecation of specific plant & machineries and heavy vehicles as specified in the

schedule annexed to the agreement, vide sanction letter dated mentioned below. The details of loan is as under:

Rate of
lnterest %

No. of lnst.
Due

T

Rate of
lnterest %

tt

Amount of
lnstalment

tttl
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l7.1Details ot Securitles and Terms o, Repayments lrh bB)

(3) Sundaram Flnance Limited

Secured by first charge by way of hypothecation of speclfic plant & machineries and heavy vehicles as specified in the

schedule annexed to the agreement. vide sanction letter dated mentioned below. The details of loan is as under:

5

.i

Rate of
lnterest %

Date of
AgreemenV

sanction

No. of lnst.
Due

Amount of
instalment

Maturity pe.iod
w,r.t. Balanae

Sheet date

t-oaN No. Outstandlnt
Balance as on

3r.03.2023

7,O94.47 9.88% 2010812022 43 32.63 3 years 7 months5m6700118/5006700116/
s006700155

L,@8.47Total II

F.R.No.
11C 03,1V{
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17A Lease Liabilities (Non-Current)

Lease Liabilities as per lnd AS 115 9,6t4.57
9,6t4.57

2,758.t4
2,758.L4

18 other Financial Liabilities (Non-current)

Unsecured

Security deposlts from sub contractor
Retention money from sub contractor
Securiw deposits/Others:
Datta Meghe lnstitute of Higher education and research

Deposits from outsiders

Other payable

Security deposit from customer

19 Provisions(Non-Current)

Employee Benefits

Gratuity Provision

Provision for leave benefits

20 Other Non-Current Liabilities

Mobilisation advance from customers

Secured advance from customers

2,432.53

3,t58.76

2,444.7 5

344.72

35.00
32.2s

2,240.22

2,032.88

341.85

297.27

35.00

32.25

8,448.01

986.27

192.05

4,979.44

9sl.42
242.06

t,L78.t2 7,Lgt.47

390.01

7,767.27

677.20

2,589.31

2,t5L.22 3,255.51

SMS Limited
Notes to Standalone Financial Statements for the year ended on 31st March, 2023

(l ln Lecs)

As at 31st March As at 31st March
2023 2022

0ffit t 110534w /91V
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As at 31st March
2023

21 Borrowings(Current)
Loan repayable on Demand

Secured

From Banks

Cash credit
Current maturities of long-term borrowings

From Others

Current maturities of lonS-term borrowings
2L4.05 989.82

(l in La6)

As at 31st March

2022

27,9L9.8L

8,198.64

28,451.41

7,745.80

214.05 989.82

Unsecured

From Others

21A Lease Liabilities (Current)

Lease Liabilities as per lnd AS 116

2,s4t.90 982.06

32,876.40 38,159.10

2,524.47 166.73

2,524.47 165.73

4 !LU

1

F.R.tlo.
110634\il

30,118.45 36,t97.2L

/r*
lr/
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1 Note 21- Cash credit is secured by way of
a) Primary Security on entire stocks comprising of raw-material, work in progress, finished goods,

consumable stores and spare and other materials, receivables, claims and bills both present and

future, collateral securities of properties of the company, its Directors and relatives as mentioned in

the Annexures to the Deed of Hypothecation dated 18.05.2021 ranking on pari-pasu basis amongst
participating banks.

b) Personal guarantees of Shri. Anand Sancheti, Shri. Ajay Sanchetl, Shri. Akshay Sancheti and Shri.

Paramveer Sancheti to the extent of I 14,52,45.00 Lacs for fund based and non-fund based limits.

After repayment of loan during F Y 22-23, the outstanding sanctioned limit as on 31.03.2023 has

come down to Rs. 134525.24 Lacs.

c) The cash credit is repayable on demand and is carries interest within the range of 8.50% to 9.50%

per annum.

d) Shares of following promoters are pledged against the Cash credit and Non Fund limit.

Name of Shareholder No. of Shares

Shri. Ajay Shaktikumar Sancheti 46t86t
5hri. Anand Shaktikumar Sancheti 461861

Shri. Paramveer Abhay Sancheti 308000

5hri. Akshay Abhay Sancheti 308000

2 The company has not defaulted in repayment of unsecured loans and interest thereon during the
year and as on the date of Balance Sheet. Unsecured loan do not have any specific repayment

schedule. lt will be payable on demand and carries interest rate of from 12/o lo 15% per annum.

$r, t(.

s2
I
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As at 31st March
2023

({ in Lacs)

As at 31st March
2022

Borrowings (current)

Current maturities of long-term borrowings
secured
Term Loans

(i) From Banks

lClCl Bank Ltd.

Kotak Mahindra Bank Ltd.

lnduslnd bank

Axis Bank Ltd.

HDFC Bank Ltd.

Punjab National Bank (GECL)

state Bank of lndia (GECL)

Bank of lndia (GECL)

Bank of India - Buyers Credit TOKYO

Canara Bank (GECL)

(ii) From Financial lnstitution
SREI Equipment Finance Ltd.

TATA Capital Financial Services Ltd.

Toyota Motor Financial Services Ltd.

Sundaram Finance Limlted

(iii) From Others

Rail Vikas Nigam Limited

From Banks & Financial lnstitution
From Others

4,5t9.47 3,797,29

265.73

100.90

10.40

t,9t9.62
?7 4.L5

s58.40
725.OO

74.75

5 51.46

49.06

4L8.57

93.56

63.08

r,768.78
241.87

500.00

604.L7

62.29

44.97

3,O7 4.38

261.00
33.69

290.10

3,677 .77

239.25

31.49

3,559.17 3,948.51

2L4.O5 989.82

274.O5 989.82

8,198.64 7,745,80

214.05 989.82

i
(

F.R.tio.
11C 6 31'//

,_i-q

SMS Limited

Notes to Standalone Financial Statements for the year ended on 31st March,2ozt
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22 Trade Payable (Current)

1 Letter of credit issued and outstanding
2 Dues to Micro and small enterprises

3 Trade payables other than 1 & 2 above

As at 31st March

2023

3,368.76

786.57

15,905.04

{( in Lacs}

As at 31st March

2022

978.71

1,310.13

72,235.72

20,060.36 L4,524.56

F.R.tlo.
110 6 3 4\u

ac

(
_*_/_,
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Note - Trade bl€s: details relati to Micro and Small enterprises

Trade Pa bles schedule

* The ageing is given on the basis of date of the transactions instead of due date of payment.

@

As at 31st
March 2023

As at 31st

Ma.ch 2022
Paniculars

7a6.57 1,310.13(a) the principal amount remaining unpaid to any supplier at the end of each accounting year;

(b) the amount of interest paid by the buyer in terms of section 16 of the micro, small and medium

enterprises development act, 2005 (27 of 2006), along with the amount of the payment made to the

supplier beyond the appointed day during each accounting year;

(c) the amount of interest due and payable for the period of delay in making payment (which has

been paid but beyond the appointed day during the year) but without adding the interest specified

under the micro, small and medium enterprises development act, 2006;

25,10 23.45(d) the amount of interest accrued and remaining unpaid at the end of each accounting yeari and

(e) the amount of further interest remaining due and payable even in the succeeding years, until

such date when the interest dues above are actually paid to the small enterprise, for the purpose of
disallowance of a deductible expenditure under section 23 of the micro, small and medium

enterprises development act, 2006.

Outstanding for following periods trom date of transactions * Total

Less than 1 year 1-2 years 2-3 years More than 3

years

Particulars

As at 31 March 2023
31.57 '186.57

7 57.72 3.29{i)MsME
273.2a 734.7 5 19,273.79(ii) Others L7,485.44

(iii) Disputed dues - MSME

(iv)Disputed dues - Others

As at 31 March 2022
7,277.59 32.24 0.29 0.00 1,310.13(i) MSME

11,300.70 855.56 201.65 13,214.43(ii) others
(iii) Disputed dues - MSME

(iv)Disputed dues - Others

\1#

780.32

856.52

ttl---------r------t
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As at 31st March
2023

6,184.69

3,427.27

111.34

870.59

1,906.28

!70.29

(( in La6l

As at 31st March
2022

4,765.42

t,778.65

52.73

817.86

2,575.27

445.79

23 Other Financial Liabilities (Current)

Expenses payable

Creditors for capital Goods

lnterest accrued but not due

Salary and consultancy payable

Withheld amount Liabilities

Credit balances in lV

24 Other Current Liabilities
(i) Advance from debtors
(ii) Statutory dues payable:

ESIC Payable

Profession Tax Payable

Provident Fund Payable

Tax Deducted at Source and TcS payable

Value Added Tax

GST Payable

Service Tax Payable

25 Provisions(Current)

Employee Benefits

Provision for gratuity

Provision for leave benefits

26 Revenue from operations
Contract receipts

Other Operating Revenue

27 Other lncome

lnterest income on

Bank deposits
Others

Dividend on investment in subsidiaries

Share of profit in joint ventures

Profit on sale of fixed assets

Miscellaneous income

Rental income on investment property

lnsurance claim

Net gain on foreign currency transaction

t2,670.46 70,436.72

373.O7

0.73

2.3 5

L22.55

369.69

536.89
46.24

o.79

2.00

LLt.O2

252.35

s79.10

87 6.44

46.24

1,551.61

81.31

4t.52
63.91

56.76

r22.a2 L20.67

Year ended 31

March 2023

t,\7,128.1-8
2,53 5.02

Year ended 31

March 2022

89,464.57

1,OgL.64

1,19,663.20 90,546.2L

331.90
978.98

1,038.96

L94.99

1,008.41

242.26

12.06

66.01

354.92

285.81

496.99

779.22

0.00

604.28

83.23

8.64

2.35

124.32

1*

F.R.Nc
110 6 34"',J

CC OU

4,228.49 2,384.83

1,463.65

3,331.60
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Year ended 3lst
March 2023

70,768.73

25,265.O5

10,140.94

lr in [a.s)

Year ended 3lst
March 2022

10,113.32

19,160.59

L0,768.73

28 Cost of Project Material Consumed

lnventory at beginning of the year

Add: Purchases

Less: lnventory at the end of the year

Stock in Trade

Opening

Closing

30 Direct Expenses

Work expenses

Machinery repairs and maintenance

Vehicles repairs and maintenance

Power and fuel
Royalty

Hire charges

lnsurance

Transporting charges

R.T.O taxes

Custom duty

31 Employee Benefit Expenses

Salaries and wages

Salaries, wages, ex-gratia and bonus

Leave encashment expenses

Gratuity expenses

Contribution to Provident and other funds
Contribution to Provident fund

Contribution to employees state insurance corporation
Staff welfare expenses

32 Flnance Costs

lnterest cost

To bank & financial institutions (net of reversal)

To others

On mobilisation advance

On statutory dues

lnterest on lease

Bank finance charges

25,892.84 18,505.18

21,798.27
(28,048.96)

21,601.01

12t,798.27)
(6,2s0.58) (t97 .271

s8,920.3s

1,863.83

84.91

t,786.29
1,902.98

851.90

412.26

257.70

11.64

34.49

56,125.75 46,044.27

10,618.06
(38.1s)

299.50

9,368.53

32.40

318.96

655.87

5.49

9.09

597.87

8.26

8.11
11,549.E6 10,334.13

3,548.03

687.51

268.76

45.51

2,589.59

L,457 .O8

5,230.22

324.5L

78.80

229.57

577.03

L,575.76

;$/,

cc0u

il

4,597.48 8,015.83

29 change ln lnventories of work in Progress and stock-ln-trade

wtP
Opening WIP

Closing WIP

40,258.87

1,856.68

86.69

1,188.16

1,161.60

1,014.02

357.6t
94.34

22.94

3.37

Note: For reversal refer note no.55.

110 634w
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Year ended 3lst
March 2023

(< in Lacs)

Year ended 31st
March2OZ2

33 Depreciation and Amortization Expenses

Depreciation of property plant & equipment

Depreciation of investment properties

Amortization of intangible assets

34 Other Expenses

Advertising and sales promotion

Bank charges

Business promotion expenses

Commission & brokerage

Corporate social responsibility

Cost auditors remuneration

Oonation

Fine and penalty

GST expenses including state compensation cess

lnternal auditors remuneration
Legal and professional fees

Lodging, boarding & guest house expenses

Office and other miscellaneous expenses

Postage, telephone & internet cost
Power and fuel

Printing and stationery
Rates and taxes

Re nt

Repairs to building

Security charges

Share of Loss from Jolnt Venture & partnership firm
Statutory auditors rem uneration

Tender expenses

Travelllng and conveyance

Written-off balances

F.R fl o.

4,551.03

5.95

42.77

3,613.54

5.50

90.63

4,599.70

28.72

35.58

113.63

99.84
23.5?

5.25

11.88

1.93

11.99

62.95

7,517 _43

76.95

362.88

27 .88

107.93

t7 .ot
7 6.94

191.35

7 .56

376.08

14.93

20.50

54.05

64.05

40.29

5.25

3.94

10.48

19.27

60.44

7,268.4L

71.05

205.94

30.49

105.85

72.10

97.23

206.17

7 .46

349.87

2.7L

28.50

6.82

133.82

3ss.69

48.00
27.72

183.12

341.L6

3,757,30 t,t76.30

110 034w

3,710.85
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As at 31st March

202t

It in Lacsl

As at 31st March
2022

580.45

s09.49

4L.57

0.16

1.01

35 Deferred Tax Assets/(liability) (Net)

i Components of deferred income tax assets and liabilities arising on account of temporary differences

are

Deferred income tax liability
Timing difference on tangible and intangible assets

depreciation and amortisation

Timing difference on Mining Assets considered as allowable

expenditure on the basis of payments made

Timing difference on Right to use assets considered as

allowable expenditure on the basis of payments made

Timing difference on Net (loss)/gain on FVTOCI Debt mutual

fu nds

Due to PIPL merger

Net gain on foreign currency transaction

Deferred income tax liability
Deferred income tax asset

Provision for gratuity

Leave encashment

Provision for Bad debt
Net (loss)/gain on FWOCI equity Securities

Deferred income tax asset

MAT Credit entitlement
A) Due to PIPL merget Wior to F Y 2021-22

B) Due to PIPL merget lot t Y 202L-22

c) MAT Credit entitlement of sMs Ltd.

Deferred income tax asset

Total Deferred Tax Assets/(liability) (Net)

Deferred tax liabilities (net)

Deferred tax assets

Net deferred tax Assets/(liability)

Amount charyed to profit & loss account for deferred tax
Deferred tax expense on profit before tax

Deferred tax expense on Other comprehensive income

Total

Movement in Deferred tax Assets/(liability) (Net)

A) Amount charged to profit & loss account for deferred tax

B) MAT transfer from PIPL due to merger

C) Deferred tax assets transfer from PIPL due to merger

D) MAT amount of SMS limited reduced consequent to filling of

79L.2t

587.t2

13.31

9.3 5

1.01

L,402.OO L,132.69

373.05

8t.62
2,255.53

223.96

354.80

704.42

rs2.02
2,934.L6 611.23

361.88

t4L.87

953.52

802.7 t
8.94

t4L.87
2,934.L6 1,564.75

1,5?2.15 432.07

7,402.OO

2,934.t6
L,L32.69

L,564.76

1,532.15 432.07

(1,49s.91)

(s3. ss )

(1,s49.86)

1,100.09

1,549.85

(449.771

51.50

(10e.21)

(s7.601

854.L7

57.60

802.7r
(1.01)

(s.14)

5 d

F.R.Uo.

income tax return of previous year

110534w

1,100.09 854.L7
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36 Current ter agsets (net)

I The following table provides the details of income lar assets and liabilities

lncome tax assets

lncome tax liabilities
Net balance

il The gross movement in the current tax asset/ (liability) is as follows:

Net current income tax asset at the beSinninE

lncome tax paid /TDs deducted/amount paid under appeal

Current income taxes

Adjustment oftax relatingto earlier periods

Adjustment ofMAT against income tax liability related to earileryear
T0S amount not appear in 26As written off
Net current income tax asset at the end

lll lncome tax expense in the Statement of Profit and Loss comprises:

Current income taxes

Adjustment oftax relatinSto earlier periods

Deferred income taxes credit
ln.ome tax expenses / (credir) (net)

Total comprehensive income before income tax

Adiustment of prior period errors
Total compreheoslve inaome before incometar before adiustment of prior peiiod err

Enacted tax rates in lndia

Computed expeded tax expense

Effect of items not allowed for tax purpose - Permanent Oifference

Adjustments relatlnt to assessment ofearlier year income tax return

Olhers
lncome tax expense credit/(charge) to the Statement of Profit and Loss

3, Exceptlonal ltems (Net of tares)
share of Proflt/(Loss) ln rolnt venture
sMS lnfrastrudure Ltd. & D. Thakkar Construction Pvt. ltd
Provislon for dimlnution in value of investmcnts
SMS-AAMW Tollways Pvt. Ltd.$

RCCL lnf.astructure Ltd.S

Provision fo, dimlnutlon in value of Loan

SREI Equipment Finance Ltd.%

Pt. SMs Mineral lnternational^

SMS-AAMW Tollways Pvt. Ltd.#

Proviiion for dlmlnution ln value ofdebtor
Pt. SMS Mineral lnternational^

( J.v)'

As at 31st March

2022

5,147.83

194.69

3,868.80

12.15

4,953.14 3.856.6s

3,856.65

2,683.41

t,1L6.15
186.95

1\449.17)

133.05
5,2r9,26 3,855.65

2,893.72

2,218.29

1,155.97

104.52

(s.14)

t,7L6.75
186.95

(1,549.86)

1,155.97

104.52
(162.12)

353.84 1,098.37

6,653.00

6,663.(x)

34.94

2,47 4.04
(2,348.07)

186.95

40.92

3,671.12

3,67L.72

34.94

1,527.63
(s24.83)

104.52
(8.s4)

353.84 1,098.37

1,763.23

0.26
467.86

(7,900.04)

2,345.68

1,038.89

4,660.85

613.49 1,763.23

* Refer Note No-58, f Refer Note N0-56, S Refer Note No-6A(4), % Refer Note No-55, ^ Refer Note No-54

lv A reconciliation ofthe income tax provision to the amount computed by applying the

statutory income tax rate to the profit before income taxes is as below:

A5 at 31st March
2023

ry;M
\ ttoouw 7;:W
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(r In [acs)

38 Earnings Per Share (EPS) As at 31 March
2023

As at 31 March
2022

Face Value Per Equity Share (1) 10.00 10.00

Basic Earnings Per Share (<) - After Exceptional ltem 66.53 35. s3

Basic Earnings Per share (<)- Before Exceptional Item 72.57 18.35

Net Profit after Tax as per Statement of Profit and Loss attributable

to Equity Shareholders (< in Lacs) - After Exceptional ltem 6,826.62 3,646.72

Net Prolit after Tax as per Statement of Profit and Loss attributable

to Equity Shareholders (< in Lacs)- Before Exceptional ltem 7,440.77 1,882.89

Weighted Average number of Equity shares used as denominator for

calculati Basic EPS
1,02,67,382 1,02,61,382

Diluted Earnin Per Share (<) - After Exce ional ltem 66.53 3 5.53

Diluted Earnings Per share (<) - Before Excep tional ltem 72.57 18.3s

Net Profit after Tax as per Statement of Profit and Loss attributable

to Equity Shareholders (<in Lacs) - After Exceptional ltem 6,826.62 3,646.72

Net Profit after Tax as per Statement of Profit and Loss attributable

to Equity Shareholders (l in Lacs)- Before Exceptional ltem 1 ,440.77 1,882.89

Weighted Average number of Equity Shares used as denominator for

calculating Diluted EPS
L,O2,61,382 t,02,67,382

Reconciliation of weiShted Average Number of Shares Outstanding

weighted Average number of Equity Shares used as denominator for

calculating Basic EPS
1,O2,67,382 7,O2,6\3a2

Total weighted Average Potential Equity Shares

weighted Average number of Equity Shares used as denominator for

calculating Diluted EPS
L,02,61,382 1,O2,67,382

39 Capital Manatement
The primary objective of the company capital management is to maximize the shareholder value.

The company manages its capital structure and makes adjustments in light of changes in economic

conditions and the requirements of the financial covenants.

The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt.

Particulars As at 31 March

2023

As at 31 March

2022

Non-current Borrowings I,002.74 22,974.1O

Current Borrowing 30,118.45 36,797.2L

Total Debt 39,120.59 59,171.31

Less: Cash & cash Equivalent and other bank balance 5,324.80 5,536.76

Net debt 33,795.74 53,634.55

Equity 72,285.17 65,976.00

Unsecured borrowings from the Director* 3,800.00 2,740.00

Total capital 76,045.77 68,716.00

1,09,880.95 1,22,350.ss

Gearing Ratio 30.16% 43.A4%

*Note -The loan from director is in the form of Quasi Equity, it has been

commitment with consortium lenders and remain in the business till the

Rs.240OO Lacs and accordingly considered as a part of total capital .

infused in the comIany based on

fund based limit is #duced to

', r.,r.,,#
I ito6s4w

c:CoUNl

J;

Capital and net debt
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40 A Contingent Liabilities and Guarantees

Contingent tiability
Claims aBainst the company not acknowledted as debts

lncome Tax Act 7,L57.04 455.77

service Tax including Pena lty of Rs. 18798.58 Lacs(Rs 18801.08 Lacs) * 43,a37.2O 43'866.29

Sales Tax/vAT/GsT 4,658.67 4,819-35

Life Time road transport tax 72!.79 721.79

Legal cases against company 225.50 730.77

custom act,1962 10.00 10.00

Claims from clients ** 1,476.08 !,948-72

Guarantees excluding Financial Guarantees

corporate Guarantees to subsidaryit* 18,871.00 26,734.L7

Performance Bank Guarantees ofSubsidiries & Associates Co's. 5,569.38 5,577.55

Disputed arbitration award (refer note 55). 17,288.14

* Out of this one matter is related to wrong availment of common credit for Rs. 17496.87 Lacs (and penalty of

Rs.14505.44 Lacs) where SMS appeal is pending before CESTAT, Mumbai. This case is for the period 2011-12 to 2015-

16. For this duration service tax department objected regarding common cenvat credit which SMS had eligibly availed.

For this department had questioned our eligibility by applying the unreasonable formula. This resulted in imbalanced

demand of service tax; where by reversal of credit asked was far more than the actual availed credit. Service tax

department observed that the turnover of SMS had two part i.e. regular works contract and Trading activity. Further

SMSL had forgone such alleged common credit by itself in both the cases by way of reversal/payment of input tax

credit. These two parts would have been occupied in the same Show cause notice but department preferred two

separate notices for these two parts. Then SMS had to approached with two different cases and both the cases filled

before The Commissioner (Appeal), Central Excise & GST, Nagpur, however in the case of common credit related to

trading turnover in appeal no. NGP/EXCUS/OOO/APPL/O3178-L917245 dated 23.08.2018 The Commissioner (Appeal),

Central Excise & GST, Nagpur has accepted that computation of reversal of credit made by SMS and dropped the entire

demand. However for Common credit related to regular works contract turnover considering the amount involved

matter went against the company and now appeal pending before CESTAT, Mumbai. ln this case also as it did in

common credit related to trading turnover, the company had reversed input credit of INR 104.52 Lacs.

ln view of the aforesaid legal precedents and order dated 23.08.2018 passed by Commissioner (Appeal), we are of the

view that the total demand which may arise as outcome of the aforesaid appeal pending before CESTAT, Mumbai

should not exceed tNR 142.31 Lacs i.e., actual amount of common credit availed by SMS Limited with interest. Also, For

this case and for other matter independent opinions obtain by SMSL for a ma.ior portion of the contingent liabilities

and as articulated by the management for the overall contingent liabilities, the final outSo in this regard is not likely to

be significant. Due to long pending queue before CESTAT, Mumbai matter hearings are getting delayed. The company

is confident that once the matter come for hearing the result shall be in favour of company.

* Also include Rs.7485.25 Lacs (and penalty of Rs.4237.59 Lacs) against appeal pending before CESTAI Mumbai. The

contract with the UCIL is the contract for development of mines and also the contract for extraction of Uranium Ore.

SMSL had paid service tax for the development part, at the the rates applicable under the composition scheme from

timetotime. The extraction part is paid bySMSL u nder Service tax th rough Normal rates as were applicable from time

to time. The Service Tax department is asking SMSL to pay service tax on developement part under normal rates as

against service tax paid under composition scheme. The case in the Tribunal is pending for hearing in defense of such

contreversial view of the Department. Meanwhile, SMSL took the view of this case from the subject experts who had

opined that the stand of sMsL stands prudent and defensible.

As at 31st
March 2023

(? in Lac!)

As at 31st
March 2022

)'ir
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**The compnay has already paid to ONGC Rs 1476.08 Lacs and is contested under arbitration. Even in case of
unfavourable order at arbitration level no cash flow expEcted. For Rs 449.02 Lacs demand for Banwas project matter
already taken up with concern authority & against which the amount was already withheld by the department and no

cash out flow expected. ln this case, the company is assured that, this amount will be release.

Page 202 of 392



SMS Limited
Notes to Standalone Financial Statements for the year ended on 3lst March,2023

*'*The outstanding Corporate Guarantee guarantee remains only for Maharashtra Enviro Power Limited (MEPL), one

of the subsidiary of the company SMS Limited where the loan amount has come down from Rs 31779 Lacs to Rs 18871

Lacs.

Contingent Assets

Claim raised to the client not acknowledged as receivable' 2,667 -o4 2,667.04
*Note - The company had gone for arbitration and raised several claims under various heads against its client - Konkan

Railway Corporation Limited amountingto Rs.8965.66 Lacs. Subsequently, award wasgiven bythetribunal infavorof
SMS Limited on 22nd Dec 2021 and tribunal allowed claim of Rs. 2667.04 Lacs along with interest @ 7% from the date

of publishing this award. Against this award konkan railway corporation limited has gone to higher forum. Due to

which, the same is considered as Contingent Asset and disclosed in the notes to accounts.

B Commitments
Capital Commitment
Revenue Commitment

22,970.72

1,03,888.35

6,L42.75

46,120.47

4t

42

Payment to Auditors (Excluding Taxes)

Audit fee

Tax audit fee

other services (Certification Fees)

While disclosing the aggregate amount of transaction price yet to be recognised as revenue towards unexecuted (or

partially executed) performance obligations, along with the broad time band for the expected time to recognise those

revenues, the Company has applied the practical expedient in lnd AS 115. AccordinBly, the Company has not disclosed

the aggregate transaction price allocated to unexecuted (or partially executed) performance obligations which pertain

to contracts where revenue recognised corresponds to the value transferred to customer typically involving time and

material, outcome based and event based contracts.

Unexecuted (or partially executed) performance obligations are subject to variability due to several factors such as

terminations, changes in scope of contracts, periodic revalidations of the estimates, economic factors (changes in

currency rates, tax laws etc). The aggregate value of transaction price allocated to unexecuted (or partially executed)

performance obligations is < 8,62,406 lakhs out of which 17.25% is expected to be recognised as revenue in the next

year and the balance thereafter.

43 Disclosure in accordance with lnd AS 115'Revenue From Contracts with Customers'-

24.60

4.40

15.00

2r.90
4.40

2.20

'110 634'//

z

2022-23 2021-22PARTICUTARS

Contractswith customers

YesYes

Revenue recognised from contracts with customers, which the entity shall disclose

separately from its other sources of revenue

NA NA

Any impairment losses recognised (in accordance with lnd AS 109) on any

receivables or contract assets arising from an entity's contracts with customers,

which the entity shall disclose separately from impairment losses from other

contracts

Contract balancesB

I Opening Balances
31,248.89 29,8L2.O8Contract Receivable

19,119.1877,764.01,Contract Assets

3,070.854,730.t6Contract Liability

ll Closing Balance

14,694.96 31,248.89Contract Receivable

19,219.19 t7 ,7 64,O1Contract Assets ,/j)'- -\W1
2,524.29 4,730.t6Contract Liability 1 F.R.No. \9\-

IIIIII

L,26,799.O7 52,263,22

48.00 28.50
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Revenue recognised in the reporting period that was included in the contract

liability balance at the beginning of the period 2,80r.42 2,266.90c

Nit Nit

lI Revenue recognised in the reporting period from performance obligations satisfied

(or partially satisfied) in previous periods (for example, changes in transaction price)

Nit

Performance obligation satisfied when the services related with the work was

completed

Nil Nit

The significate payment term are when the work completed the related payment is

due. The consideration receivable against the performance obligation are variable

and the all the factor related with the estimation of variable payment are

considered at the the of recognition.

NitNit
iv An explanation of the significant changes in the contract asset and

the contract liability balances during the reporting period

NilNil
There is no significate change in the contract assets and contract liability balance

during the reporting period.

D Significant iudgement in the application of standard

Yes Yes

An entity shall disclose the judgements, and changes in the judgements, made in

applying this Standard that significantly affect the determination of the amount and

timing of revenue from contracts with customers. ln particular, an entity shall

explain the judgements, and changes in the judgements, used in determining both

of the following
YesYesthe timing of satisfaction of performance obligations

Yes Yesthe transaction price and the amounts allocated to performance obligations.

E Determining the timing of satisfaction of performance obligations

YesYes

the methods used to recognise revenue (for example, a description of the output

methods or input methods used and how those methods are applied)

Yes Yes

ii

of goods or services

SMS [imited
Notes to standalone Financial Statements for the

44

r ended on 31st March, 2023

Disclosures for Some of the key disclosure requirements for lessee involves disclosing amounts relating to the reporting

period for the following items :

Particulars 2022-23 2027-22

Depreciation charge for right-of-use assets 666.62 17 6.79

ti lnterest expenses on lease liabilities 2,589.59 517.O3

It Expenses relating to short term assets accounted on straight line or other systematic

basis over lease term

7,O43.26 7,220.79

Total cash outflow for Leases other than Sale and Leaseback transactions

Total cash outflow for Sale and Leaseback transactions leases 3,119.31 811.65

lnterest lncome recognised on SD given under lease arrangements 56.02 25.99

Additions of right-of use assets 12,831 .22 4,089.88

v t Carrying value of right-of use assets at the end of the reporting period 16,117.98 3,947.38

tx Gain/(loss) arising from sale and lease back transactions 40.29 52.06

x e reporting periodMaturity analysis of lease liability as at the end of th

Nil

I

an explanation of why the methods used provide a faithful depiction of the transfer

F.R.llo.

I

Page 204 of 392



FinancialYear:
166.7322-23

2,524.47 227.2223-24
3,772.20 7,654.4724-25

50.982,351.0525-26
1,559.00 7 4.5926-27

283.83 109.1627 -28

647.78,a ro
841 .4229-30

L2L34,97 2924,87Total amount of lease liabilities as at end of the reporting period

IIIIIIIIII

ar ended on 31st March,2023

xi Sale and Leaseback Transactions:

During the Fy 22-23, the company has acquired the assets under sale and leaseback transaction to the tune of Rs. 12854.88

Lakhs. The title / ownership of the assets are transferred to the lessor and acquired those assets from lessor on sale and

leaseback transaction during current financial year. The transfer of assets falls under the definition of sale as per lnd AS 115

Revenue from Customers and the Company has measured the right to use asset arising from the leaseback at the proportion

of the previous carrying amount of the asset that relates to the right of use retained by the Company being lessee.

Accordingly, the Company being "seller-lessee" have recognised the amount of gain that relates to the rights transferred to

the "buyer-lessor" to the tune of Rs. 40.29 Lakhs.

xii Key terms and conditions of lndividual sale and leaseback transactions

(a) the lessee's reasons for sale and leaseback transactions and the prevalence of those transactions - To infuse the

liquidity in the company by collecting the cash flow at one go and paying the lease on a monthly basis.

tNote - Refer accounting policy note no. 2

F.R.tlo
10034','i

|:/l

SMS timited
Notes to Standalone Financial Statements for the
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SMS Limited

Notesto Sta.dalone Financia I Statenents forthe year ended on 31it March,2023

Sale and lease back transaction
with

Duration of
Repayment

Beginning
oflease

End oflease Amouot of
monthly Rental
Charges

Periodicity Related
Party

AuyBack
values
considered in
RiSht to use
asset

RAVEENA NIRBHAY SANCHETI 84 Months 01106/2021 31/0s /2028 600 Monthly YES 119.92

TRISHALA ANAND SANCHETI 84 Monlhs al/061202'\ 3t/os/2028 6.60 Monthly YES 126.s3

KAVITA PARAMVEERSANCHETI 84 Monrhs 01/06/zozl 31/Os/2028 6.00 YES 119.92

BHA&ATISANCHETI 84 Months or/0612021 3t/05 /202a Monthly YES 126.30

KARAN ANAND SANCHETI 84 Months 07/06/2021 31/0s/2028 6.60 Monthly YES 125.53

I M COTSP]N PRIVATE LIMITED 36 Months 07/tr/2027 31/10/2024 47.48 Up fll
Marcnzz &24.78

Monthly NO 695.96

INVATO SALES &SERVICES PRIVATE

LIMITED

36 Months 01111/2021 31/10/2024 32 25 rill M^rch22 &
21.+4 Aptil-zz

Monthly NO 505.25

ARS INFO CONCEPT PyT LTD 36 Months 01/71/2021 31/r012024 19.00 till mrch22 &
10.88 April22

Monthly NO 267 -09

J M COTSPIN PRIVATE LIMITED 48 Months 0llos /2022 30/0412026 27.OO Monthly NO 530.26

INVATO SALES & SERVICES PRIVATE

LIMITED
48 Months 0t/os/2022 30/04/2025 76.64 Monthly NO 335.18

ARS INFO CONCEPT PYT LTD 48 lvlonths 0u05/2022 30/04/2026 22.50 Monthly NO

SMSTOLLS AND DEVELOPERS PVT
I,TT)

84 Monlhs or/12/2022 30/11/2029 24.22 NO 425.54

SMSTOLLSAND DEVELOPERS PW
LTD,

84 Months or/02/2023 3t/01/2030 11.36 Monthly NO )41 1a

SIT,IS TOLLS AND DEVELOPERS PyT
I,TI)

84 Months ot/01/2023 31/12/2029 7.23 Monthly NO 22.55

Lease transaction with Duration of
Repayment

Beginning
oflease

End oflease Amount of
monthly Rental
Charges

Periodicity Related
Party

Buy Back
values
comidered ln
Right to use
asset

RINTALPHA PRIVATE LIMITED 16 Quarte. 15104/2022 Ls/01/2026 4.43 Quarterly NO

RENTALPHA PRIVATE LIMITED 16 Quarter 15 /01/2022 3r/0s/2028 57.85 quarterly NO

RENTALPHA PRIVATE LIMITED 16 quarter 75 /0r/2022 3r/0s/2028 5.23 Quarterly NO

SMG REALITIES PRIVATE LIMITED 36 Months 01/12/2022 3Ol11l2O2s 249.0S Monthly NO 5,213.51

iRl tv4 4

F.R.No.
llc634"T

6.60

440.51

5.66
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SMS Limited
Notes to Standalone Financial Statements for the year ended on 31st March, 2023
45 Employees Benefit

Table l: Assumptions

(l in l-acs)

Leave encashment anGratuity plan

Particulars

Dlscount Rate

As at 31

March 2023

7 .48% pet

As at 31

March2022

7 .29% per

As at 31

March 2023

7 .48%

As at 31

March2O2Z

7.29% per

Rate of increase in compensation levels 7 .0O% per 7 .0O% per 7 .0O/o 7.o0% pet

Rate of Return on Plan Assets 7 .29% pet 6.81% per NA NA

Average future service (in Years) 25.51 Years 24.43 Years 25.51Years 24.43 Years

Table ll: Service Cost

Current Service Cost 225.48 223.L8 119.33

Past Service Cost (including curtailment
Gains/Losses)*

Gains or losses on Non Routine settlements

Total 225.48 22?.LA 94.53 119.33

Table lll: Net lnterest Cost

lnterest Cost on Defined Benefit Obligation 87.80 7 5.24 2r.78 18.37

lnterest lncome on Plan Assets L3.79 t2.06

Net lnterest Cost (lncome) 2L.78 18.37

Table lv: change in Present Value of obligations

Opening of defined benefit obligations 7,2O4.45 1,t04.82 298.81 269.78

Service cost 2?5.48 223.78 ort c2 119.3 3

lnterest Cost 75.24 27.78 18.3 7

Benefit Paid lzrs.42) (76.70) (27 .oel (3.37)

Actuarial (Gain)/Loss on total liabllities: -28.64 (122.09) Its4.47) (10s.31)

- due to change in financial assumptions -33.L7 (83.0e) (2.1e) (6. s 1)

- due to change in demographic assumptions

- due to experience variance 4.53 (3e.00) (1s2.2 8) (s8.80)

Closing of defined benefit obligation L,273.67 L,704.45 23t.57 298.81

Table V: Change in Fair Value of Plan Assets

Opening fair value of plan assets 1-89.12 777 .70

Actual Return on Plan Assets 72.96 tz.oz
Employer Contribution 219.45 76.70 27 .O9 3.37

Benefit Paid (76.7o1 127 .os) (3.37)

Closing fair value of plan assets 206.10 L89.L2

Table vl: Actuarial (Gain)/Loss on Plan Asset

Expected lnterest lncome 13.79 12.06

Actual lncome on Plan Asset 72.96 1-2.O2

Actuarial gain /(loss) on Assets (0.83) (0.04)

n
* 4

F.R.No.
110631W

.?

o,4 cl

74.02 53.18

87.80

-2L5.42
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SMS timited
Notes to Standalone Financial Statements for the year ended on 31st March, 2023
45 Employees Benefit {r in [aca)

Leave encashment plan

N

Gratuity plan

As at 31

March 2022
As at 31

March 2023

As at 31

March 2022
As at 31

March 2023
Particulars

Table Vll: Other Comprehensive lncome

Opening amount reco8nized in OCI outside

28.64 722.O9Actuarial gain / (loss) on liabilities
-0.83 (0.04)Actuarial gain / (loss) on assets

77 .87 722.05Closing amount recognized in OCI outside

P&L account

Table vlll: The amount to be recognized in Balance Sheet Statement

L,273.67 1,204.45 233.57 2 98.81Present Value of Obligations

L89.L2206.10Fair value of plan assets

233.57 298.81r,067.57 1,015.33Net Obligations

Amount not recognized due to asset limit
233.57 298.811,067 .57 1,015.33Net defined benefit liability / (assets)

recognized in balance sheet

Table lx: Expense Recognized in Statement of Profit and Loss

223.18 94.53225.48Service cost
2L.78 L8.377 4.02 63.18Net lnterest Cost

(10s.31)17s4.47)Net actuarial (gain)/loss
(38.1s ) 32.40299.50 286.?6Expenses Recognized in the statement of

Profit & Loss

Table x: Major categories of plan assets (as percentage of total plan assets)

o% o% 0% 0%Government of lndia Securities
o%o% o%State Government Securities

0%OYo o% o%High Quality Corporate Bonds

0% 0% O%oo%Equity Shares of Listed Companies
0%o% o% 0%Property

o% 0% 0% 0%Special Deposit Scheme
100% 0% o%to)%Fund Managed by lnsurer

OVio0% o% o%Bank Ba lance

o%0% Oo/o o%Other lnvestments
700% 7000/" o% 0%Total

Table Xl: Change in Net Defined Obligations
1013.03 298.81 269.781015.33opening of Net defined benefit liability

119.33225.48 223.18Service cost

7 4.O2 63.18 2L.78 18.37Net lnterest Cost

(1s4.471. (10s.31)(27 .81) (122.0s)Re-measurements

(219.4s) (76.70) (27 .0s) (3.37)Employer Contribution
233.57 298.81L,067.57 1,100.64Closing of Net defined benefit liability

+

F.R.No.
11cfi4w

:.

119.3 3

94.53
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SMS Limited
Notes to Staodrlon€ Finenci.l Ststements for thc ycsr ended on 3lst lYrrch, 2023

46 RelatedPanyTr.nsactions

1. Relationshlps lRelated Party relationships are as identlfied bYthe ComPany)

a Subiidiary Compenles

1. SMS Envoclean Pvt. Ltd. 10. SMS Waste Management Pvt. Ltd.

2. SMS lnfoltnk h,t. Ltd. 11. PT. SMS Minerals lnternational

3. SMS Hazardous Waste Management Pvt. Ltd (Formerly Known 12. Ayodhya Gora kh pur SMS Tolls Pvt.l-td. (Application fo. Merger

as sMS Mine Developers Pvt. Ltd) under process with NC[T)

4.spark Mall & Pa.king Pvt. Ltd. 13. Maharashtrd Enviro Power Ltd.

S- SMS Taxicabs P\d. Ltd. 14. PT. SMS Mines lndonesia

6. SMSVidyut Pvt. Ltd. 15. SMS MininS Limited

7. SMS Water G6ce BMw Pvt. Ltd 16.5MSt (etkl MOO Proiect Umlted

8. SMSTollsAnd Oevelopers l"td. (Not Subsidiary w.e.f.

09.12.20221

9. sMS-AABS lndiaTollways Private Llmited

b Assoaiates

1. RCCI lnfrastructure ttd 2. SMS AAMW Tollways P!t. Ltd

1.sMS lnfrastructure Ltd. & D. Thakkar Construction Pvt. Ltd. JV 11. SMSL-SRRCIPL (J V )

2-SMS lnfrastructure l-td - Aarti lnfra-Projecls Pvt. Ltd. J.v 12.SM5rL,MBPL (rV)

3-SMS lnfrastructure Ltd. Shreenath Enterprise5 LV 13. Meghe SMS Health Sciences Consortium (SPV)

14. AGrPt-5MSrL (JV)

15.Sanbro corporation
SRRCIPL-SMSL,BEKEM IV

s.Shaktikumar M. SanchetiLtd. & S N Thakkar Construction Pvt

t-td.Jv

6-GSJ Envo Ltd. ln consortium with sMS lnfrastructure ltd. 16. Saket - SMSIr (JV)

7. SMSrL KTCO (rV)

S.Bhartia SMSIL (JV)

9.SMSrL-MBPL-BRAPT (rV)

1o.GOCL-SM5|L ( J.V. )

17.5RRCIPL.SMSL (I V )

18. 5RRClPt SMSL (lV)-Mahabubnagar

19. SMSL-MBPL JV DurS-packa8e-A

d xey Mana8ement Pe6onnel

e Other related parties

1. Anand S. Sancheti -Managing Director

2. Dilip g Surana - WholeTime Director

3. Ramendra Gupta- lndependent Dlrector

4. Ajay Kumar Lakhotia - lndependent Diredor

5AkshaySancheti -WholeTime Director

6. Paramveer Sancheti- WholeTime oirector
7. Hemant Lodha - Non Executive oireclor

8.NirbhaySancheti wholeTime Director

+".-
F. R. No

1. Ponda Envocare Limited

2.sMS Envocare Ltd.

3.sMS Waluj CErP h/t. Ltd.

4. SMS Multi Objective Organisation

5. Atul Multi Objective OrSanisation

5. Valencia Conrtructions Pvt. Ltd.

7. veet Ra8 Exploration & Minerals Pvt. Ltd.

8. Veet Rag Hospitality A^. Ltd.

9. San Commercials Pvt. Ltd.

10. NilawarWater Grace waste Management Private Limited

17, ge5t Power Plus Private Limited

18. Kingsway Foundation

19. Pinnacle

20. BSS Associates

21. Mrs. Raveena NirbhaySancheti

22. Trishala Anand Sancheti

23. Mrs. Kavita Paramveer Sancheti

24. Smt. Bharati Sancheti

25. Karan anand sancheti

11. Eutibori CETP Pvt l-td

12.Grey Mountain Private limited
13. San Finance Corporation

14. Sanson Developer5

15. KPANV Nlines and Mineral LLP

16.sPANV Medis€arch tife Sclence Private Limited 3 life sciences LLP

CC0u

26. sMS wate Grace Enviroprotect Pvt ltd.
27. SMSWater Grace Mediwaste Management Pvt Ltd

28. smt. Vijaya Sancheti

29. Mrs. ShrutiAnand Sanchetl

30. Mrs. Shreya Akshay Sancheti

31. KPANV Ventures tLP

-\
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Notes to Standalone Financial Statements for the year ended on 3lst March, 2023

46 Related Party Transactions

2. Transaction caffied out with related parties refered to above

*All figures in brackets are related to previous finan€ial year 202t-22

(r In bcs)

Related Parties

Nature ofTransaqtion subsidiary companies Associates,lVs

& Other
Related Parties

Key Mangement
Personnel

Loan \ Advance Given\Repaid 26,949.46 33,014.44 240.00
(13,879.97) (27,136.03) (1,160.00)

Loan \ Advance Received\ Recovered 25,7 48.48 34.662.34 1,300.00
(12,360.42) (28,615.02) (3,900.00)

Donations 1 .16
(1.00)

lnterest lncome 767.33 't3.77
(440.46) (7 .41\

lnterest Expenses 528.16
(52.97 \ (166.11)

Other Services Rendered 1,389.69 69.89
(248.37 ) (26.63)

Rent Expenses 14.42 14.40
( 13.92) (14.40)

Rent lncome 224.75 1.68
(152.73\ (1.68)

Revenue from operations 313.77 21,571.77
(1,252.68) (11,s87.82)

Sale of Assets 718.69 730.89 2,041.04
(1,934.52)

Sale of Material 600.63 600.63

Services Taken 617 .43 610.94
( 1 .049.16) (501.68)

Sitting Fees 128.00
(134.00)

Managerial Remuneration 97219
(994.56)

Commission & Brokerage 94.50
(63.75)

Security Oeposit Given 438.45
(285.93)

Security Deposit Taken (1,056.29)

Royalty Expenses 15.29
(2.U)

Reimbursement of expenses 309 41.97
(0.16)

Purchase of Share (lnvestment) 2,900.00
(1.00)

Mobilisation Advance Received 4.99

'14.92\
Change in lnvestment (5.00) 288 65

('1,5s4 37)
Purchase 4.38 14.50

(2.72)
Proflt on Foreign Exchange 468.93

(148.65)
Lease Rent 381.60

(318 0o)
Dividend Received 1,038 96

(779.22)
Outstanding balances include in Current Asset &
Current Liabilities & lnvestment Outstanding

15,346.36 (98.94)
( 12372.02) ('3352.64) ( -2997.37)

F. R. rl o.
110634W
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SMS Limited
Notes to Standalone Financial Statements for the year ended on 31st March, 2023

47 Financial instruments
The faia value of the financial assets are included at amounts at which the instruments could be exchanged in a current transaction

betlveen willing panies other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair value:

(a) Fair values of financial assets and liabilities measured at amortised cost The carrying amounts of trade .eceivables, short term

deposit5, cash and cash equivalents, trade payables are considered to be the same as their fair values, due to their Short-term

nature. The Company considers that the Security Deposits does not include a significant financing component, The security deposits

coincide with the company's performance and the contract requires amounts to be retained for reasons other than the provision of
finance. The withholdinS of a specified percentage of each milestone payment is intended to proted the interest of the company,

from the contractor failing to adequately complete its obllgations under the contract. Accordingly, transaction cost of Security

deposit is considered as fair value at initial recognition and subsequently measured at amortised cost. Significant estimates: The fair

value of Ilnancial instruments that are not traded in an active market is determined using valuation techniques. The Company uses

itsjudgment to select a method and makes suitable assumptions at the end ofeach reporting period.

b) Financial instruments with fixed and variable interest rates are evaluated by the Company based on parameters such as interest

rates and individual credit worthiness of the counterparty. Based on this evaluation, if require, allowances are taken to account for

the expected losses ofthese receivables.

A Financial instruments by categorY

The car ingvalueand tair value of financial instruments categories as at 31 March 2023 were as rollows:

The value and fair value of fi nancial instruments ories as at 31th 2022 were as follows:

F.R. N o.
110634W

4<R,IY

Total carrying
value

A.nortised cost Financial assets/
liabilities at fair

value throuth profit
or loss

tinancial assets/
liabilities at fair

value through OCI

Particulars

Asrets:
429.90 14,058.66 14,058.66t3,628.16lnvestments

t4,694.96 14,694.9614,694.96Trade receivables
10,269.03 10,269.03Loans 10,269.03
22,459.62 22,459.6222,459.62Others financial assets

1,147.34 !,!87.347,187.34Cash and cash equivalents
4,1.37.46 4,737 .464,137.46Other bank balances

Liabilities:
45,674.54 45,678.5445,67a.54Eoraowings
72,739.04 12,t39.04t2,t39.04Lease Liabilities
20,060.35 20,060.3620,060.36Trade payables

2r,118.41 21,118.4)Other financial liabilities 27,174.47

Financialassets/
liabilitier at fair

value throuth profit
o, loss

Financialarsetr/
liabilities at fair

value throuth OCI

Total arrying
value

Total fair valuePa.ticulars Amortised cost

Assets:
41.2.95 12,369.90 12,369.9011,956.95lnvestments

3L,244.a9 31,248.893L,248.89Trade receivables
10,340.55 10,340.55Loans 10,340.55

20,6't8.29 20,67a.29Others financial assets 20,674.29
316.35316.35 316.35Cash and cash equivalents

5,220.47 5,220.4L5,220.47Other bank balances

Liabilities:
63,883.1953,883.19 63,883.19BorrowinSs

2,924.81 2,924.812,924.87
t4,524.56 14,524.56Trade payables 14,524.56
15,415.20 15,476.20Other financial liabilities 15,416.20

Total fair value

r-- l r------- ------t

Lease Liabilities
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llotes to Standalone Financial Statements forthe year ended on 31st March,2023

48 I Ratios

Num€rator ( Narration)
c.\ 2022-23 t,\ zozL-2?

Ratio

1.74 Current ratio decreased due to
decreased in curent assets

without corresponding
decreased in current liebilitv.

(a) Current Ratio curaent Liabilities \,M

(b)DebaEqui\ Ratio TotalDebt Shareholde/s tquity 0.51 0.86 Due to de.reas€ in loan liability
and inoease in profit.

€arnings available for debt Oebt Service 123(c)Debt Service Coverage Rato

AveraSe shareholde/s
Equitv

9.44yo 5.53%(d)Return on Equity Ratio (Net Profits after taxes -
Preference oividend)

cost of goods sold oR 2.55 7.72 The ratio has improved due to
better utilisation of resources.

le) lnventory turnover ratio

814 Due to better realisation from
client, ratio has improved

significantly

l0 Trade Receivables tu rnover ratio

Net Credit Purchases AveraSe Trade Payables 1,.26 1.32(g)Trade payables tumover ratio

113% Due to better utllsatlon of
resources/ the company able to
improved net capital turnover
ratio.

(h) Net ca pital tLr.nover ratlo NetSales WorkingCapital t.89 1.83

Net Profit NetSaies 5.70% 4_03%(i) Net profit ratio
Capital Employed 14.21% 70_24%(i) Return on Capitalemployed Earnint before interest

77.50% 9.72%(k) Return on investment (Current value of
lnvestment - Cost of

1I1(i

d/ r.n.to.
'110i34\l .)

1.16

2.90

*l

[:

l*l*
l^*
L]:
lo*

lzx
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49 Fin nci.lrlsl man lement
-Ihe 

Comp.ny'r activities expose it to the followint isks
Credrt risk

Uquidityri5k

A Credlt rist
Credtt Risk is the risk that counter party will not meel lts obli&tions unde.. financial instrumeots or customer contrad leadintto a financial lost. The Company is

eryosed to credit rtsk ftom rs ope.atint activitiEs (primanvtrade receivables and unbilled revenueland from rts frnancif,t adivnEs includint d€posits wth bank and

finandal innrtutions, investments, foreiSn er.hante transactions and otherfinancialinstruments

Credit rhl is manaSed by each business unit subjec-t to the Company's established policy, procedures and control relatint to €ustom€r c.edit rltl manatement.

OuBtanding custom€r receivablet are retula y monitored.

The impairment anatysar is performed at each reponant date on an indridu.l basis fo, clients. The maximum expoture to s.dit risk at the reponinS date is th€

carryingv.lue of each class of financial assets. Th€ CompanY does not hold €ollateralas security

C.ed[ risl exrosure
The Companys credit p€riod Senerally ran$s from 30 - 50 days are as below.

SMS Umited
Notes to Stendalone Flnanaial Statements for the yeaaended on 31st Marah,2023

as at 31st Ma(h 2023 As at 3lst March 2022

14,694.96 31,248.89

28,048.96 27,794.21

42,143.92 53,U7.1,7

The Company €valu.tes the con€entration of risk with resp€ct to tr.de .eceivables as low as th€y are spread acrors multiple teot.aphies and multiple industri.s

E)( totheCredh risk on the LC

As at 31st March 2023 as at 31st March 2022

a6,72!.36 11,423.82

a6,727.36 71.42i.42

ii fin.fiiallEtrurn nts and d.po.iB wtth b.nt5
Credit sk is timited as we ten€ratty inven in deposits with bants and fnan.ial institutions wilh hiSh credit ratings assi$ed by lnternational and domestic credit rating

atencies. counterparty credit limits are reviewed by th€ company periodically and th€ limiB are set to minimire th€ concenvation of risks and therefore mitigate

fnancialloss througlt couote.parvs potential failure to make p.Ymentt.

B Lhuldliry rirl
Iiquidityi5 dettned as the risk tharthe Companywillnot be ableto settle o.m€et its obliEations on time or at a reasonable price. The Com panY's treasury department

is rerponsibte for tiquidity, fundin8 as well a5 settlement mana&ment. ln addnion, processes and policies related to such risl5 are overseen by te.ior mana8ement.

Manatement monitoE the Compan/s n€t liquidity pottron rhrot d rollint forecasts on the batis of exp€cted cash flows.

and in!estments is as below.
A5 .t 31n March 2023 As at 31tt March 2022

1,187.34 315.35

Eank bal6nce other cash and cash equivalent 4,131.46 5,220-41

5,324.80 5,5?5.75

tnter.st rat€ risk ij the .isk rhat the falr value of future cash flows of a financial lnstrument will fluctuate due to chanSes in mark€t int€resl rat€s. The companys

exposure toth€ risk ofch.nfs in inreren rares relares p.imarily tothe Company's debt obligations with floating ant€rest rates. The Compan/s borrowings.re shorl

t€lm /working capltalin nature and hence is not o(pos€d to sitnificant interest rat€ risk.

/,'Y'
I

/ F.R. u o

\ ttosr+lv

x

The Compan/s prancipaltources of liquidity are cash and cash €quival€nts and the cash flowthat is Senerated from operations.Ihe Company b€lievesthat the cash

andcash equivalen$ is sufficient to m€et fts current requir€m€nts. AccordinglY no liquiditv.isk is perceived,

C Marllt RbI
,or3En €&h6nge r.ter
The Company has batances in foreip currency and consequently the Company is exposed to foreign exchaot risk. Ttte o(chang€ rat€ between the rupee afld for€i8n

curren.i€s has changed tubstantially in recent years, whlch has affected the resulls of the Company, and may iuctuate tubslantiallY in the future. The Company

evaluates exchang. rate €xposure arising from forei$ currencyrransactions and follows established risk m.naSement policies.
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Notes to Standalone Financi.l statem€ nts {or the year ended on 31st March,2023

(viil N.turc of CSn ictlvltics-
1. Constructlon/ .cqulr-rtion ot any ass€ts

90 oisclosure ln Respect ofExp€nd,rure on corporate social Responsibility Activiti€s.

covered under s€ction 135 ofthe Com are rhe dis.l05ed with
A5 at 315t March 2021

(i)Amount requhed to be spent bythe company durinEthe year

(ii) Lan year Unspent amount 0.71
(iii) Amount of expenditure incurred 37.00

{ivl lshortfalll/excess at th€ end orthe year 1.68

{iv} (Shortfall)/excess at the end ofth€ year N]L

(vil 8€ason for shortfall N]L

N]L NL
2.On
A) contriblnion for maintaininE auality of soiland an 8.82 25.00

8) contribution to fBht asainst COvID-19 pandemic !.75
C)Contriburion to Eradicating hunger, poverty and malnutltron 0.20

ol Contribution to promotins education 14.50 9.53

E) contributionto Prim€ Minister National Relief Fund o.71

23.52 37.00

51 A R€concili.tionof totalco rehenrive income and other

Recon.iliation of other equity Ar on 31Mar.h 2022 as on 3l March 2021

Totalamount ofother equity as per the lart audited finanrial nat€ment 64,949.86 61,333.47

44.31

Totalamount ofother equity as per the current year financialstatement 64,949.86 61,381.44

ietoncillatlon of comprchenrive ln.ome 45 on 3l March 2022

Total comprehensive income as perthe last audted fnancialrtatement 2,572.75 (1,989.23)

P.iorPeriod it€m (For€if,n curren€yfluctuation due to chanae in rate) 0.00 44.37

Total comorehensive income as pe.the current year financaalstatemenl 2.572.75 (1,940.E5)

B

52

53

Company is havingvariolr works contract, some of which are inclusive oftax€s, some are exclusive oftaxes and some are exempt. 8ut after introduction of GST with

€ffect from 1st Ju|y,2017, €x€mpt contrad become taxable and also in caser of inclusive conlract there in increase in tax raie fromthe original contract. This reruhed
in inc.eased tax liability on the company a8ainst whi€h company filed the claim.d with the conc€rn Departm€nt. Outcome of few claims is still pendint with th€
Oeparlment. Eut onthe basir ofopiniontaken from the letaladvisor, the company mad€ the provision forth€ GSI impacttunov€rin bools ofaccount.

The company had made investments to th€ tune of Rs. 1,747 Lacs and 3320.57 Lrc' in two rubsidiaries, SMS Taxicabs A^ ttd and Sp.* Mall And Partin8 Pnvate

Limited {fomerlyknown as SMS Parkin8 solotlons Private Limited)

SMS Iaxicabs P Ud. (sTPt) wa5 floated ro run a freet of Radio c.bs in the city of Mumbai taris. STPI owns licens€s to run 28OO taxis and tne same are perp€tual an

natur.. STPL w€nt in to losses du€ tosevere competitlon from la rge corp orate5, However, the liaenses owned by the companyare of perpetualin nature and sMS wlll

be able to recoup substantial revenue by rale of the5.licenses and also by ral€ ofvehicl€s parked at depot. Tt. (ompany i',lso in discussion wilh concern authority
for recovery of lorses,

sMS Umit€d had invested an amount of 8s. 3320.56 Lacs ln Spark Mall And PartinS Private Limited (Formerly SMS ParkinS Solurions Private Umrted). Thir subsidiary

was ioated to Develop and Operate a Muhilevel Ful9 Automat€d Car Parlint s)rt€m and Commercial Compler in Kamlanatar, Oelhi. Since inreption, it is in losses.

This was due to recession in th€ retailr.l€s of th€ malk acrols lndia. However, th€ company har changed the product mir and had thift€d it5 focus from retailtradeto
services and food outleti .nd gamint rones are beint introduced includint Cinema, Healthcare, Pharmacy and allied Business. Ihe company is alro in an advanced

sta& of nanint two 4&seat€r Cineplex's. Also from FY 21-22, the company has staded Pharmacy Busin€ss and ehtered into s€rvi.e ag€ement with th€ horpitals for
supplylnt Medicalorugs & Consumabler. The manaSament is hopeft,rlof revival of economy and boostto property market and consequently willbe able togenerate
revenoe to repaY the loan,

However, outbreak of COVIO'lg pandemic in l6dia has si8nificantly impacted the operation of the Company whereby due to nationwide lockdown in FY 19-20 and
partiallocldown dudnt fY 20-21, and in FY 21-22 the malls were not allowed to operate forth€ panialperiod as per the gov€rnment tuidelines-

8ut as nated above the pharmaca business has generated the cashflow due to which losses has been redoced. This business willbe generatin8the sufficlent rev€nue

to repay th€ loan in lomint years. Hence, the pareni company i5 optlminic that ov€r the period, the project, will make tood money over and abov€ the invested

ConslderinSthese hcts, despite substantial losses in this cohpan, the manatem€nt intends to carry these investments at its historicalcost without any impanment.

F.R.lto.

lAs 

at 31st Ma(h 2022

,4.rrl 34 6,1

(1.6s)

o.4l
NIL

Nr"l

As on 31 Manh 202:.

l

11053.tTJ
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Notes to Standalone Flnancial State ments torthe year ended on 31st Marah,2023

ta

55

56

Ite company had invested an amount ofRs.637,19 Lacs in Pt, SM5 Min€r lndonesia and ns.161.56 Lacs ln Pt. SMs Minerals lnternationaltowards €quitY, aPan nom

thlr the Company haj given inter€st bearint loan of R!.,1560.85 La.s and have tradore€eivable of R5.2345.67 tacs in lat€r lV. These companies are in the business of

€oatmining inthe province ofSumatra. flese for€atn lv's have hu8e r€seNes of coaland in the past. substantial ponion oflhe tame was min€d which rerulted in

prolrt in part yea6. However, tubsequently due to diverion ofriver and cenain other issues,the minintofbalance reseNes could not be undenaken as coalreserves

was rtuck beneath the river and overthe past few yea6 there has been no/negligible business in foreiSn JV. The application for river diversion had akeady b€en put

upwiththe conc€rned authorities in lndonelia, but noapprovelhas been r€ceived sofar.

h the meanwhile, SMS Ltd, was alro exptorintto selland transferthe bu5iner5 inlerest, ln the current year an understandint has arrived at to said effect wherebY the

companyhas entered into a term sheet dated 15th March,2023 with a protp€ctive buyer to selloffthe invettment in above foreiSnlv's.

However, tookin8.t the pan pertormance of the businers, regulato.y challenges, distant chances of revival of business operations, hug€ losset etc. no clear deadline

of recovery of to.n & book debr in rhe term sheet rhe possibility to recover the .mount from said foreiSn ,v is un€ertain. 45 tuch on a prud€nt basit it h.s been

proposed to make a provision for doubtful loans and debt in the book totaling to Rs,7m6,52 Lacs. However, this action doe5 not impad the right of sMs Ltd to

recov€rthe said amount in future from foreign entities

Accounting of Arbitration Award in retarion to credit facilitier availed from SRtl: Oespit. reachint an understanding of reduction in loan liability, the same was

disputed and referred to Arbitrator by sREt. Arbikatlon Award was passed by the learned Sole Arbitrator on 25th August, 2022, wh€rein the view ofSMS Umited was

upheld bythe Arbttrator and SMS Umited w.s dneded to pav R5.4904 Lacs along with intered @ 8% p a.

fie said Award war cha ented by SRE| before the Hon'ble Glcutta High Coun u/s 34 of the Arbitration and Conciliation Act. llowever, tilldate neithe. there is anv

stay granted on rh€ Award nor the rame has been s€t astle. The management is confdent that th€ p€ttion ffled bY SREI will not be allowed bY th€ Hon'ble HiSh Coun

since it has been proved in the arbitration proceedin$that a settlement hadtak€n place between sMs umlled and sflEl towards full .nd fin.lsettl.ment ofduet for

Rs. 14OOO Lacs, out ofwhich Rs.9096 Lacs was paid by December 2020 and appropriated by sR[land balame to be paid was Rt.4904 Lacs.

tn view ofthe expsrt l€gat opinton and facts above, th. management has wntten back the ex€ess liabilltY comprisinS of pdnclPal amount of Rs. 7900.04 Lics and

int€r€rt liabito of Rs.13 t5.43 L.c5 rh€reon in the fnan.e cost. The amou.t of writt€n back o, prin.ipal amount is in the nature of caPital receipt and .onside.ed as an

erceptional items in accordanc€with lndAS 109 read with schedule lll'Division ll of companiet Act 2013

The Company hastranted Loa6s & Advances ftom time to timeto sMSAAMW Tollways M. Ltd. (hereinafter r€fered at an ?ssociate .ompany' ). As at vear €nd the

outstandin8loan amount is fs. 1,038.89 Lakhsand amount of investment in equitYis Rs.o.25[acs.

Associat€ conpany has raired a ctaim of Rs.8,046.31 Lacr on South Oelhi M unicipal Corporation ((hereinafter refered as SOMC)which wa5 ditputed bv later. Against

this, the Associare company had approa.hed the Hon. High coun of oelhi, which vide ns order dated 17th lun€'2016, apPoinred sole arbitrator. Sowever, the ssme

was cha[en8ed by sDMc in the Hon. supreme coun, which vide iB order dated 22nd Novembe/2018 held that in this matter no ,rb(rator can be appointed

Thereafrer th€ Also(iate company had fited a Petitaon for clarification of abov€ Order. On 3rd lanuav2022 the Hon. Supreme Court dismkted the .laifi.ation

appliration and 8ranted liberty to associate co. to pu6!e other rem.die5 available under the law.

consequently, on ihe 6th lune,2o22, tne associate company sent the noti.e to the soMc forthe paYment of balance consideration, but did not teceaved anv retpons.

Thereafter, tusociare company ha5 fted the civit5uit in Hith Coud of Delhifor r€covery of th€ amount. The suit is stillp€nditrt.

tn view ofth€ prolong€d pendency with no relief as yet, on a prudent barls the company has decided to make provision for doubtful recovery ofthe loan given to

associate company amountingto Rs. 1038.89 La€s and provision for diminLrtion in inv*tment amountinSto Rs,o,25 Lacs. However, this adion doett not impad the

.i8ht of SMs Umited to recieve the tame amount in ft]llre ftom associale companY.

F.R.N o/
,l10634W
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Notes to standalone Finanalal Statementsfor the Year ended on 31st March, 2023

A loint Venture in the name ofSMS lnfrastructure Ltd. (SMSL) & D. ThaklGr Consvlction A^. ttd. IDIC) (l-V) war form€d in Oecember 2008, with 70%share ofSMSI
and 30% shar€ ofOTC,to executetwo irritation projects; Purna Earr6seand Wardha Barratewonh INR85651.00lacs

57

58

SMS Limited had invested an amount of Rs. 992 Laci and provided the loan of Rs. 1571.98 Lacs in sMS vadyut Privat€ umited. 1) Thit subsidiary is e.tag€d in the

business of Hydro Power generation across the riv€l Penci. The concessioning authority had ensured a mhtmum guaranteed supply ofwater and a power por€hase

atreement was akeady in ptace. However, th€ €oncessionint authority had failed to supplythe minimum 8uaranteed watei, owrng to which desrred output was not

8en€rated, resuttiq into tosiestothe company on a year or year ba5i5- The company had akeadytaken up this matter with the concelsioning authority and claimed

comp€nsation for the losrer ofthe previous years. The companY is confld€nt ol Eettin8an award in favour otthe comP.ny and hence, the m.n:8€me^i .6nli.u€ to

.arry the value olinv€stment in SMS Vidyut Private Umrted at iB higtoicalcon.

lV sub.onvacted work to both partners who o(ecuted the work in their individual .apacity and accounted ,or in the individu.l book of accounts alonS wth the

margins.

Oue to the sudden d€mis€ of the workin8 dnedor of OTC, erecution of part ofth€ wort of OTC was affected includant the firancet ofthe Comp.ny. This locident led

OTC to lnsolvency and du€ to this the work advances 8iven byJV to OTC became doubtful and for which JV inade the provision ot Bad & ooubtfuldebt for Rs. 3950.67

l-acs whlch uhimat€ly resuhed in losses in the JV in thatyear. Priorto this, the JV has €arned profrts overth€ last 12 yea6 and has been account€d in the rerp€ctiv€

boob of account ofJV panners. SMSL is nowerecutingthe r€mainingwork s on behalfofJv.
At.lnst lois ofRs.3890.84 La€s in rY 2019-2020 the SMSL ha! booled hisshare of70%otlosr ofRs.2723.59 tacs as an exceptionalhem. Though there will be no carh

outfow for SMSI- lt willreduce lhe yalue of its investm€nt ln th€ rV, makint it negativ€.

DTC being an inrotuent company has tone into NCIT and Mde ord€r fi: 14-03.2022, NCLr dismissed claim of th€ Jv for Rs. 3960.67 La.s. Hen.e, the €ntity has

reve6ed provision of Bad & ooubttul det't ta&€n in fY 19-20 and inst.ad this recotnised losser for Rs. 3960.67!a(5 on account of non- recovery ofamount irom DTC.

This resulted to Nilimpact on profit and losr statement in tY 21-22 in the book! ollV company. also,rVentity ha5 approached abhyudaya Co{p B.nk for settlement,
thus resuhed to redudion in liability of Abhyudaya Co-Op Bank.educ€d to Bs. 2500.m Lacs. Thas has resulted to overall in€rease in n€t profit oflVto Rs. 2518.90 Lacs

ln fY2l-22 and SMS h6 booked hlsshareofprofit of Rs.1753.23 Lacs. as an exceptional item.

59

60

51

TIe quanerly returns/rtatementr filed bythe Company with such banks are in agreement with the book5 ofaccounts of the Company except to th€ ene of work in
pro&ess which has be€n recorded in book as at th€ end ofthe year.

Pr€vious Years fiSur€s are regouped and rearranted wh€rever necessary.

Fiturer in bractet denoles fitures ofprevious year.
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Ph No r (0712)664'1111, Fax. 107'12) 6641122
e-mail;info@vksca.mm

INDEPENDENT AUDITOR'S REPORT

To the Members of SMS Limited

Report on the Audit of the Consolidated Financial Statements

Qualified Opinion

Basis for Qualified Opinion
As explained in Note 57 of the consolidated financial statement, the Group has consolidated its
subsidiary financials - SMS Taxicabs private Lrmited and its joinfly controlled entity - M/s.
Bhartia SMSIL JV based on the provisional financial statement ol Fy 2022-23. As per the
information and explanalion given to us and based on our examination of records. the audit of
these .jointly controlled entities is nol mandatory as per the a

F.R.rd.
t?ff[lnx

regulations
licable law, rules, and

we have audited the accompanying consolidated financial statements of sMs Limited
(hereinafter referred to as the'Holding company") and its subsidiaries (Holding company and
its subsidiaries together referred to as "the Group"), its associates and jointly controlled entittes,
which comprise the consolidated Balance sheet as at March 31 , 2023, the consolidated
statement of Profit and Loss including olher comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash flows for the year then ended on
that date, and notes to the consolidated financial statements, including a summary of significant
accounting policies and other explanalory information (hereinafter referred to as ,,the

consolidated fi nancial statements").

ln our opinion and to the best of our informalion and according to the explanations given to us
and based on the consideration of reports of other auditors on separate financial statement of
subsidiaries, associates and jointly controlled entities except for the possible effects of the
matter descnbed in the Basis for Qualified opinion section of our report, the aforesaid
consolidated financial statements give the information required by the companies Act, 2013
("the Act") in the manner so required and give a true and fair view in conformity with the lndian
Accounting standards prescribed under section 133 ofthe Act read with lhe companies (lndian
Accounting standards) Rules, 2015, as amended ("lnd AS") and other accounting principles
generally accepted in lndia, of lhe consolidated slate of affairs of the Group, ils associates and
jointly controlled entities as at ruarch 31, 2023, their consolidated profit, (including other
comprehensive income), consolidated changes in equity and its consolidated cash flows for the
year then ended on that date.
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Due to which we are unable to determine the fair values of certain material assets and liabilities

of the subsidiary and jointly controlled entity. Many elements in the accompanying consolidated

financial statements would have been materially affected during the course of statutory audit of
subsidiary company and jointly controlled entity. The effects on the consolidated financial

statements due to consideration of provisional financial statement of subsidiary company and
jointly controlled entity have not been determined.

We conducted our audit of the consolidated financial statement in accordance with the

Standards on Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities

under those Standards are further described in the Auditor's Responsibilities for the Audit of the

Consolidated Financial Statements section of our report. We are independent of the Group, its

associates and jointly controlled entities in accordance with the ethical requirements that are

relevant to our audit of the consolidated financial statements in lndia in lerms of the Code of
Ethics issued by the lnstitute of Chartered Accountanls of lndia ("lCAl") together with the ethical
requirements that are relevant to our audit of the consolidated financial statements under the
provisions of the Act and the Rules made lhereunder, and we have fulfilled our other ethical

responsibilities in accordance with these requirements and the lCAl's Code of Ethics. We

believe that the audit evidence we have obtained together with the audit evidence obtained by

the other auditors in terms of their reports referred to in the Other Matters section below, is
sufficient and appropriate to provide a basis for our qualified opinion.

Emphasis of Matter

We draw attention to Note No. 61 of the consolidated financial statements regarding

Accounting of Arbrtration Award in relation to credit facilities availed from SREI: Despite

reaching an understanding of reduction in loan liability, the same was disputed and

referred to Arbitration by SREI. Arbitration Award was passed by the learned Sole

Arbitralor on 25th August, 2022, wherein the view of the Company was upheld by the

Arbitrator and the Company was directed to pay Rs. 4904 Lacs along with interest @ 8%

p.a., out of which Rs.2,250 Lacs has been paid by company in March 2023 to SREI (via

DBS Bank as SREI assigned one loan contract lo DBS Bank) and balance to be paid is
only Rs. 3074 Lacs (including interest).

The said Award was challenged by SREI before the Hon'ble High Court at Calcutta. On

27lh July, 2023, lhe Hon'ble High Court dismassed the application filed by SREI while

holding that SREI has not been able to establish any grounds for interfering wilh or setting

aside the Award. ln this regard, SREI is also exploring other legal options.

In view of the expert legal opinion and facts above, the management has written back the

excess liability comprising of principal amount of Rs. 7900.04 Lacs and interest liability of
Rs.1315.43 Lacs thereon in the flnance cost. The amount of written back of principal

0

F.R.No.
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amount is in the nature of capital receipt and considered as an exceptional item in
accordance with lnd AS 109 read with schedule lll - Division ll of companies Act 2013.

we draw attention to Note No. 62 of the consolidated financial stalements regardlng
wherein the Company had invested an amount of Rs. 637.19 Lacs in pt. SMS Mines
lndonesra and Rs.161.56 Lacs in Pt. sMS Minerals lnternational towards equity, apart
from lhis the company has given interesl bearing loan of Rs.4660.g5 Lacs and have
trade receivable of Rs.2345.67 Lacs in later JV. These companies are in the business of
coal mining in lhe province of sumatra. These foreign JV's have huge reserves of coal
and in the past a substantial portion of the same was mined which resulted in profit in
past years. However, subsequently due to diversion of river and certain other issues, the
mining of balance reserves could not be undertaken as coal reserves was stuck beneath
the river and over the past few years there has been no/negligible business in foreign JV.
The application for river diversion had already been put up with the concerned authorities
in lndonesia, but no approval has been received so far.
ln the meanwhile, sMS Ltd. was also exploring to sell and lransfer the business inlerest.
ln the current year an underslanding has arrived at to the said effect whereby the
company has entered inlo a term sheet daled 15th March, 2023 with a prospective buyer
to sell off the investment in above foreign JV's.
However, looking at the past performance of the business, regulatory challenges, dastant
chances of revival of business operations, huge losses etc. no clear deadline of recovery
of loan & book debl in the term sheet the possibility to recover the amount from said
foreign JV is uncertain. As such on a prudent basis, the holding company has made a
provision for doubtful loans and debl in the books totalling to Rs.7,006.52 Lacs. However,
this action does not impact the right of sMS Lld to recover the said amount in future from
foreign entities.

we draw attention to Note No. 63 of the consolidated financial statements wherein the
company has granted Loans & Advances from time to time to sMS AAMW Tollways pvt.

Ltd. (hereinafter referred as an Associate company'). Associate company has raised a
claim of Rs. 8,046.31 Lacs on south Delhi Municipal corporation ((hereinafler referred as
SDMC) which was disputed by later. Against this, the Associate Company had
approached the Hon. High court of Delhi, which vide its order dated 17th June 20.16,
appointed Sole Arbitrator. However, the same was challenged by SDMC in the Hon. The
Supreme court, which vide its order daled 22nd November 20'lg held that in this matter
no arbitrator can be appointed. Thereafter the Associate company filed a petition for
clarification of the above Order. On 3rd January,2o22 the Hon. The Supreme Court
dismissed the clarification application and granted liberty to associate co. to pursue other
remedies available under the law. consequenlly, on the 6th June'2022, the associate

3
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company sent the notice to the SDMC for the payment of balance consideration, but did
not receive any response. Thereafter, the Associate company has filed the civil suit in the
High Court of Delhi for recovery of the amount which is still pending. ln view of the
prolonged pendency with relief yet to come, on a prudent basis the company has made
provision for doubtful recovery of the loan given to the associate company. However, this
action will not impact the right of SMS Limited to receive the same amount in future from
the associate company.

we draw attention to Note No. 70 0f consolidated financial slatements wherein balance
confirmations of some ofthe parties are not received as on lhe date of signing of financial
statement and are subject to confirmalions. Our Opinion is not modifled in respect of
these matters.

Subsidiaries, Jointly Controlled entities and Associate Company not consolidated.
We draw attention to Note No. 57(i), Note No. 57(iii) and Note No. 57(v) of the
Consolidated Financial Statements, which is reproduced as under:
The financial statement of the sMS lnfrastructure Ltd. shreenath Enterprises join y
controlled entity (partnership tirm) was not available on record. The operations of this
entity stalled 6-7 years back and the company is expecting receipls of outstanding income
tax refund, vat refund and security deposits in this entity and hence same balances is
considered for the consolidated financial statement.

ln the absence of the financial statements of Subsidiary Foreagn Companies i.e. p.T.SMS

Mines lndonesia and P.T. SMS Minerals lnternational are nol consolidated in SMS LTD
("the Holding Company") due to they were not available on record.

According to the information and explanations given to us by the Management, these
financial statements are not material to the Group considering the size ofthe financials.

5
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we draw attention to Note No. 8 (1) of the consolidated financial statements wherein the
company has made the provision for diminution in value of investments in Associate
Company, RCCL infrastructure Ltd. during F y 2022-23 amounting to Rs. 462.96 Lacs, as
the operalion of this entity has stalled 8-9 years back and the company is not estimating
any future return from it. ln the absence of the financial statements of one associate
company - RCCL lnfrastructure Private Limited, the balances appearing as inveslment in
the books of accounts of holding company is considered as it is, without considering
holding company's share of net worth and profit / (loss) for the financiat year 2022-23 (as
per equity method).
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Ayodhya Gorakhpur SMS Tolls Private Limited - Subsidiary of the Holding
Company

We draw attention to Nole No. 66 of the consolidated financial statements, wherein the

company is in the process of merger wrth its parent company SMS Limited after due
approval of the same. That company will cease to exist and all the assets and liabilities
will be subsumed in the merged entity. Our opinion is not modified in this matter.

Spark Mall and Parking Private Limited - Subsidiary of the Holding Company
We draw attention to Note No. 67 and Note No.68 of the consolidated financial statement
wherein during FY 2022-23, the company has discontinued the services of operating
pharmacy/chemist shop, operating medical Testing unit i.e., Laboratory which was
purchased on 1$ August,2021 against the consideration of Rs. 3640 lacs from SIVlD

Hospitals Private Limited. The company has sold all the related to pharmacy/chemist

shop business to different buyers as follows:

(Rs. In Lacs)

We further draw attention to the Note no. 43A of consolidated financial statements
wherein during FY 2022-23, the company has impaired entire goodwill related to
acquisition of pharmacy/chemist shop business amounting to Rs. 2,890.90 lacs.

Our opinion on lhe consolidated financial statements, in so far as it relates to the amounts
and disclosures included in respect of the above and our report in lerms of sub-sections
(3) of Section 143 of the Act, is not modified in respect of the above mallers.

7

1 Building Shed 097

2 Computer Equjpment and Audio Visual 23.52

3 Equipment's 96.46 15.30

4 Furniture And Fixtures

5 Software 1t.70

6 Vehicle s.08 0.1 3

7 lnventory 48 9.5 3

TOTAL 682.78

Buya/r ltlame

Cot r lamri AVBR

Amount Amount

110634w
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Sr No. Natun, of Asset sold Scrap
Sa16

Amount

I

15.30 0.13
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Key Audit Matters

Key audit matters are lhose matters that, in our professional iudgment and based on the

consideration of the reports of the other auditors on separate financial statements of the

subsidiaries, associates and jointly controlled entities, were of most significance in our audit

of the consolidated financial statements of the current period. These matters were addressed

in the context of our audat of the consolidated flnancaal statements as a whole, and in forming

our opinion thereon, and we do not provide a separate opinion on these matters.

ln addition to the matters described in the Basis for Qualified Opinion we have determined the

matters described below to be the key audit matters to be communicated in our report.

We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of

the Consolidated Financial Statements sectjon of our report, including in relation to these

matters.

SMS Limited - Holding Company

F.R.No.
r tt0634

!' AN4

Evaluation of impairment of Non-Current
lnvestments and Current Loans.

lnvestments and Loans are reviewed at the

end of each reporting period to determine

whether there is any indication of

impairment. lf such evidence exists,

impairment loss is determined and

ised of accounting policies to the

dated financial statements.

We identified the assessment of impairment

indicators and resultant provision, if any, in

respect of investment as a key audit matter

because of
. The significance of the amount of these

investments in the consolidated Balance

Sheet.

. Performance and net worth of these

entities and

. The degree of management judgement

involved in determining the recoverable

Principal Audit Procedures

Our audit procedures in respect of impairment of investment in and

Loans given, included the following

. Testing design, implementation and operating etfectiveness of

key controls over the impairment review process including the

review and approval of forecasts and review of valuation models,

Assessing the valuation methodology used by management and

management review control is around making the assessment

and testing the mathematical accuracy of the impairment

models:

Evaluating the reasonableness of the valuation assumptions,

such as discount rales, used by management through reference

to external market data;

Challenging the appropriateness of the business assumptions

used by management, such as sales groMh, cost and the

probability of success of new products;

Evaluating past performance where relevant and assessed

historical accuracy of the forecast produced by the management;

Enquiring and challenging management on the commercial

strategy associated with the products to ensure that it was

consislent with the assumptions used in estimating future cash

]"""iJ
1

Sr.

No.

How our audit addtosaed the key audit mattor / Auditor'g
Response

Th. Key Audit mattors
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Valuation assumptions, such as discount

rates.

Business assumptions used by

management, such as sales groMh and

costs and the resultant cash flows projected

to be generated from these investments.

Refer Note. 8 and 9 to the Consolidated

Financial Statements

ffows;

. Considering whether events or transactions that occurred

afler the balance sheet date but before the reporting date

affect the conclusions reached and the associated

disclosures; and

. Performing sensitivity analysis of key assumptions,

including future revenue growth rates applied in the

valuation models.

amount of these investments including

2

Evaluation of Contingent Liabilities
Claims against the company not

acknowledged as debts as disclosed in the

Note No.- 47(A) to the Consolidated

Financial Stalement.

The existence of the payments against these

claims requires management judgment to

ensure disclosure of most appropriate values

of the contingent liabililies.

The Company is undergoing legal

proceedings on disputed tax demands. The

Company's management has assessed that

the probability of success of the demand is

remote and accordingly not provided for the

disputed demands.

l\ilanagement judgement is involved in

assessing the accounting for demands, and

in considering the probability of a demand

being successful and accordingly designated

this as a key audit matter.

Principal Audit Procedures

Our audit procedures include the following substantive

procedures:
. Obtained understanding of Demand / dispute raised in respect of

statutory dues and other legal cases against the company,

. We along with our internal tax experts -
a) Read and analysed select key correspondences, external

legal opinions / consultations by management in this regards,

b) Discussed with appropriate senior management and evaluated

management's underlying key assumptions of not creating
provisions in this regards;

c) Assessed management's estimate of the possible outcome of the

disputed cases.

Revenue recognition in respect of claims
for differential tax consequent to
migration of lndirect taxes into Goods

and Services Tax:

Company is having various works contract,

some of which are inclusive of taxes. some

are exclusive of taxes and some are exempt.

But after introduction of GST with effect from

Principal Audit Procedures

Our audit procedures include the following substantive
procedures:
. Read, analysed and identified contracts in view of the clause of
Levy, Rates and Collection of lndirect tax from the Customer /
Department.

. Considered the terms of the contracts to determine the transaction

3

Sr.

l{o.

How our audit addracsed the koy audit matter / Auditofs
Response

The Key Audlt matlo?s

F,R.No
;,34W
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1st july, 2017, exempt contract become

taxable and also in cases of inclusive

contract there in increase in tax rate from the

rates prevailing at the time of execution of
original contract. This resulted in increased

tax liability and reduced margin on the

company against which company has raised

the claim on concerned Department.

Outcome of some claim is still pending with

the Department. But on the basis of opinaon

taken from the legal advisor, the company

made the provision for the GST impact

turnover in books of account.

Management estimation is involved in

assessing the outcome of the claim raised

by the company, and in considering the

probability of a recovery of the claims and

accordingly designated this as a key audit

matter.

Refer Note No. - 60 to the Consolidated

Financial Statements.

price i e whether it is inclusive of the lndirect Taxes or not

. Considered the fact as to whether separate conditions are

mentioned in the Contract related to change in lndirect Tax Rates /
lndirect Tax Law.

. Read and analysed select key correspondences, external

legal opinions / consultations by management in this regards,

Sr.

t{o.

How our audit addrossed the koy audit matGr / Auditor'B
Response

The Key Audit matters

lnformation other than the Consolidated Financial Statements and Auditor's Report
Thereon

The Holding Company's Board of Directors are responsible for the other information. The other

information comprises the information included in the Holding Company's Annual Report but

does not include the consolidated financial statements and our auditors' report thereon.

Our opinion on the consolidated financial statements does not cover the other information and

we do not express any form of assurance conclusion thereon.

ln connection with our audit of the Consolidated Financial Statements, our responsibility is to

read the other information, compare with the financial slalemenls / financial information of the

subsrdiaries, joantly controlled entities and associates audited by the other auditors, to the

extent it relates to these entities and, in doing so, place reliance on the work of the other

auditors and consider whether the other information is materially inconsistent with the

Consolidated Financial Statements or our knowledge obtained during the course of our audit or

F,R.N

t'

't10631

. Assessed management's estimate of the possible recovery of the

claim raised to the Department.
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otherwise appears to be materially misstated. Other information so far as it relates to the

subsidiaries, jointly controlled entities and associates, is traced from their financial statements /
financial informalion audited by the other auditors.

lf, based on the work we have performed, we conclude that there is a material misstatement of
this other information; we are required to reporl that fact. We have nothing to report in this
regard.

Responsibilities of Management and for the Consolidated Financial Statements
The accompanying consolidated financial statements have been approved by the Holding

Company's Board of Directors. The Holding Company's Board of Directors are responsible for
lhe matters stated in section 134(5) of the Act with respect to the preparation and presentation

of these consolidated linancial statements that give a true and fair view of the consolidated
financial positron, consolidated financial performance including other comprehensive income,

consolidated changes in equlty and consolidated cash flows of the Group including its

associates and jointly controlled entities in accordance with the lnd AS specified under section
133 of the Act read with the Companies (lndian Accounting Standards) Rules. 2015, and other
accounting principles generally accepted in lndia. The respective Board of Directors of the
companies included in the Group and its associates and jointly conlrolled entities are
responsible for maintenance of adequate accounting records in accordance with the provisions

of the Act for safeguarding of lhe assets of the Group including its associates and jointly

controlled entities and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are

reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presenlation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or
error, which have been used for the purpose of preparation of the consolidated financial
stalements by the Board of Directors of the Holding Company, as aforesaid.

ln preparing the consolidated financial statements, the respective Board of Directors of the
companies included in the Group and of its associates and jointly controlled entities are
responsible for assessing the ability of the Group and of its associates and jointly controlled
entities to continue as a going concern, disclosing, as applicable, matters related to going

concern and using the going concern basis of accounting unless the Board of Directors either
intend to liquidate the Group including its associates and joinlly controlled entities or to cease
operations, or has no realistic alternative but to do so.

110634W
F.R.tlo.
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Those respective Board of Directors are also responsible for overseeing the financial reporting

process of the companies included in the Group and of its associates and jointly controlled

entaties.

Auditor's Responsibilitaes for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial

statements as a whole are free from material misstatement, whether due to fraud or error, and

to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of

assurance but is nol a guarantee that an audit conducted in accordance with Slandards on

Auditing will always detect a material misstatement when it exists. Misstatements can arise

from fraud or error and are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis of

lhese consolidated fi nancial statemenls.

As part of an audit in accordance with Standards on Auditing specified under section 143(10) of

the Act we exercise professional judgment and maintain professional skepticism throughout the

audit. We also:

ldentify and assess the risks of material misstatement of the consolidated financial

statements, whether due to fraud or error, design and perform audit procedures responsive

to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis

for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one

resulting from error, as fraud may involve collusion, forgery, Intentional omissions,

misrepresentations, or the override of internal control;

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3Xi) ofthe Act, we

are also responsible for expressing our opinaon on whether the Holding Company has

adequate internal financial controls system in place and the operating effectiveness of such

controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimales and related disclosures made by management.

Conclude on the appropriateness of Board of Directors' use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists

related to events or conditions that may cast significant doubt on the ability of the Group and

its associates and jointly controlled entities to continue as a going concern. lf we conclude

1r 0634W
F.R.
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that a material uncertainty exists, we are required to draw attention in our auditor's report to

the related disclosures in the financial statements or, if such disclosures are inadequate, to

modify our opinion. Our conclusions are based on the audit evidence obtained up to the date

of our auditor's report. However, future events or conditions may cause the Group and its

associates and jointly controlled entities to cease to continue as a going concern, and

Evaluate the overall presentalion, structure and contenl of the consolidated financial

statements, including the disclosures, and whether the consolidated financial statements

represent the underlying transactions and events in a manner that achieves fair

presentation.

Materiality is the magnltude of misstalements in the Consolidated Financial Statemenls that,

individually or in aggregate, makes it probable that the economic decisions of a reasonably

knowledgeable user of the Consolidated Financial Statements may be influenced. We consider

quantitative materiality and qualitative factors (i) in planning the scope of our audit work and in

evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements

in the Consolidated Financial Statements

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion on the consolidated financial statements.

We communicate with those charged with governance of the Holding Company and such other

entities included in the consolidated financial statements of which we are the independent

auditors regarding, among other matters, the planned scope and timing of the audit and

significant audit findings, including any significant deficiencies in inlernal control that we identify

during our audit.

We also provide those charged with governance with a slatement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all

F.R.N o.
.l10634W

. Obtain sufflcient appropriate audit evidence regarding the financial information of such

entities or business activities within the Group and its associates and jointly controlled

entities to express an opinion on the consolidated financial statements. We are responsible

for the direction, supervision and performance of the audit of financial stalements of such

entities included in the consolidated financial statements of which we are the lndependent

Auditors. For lhe other entities included in the consolidated financial statements, which have

been audited by other auditors, such other audilors remain responsible for the direction,

supervision and performance of the audits carried out by them. We remain solely

responsible for our audit opinion.

Page 230 of 392



V. K. SURANA & CO.
CHARTERED ACCOUNTANTS

V,C.A, COMPLEX, CIVIL LINES, NAGPUR _ 440 OO1

Ph. No.r (071 2 ) 6641 1 11 , F ax 107 12) 6641122

e-mail:info@vksca com

relalionships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

From lhe matters communicated with th ose charged with governance, we determine those

matters that were of most signiflcance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matters. We describe these matters in our

auditor's report unless law or regulation precludes public disclosure about the matter or when,

in extremely rare circumstances, we determine that a matler should not be communicated in

our report because the adverse consequences of doing so would reasonably be expected to

outweigh the public interest benefits of such communicalion.

Othel
a)

Matters
We did not audit the financial statements / financial information of three subsidiaries,

two step-down subsidiaries and eighteen jointly controlled entities, whose financial

statements / financial information reflect total assets of Rs.58.430.99 Lacs as al 31st

March, 2023,lotal revenues of Rs. 65,897.53 Lacs and net cash outflow amounting to

Rs. 5,641.14 Lacs for the year ended on that date, as considered in the consolidated

financial statements whose financial statements / financial information have nol been

audited by us. The consolidated financial statements also include the Group's share of

net loss (including other comprehensive income) of Rs.813.48 Lacs for the year ended

31 March 2023, as considered in the consolidated financial stalements, in respect of two

step-down associates whose financial stalements have not been audited by us. The

consolidated financial statements also disclosed the unrecognised losses of Group's

share of net loss of Rs. 1,149.12 Lacs as at 31st March' 2023 (Rs. 22.39 Lacs for the

year ended 31st March' 2023) referred to in Note No.8 (1), as considered in the

consolidated financial stalements, in respecl of one associate, whose financial

statements / financial information have nol been audited by us. These financial

statements / financial information have been audited by other auditors whose reports

have been furnished to us by the Management and our opinion on the consolidated

financial stalements, in so far as at relates lo the amounts and disclosures included in

respect of these subsidiaries, .lointly controlled entities and associales, and our reporl in

lerms of sub-sections (3) and (1 1) of Section 143 of the Act, in so far as it relates lo the

aforesaid subsidiaries, jointly controlled entities and associates, is based solely on the

reports of the olher auditors.

The financial statement of jointly controlled entilies are prepared in accordance with

accounting principles generally accepted in India (lndian GAAP) and which have been

audited by other auditors under generally accepted auditing standards applicable in

lndia. These financial statements are consolidated based on conversion adjustments

11 0 i34W
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prepared by the management of the company, which have been checked and

considered by us.

b) We did not audit the financial statements / financral information of the subsidiary SMS

Taxicabs Private Limited and its jointly controlled entity - M/s. Bhartia SMSIL JV, whose

financial statemenls / financial information reflect total assets of Rs. 10,2148.66 Lacs as

at 31 st March, 2023, lotal revenues of Rs. 26.1 1 Lacs and net cash inflows amounting

to Rs. 15.60 Lacs for the year ended on that date, as considered in the consolidated

financial statements, whose financial statements / financial information have not been

audited by us. These financial statements / financial information are unaudited and have

been furnished to us by the Management and our opinion on the consolidated financial

statements, in so far as it relates to the amounts and disclosures included in respect of
these entities, and our report in terms of sub-sections (3) of Section 143 of the Act in so

far as it relates to the aforesaid subsidiarres, associates and jointly controlled entities, is

based solely on such unaudited financial statements / financial information.

The saad subsadiary and jointly controlled entity had prepared their financial statement in

accordance with accounting principles generally accepted in lndia (lndian GAAP).

These financial statements are consolidated based on conversion ad.iustments prepared

by the management of the company, which have been checked and considered by us.

(Refer Note No. 57 lo the consolidated frnancial statements)

Our opinion on the consolidated financial statements, and our report on Other Legal and

Regulatory Requirements below, is not modified in respect of the above matters with

respect to our reliance on the work done and the reports of the other auditors and the

financial statements / financial information certified by the Management.

fi0634W
F.R.N

Report on Other Legal and Regulatory Requirements

1. As required by Section 143 (3) of the Act, based on our audit and on the consideration

of the reports of the other auditors on separate financaal statements and other financial

information of the subsidiaries, associates and jointly controlled entities, we report, to
the extent applicable, that:

a) We have sought and excepl for the possible effects of the matters described in the

Basis for Quallfied Opinion paragraphs, obtained all the information and explanations

which to the best of our knowledge and belief were necessary for the purpose of our

audit of the aforesaid consolidated financial statements;

I
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b) ln our opinion, except for the possible effects of the matters described in the Basis for

Qualified Opinion paragraphs, proper books of account as required by law relating to

preparation of the aforesaid consolidated financial statements have been kept so far as

it appears from our examination of those books.

c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss

including Other Comprehensive lncome, the Consolidated Statement of Changes in

Equity and the Consolidated Cash Flow Statement dealt with by this Report are in

agreement with the relevant books of account maintained for the purpose of preparation

of the consolidated financial statements.

d) Except for the possible effects of the matters described in the Basis for Qualified

Opinion paragraphs, in our opinion, the aforesaid consolidated financial statements

comply with the lnd AS prescribed under Section 133 of the Act read with the

Companies (lndian Accounting Standards) Rules, 2015, as amended.

e) The basis of qualified opinion paragraph, in our opinion, may have an adverse effecl on

the functioning of the SMS Taxicabs Private Limited and its jointly controlled entity -
M/s. Bhartia SMSIL JV - Subsidiary of the Holding Company.

0 On the basis of the written representations received from the directors of the Holding

Company as on 31st March, 2023 taken on record by the Board of Directors of the

Holding Company and based on the reports of the statutory auditors of its subsidiary

companies and associate company ,ncorporated in lndia, none of the director of the

Holding Company, its Subsidiary companies and associate company from being

appointed as a director in lerms of Section 164(2) of the Act, except for the Subsidiary

Company-SMS Taxicabs Private Limited wherein all the existing darectors as appearing

in ministry of corporate affairs portal as on 31"' March, 2023 are technically disqualified

from being appointed as a director in terms of Section 164(2) of the Act dueto non-filling

of annual returns for continuous of three financial years.

S) The qualification relating to the maintenance of accounts and other matters connected

therewith are as staled in the Basis for Qualified Opinion paragraph above in case of

SMS Taxicabs Private Limited and its Jointly controlled entity - M/s. Bhartia SMSIL JV -
Subsidiary of the Holding Company.

h) With respect to the adequacy of the internal financial controls over flnancial reporting

and the operating effectiveness of such controls, refer to our separate report in

"Annexure A" which is based on the auditor's reports of the Company and its twelve

F.
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ln case of RCCL lnfrastructure Private Limited - Associate Company and SMS

Taxicabs Private Limited- Subsidiary Company, the opinion on the internal financaal

controls over the financial reporting is not given by the Statutory Auditor of the associate

company, the Holding Company has not consolidated its associate and the unaudited

financial statements of subsidiary company have considered for the purpose of
preparation of consolidated financial statement of SMS Group, due to which we are

unable to comment on the same.

ln case of all nineteen jointly conkolled entities, the reporting under lnternal Financial

Conlrols over the financial reporting is not applicable as the nature of entities are
partnership firms and association of persons and nol companies, due to which we are

unable to comment on the same.

ln case of, two step-down subsidiaries, one step-down associate and one associale

company the opinion on the internal financial controls over the financial reporting is not

given by the Statutory Auditor of the said subsidiaries, step-down associate company

and associate company due to which we are unable to comment on the same

ln the absence of the financial statements, two foreign subsidiaries are not consolidated

in SMS LTD ("the Holding Company") due to they were not available on record, hence

opinion on the internal flnancial controls over the financial reporting is not given by the

Statutory Auditor of the said subsidiaries due to which we are unable to comment on the

same

With respect to the other matters to be included in the Auditor's Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules 2014, as amended, in our

opinion and to the best of our information and according to the explanations given to us

and based on the consideration of the report of the other auditors on separate financaal

slatements and also the other financial information of the subsidiaries, associates and
jointly controlled entities:

Except for the possible effects of the matters described in the Basis for Qualified

Opinion paragraph, the consolidated financial statements disclose the impact of

F.R o
1106 4W
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subsidiary companies, one slep-down associate incorporated in lndia. Our report

expresses an unmodified opinion on the adequacy and operating effectiveness of the

Company's internal financial controls over financial reporting of those companies, for the

reasons stated therein.
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pending litigations on the consolidated financial position of the Group, its associates

and jointly controlled entities. Refer 47A to the Consolidated Financial Statements.

The Group, ils associate companies and jointly controlled entities did not have any

material foreseeable losses on Iong-term contracts including derivative contracts.

There were no amounts which were required to be transferred to the lnvestor

Education and Protection Fund by the Group, its associate companies and jointly

controlled entities.

a) The respeclive managements of the Holding Company, its subsidiaries, associates

and jointly conlrolled entities which are companies incorporated in lndia whose

financial statements have been audited under the Act have represented to us and lhe

other auditors of such subsidiaries, associates and jointly controlled entities

respectively that, to the best of its knowledge and belief, no funds have been

advanced or loaned or invested (either from borrowed funds or share premium or any

other sources or kind of funds) by the Holding Company or any of such subsidiaries,

associates and jointly controlled entities to or in any other person(s) or entities,

including foreign entities ("lntermediaries"), with the understanding, whether recorded

in writing or otheMise, that the lntermediary shall, whether, directly or indirectly lend

or invest in other persons or entities identified in any manner whatsoever by or on

behalf of the respective Holding Company or any of such subsidiaries, associales

and jointly controlled entities ("Ultimate Beneficiaries") or provide any guarantee,

security or the like on behalf of the Ultimate Beneficiaries;

b) The respective managements of the Holding Company and ils subsidiaries,

associates and jointly controlled entities which are companies incorporated in lndia

whose financial statements have been audited under the Act have represented to us

and the other auditors of such subsidiaries, associates and jointly controlled entities

respectlvely that, to the best of its knowledge and belief, no funds (which are

material either individually or in the aggregate) have been received by the respective

Holding Company or any of such subsidiaries, associates and jointly controlled

enlities from any person(s) or entities, including foreign entities ("Funding Parties"),

with the understanding, whether recorded in writing or otheMise, that the Holding

Company or any of such subsidiaries, associates and jointly controlled entities shall,

whether, directly or indirectly, lend or invest in other persons or entities identified in

any manner whalsoever by or on behalf of the Funding Party ("Ultimate

Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries; and

n

rJ0634W
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c) Based on the audit procedures that have been considered reasonable and

appropriate in the circumstances performed by us and those performed by the

auditors of the subsidiaries, associate and jointly conlrolled entities which are

companies incorporated an lndia whose flnancial statements have been audited

under the Act, nothing has come to our or other auditor's notice that has caused

us or the other auditors to believe that the representations under sub-clause (a)

and (b) contain any material misstatement.

The Holding Company, its subsidiary companies, associate companies and jointly

controlled entities have not declared or paid any dividend during the year ended 31"1

March 2023, except for the interim dividend paid by the Subsidiary Company- SMS-

AABS INDIA TOLLWAYS PRIVATE LIMITED incorporated in lndia during the year

are in accordance with section 123 of the Act to the exlent il applies to payment of

dividend.

Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books

of accounl using accounting software which has a feature of recording audit trail (edit

log) facility is applicable to the Company w.e.f. 'lst April, 2023, and accordingly,

reporting under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is not

applicable for the financial year ended 3'l st March, 2023.

As required by the Companies (Auditor's Report) Order, 2020 ("CARO 2020"), issued by

the Central Government of lndia in terms of sub-section (1 1) of Section 143 of the Act,

we report lhat the auditors of the following companies have given qualification or

adverse or remarks in their CARO report on the standalone financial statements of the

respective companies included in the Consolidated Financial Statements of the Holding

Company, which includes SMS LIMITED (hereinafter referred to as "the Company"), its

twelve subsidiary companies, one step-down associates, which are companles

F.R.
11063

2

incorporated in lndia, as of March 31 ,2023

0- ii1

llJ

j) With respecl to the other matters to be included in the Auditor's Report in accordance

with the requlrements of Section 197(16) of the Act, as amended, in our opinion and to

the best of our information and according to the explanations given to us and based on

the auditor's reports of subsidiary companies, associate companies and .iointly

controlled entilies incorporated in lndia, the remuneration paid by the Parent and such

subsidiary companies, associate companies and jointly controlled entities to their

respective directors during the year is in accordance with the provisions of Section 197

of the Act read with Schedule V of the Act.
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There are two Step-down Subsidiaries, one associate and one stepdown associate

included in the consolidated financial statements for the year ended 31st March 2023

audited by other auditors, for which the reports under section 143(1 'l ) of the Act of such

companies have not yet been provided by the respective auditors.

ln the absence of the financial statements, one associate and two foreign subsidiaries

are not consolidated in SMS Ltd. ("the Holding Company") due to they were not

available on record.

The unaudited financial statements of one of subsidiary company SMS Taxicab Private

Limited has been considered on a provisional basis for the purpose of preparation of

consolidated financial statement of SMS Group, due to which we are unable to

comment on the same.

ln case of all nineteen jointly controlled entities, the reporting on the matters specified in

CARO 2020 is not applicable as the nature of entities are partnership firms and

association of persons and not companies, due lo which we are unable to comment on

the same.

For V- K. Surana & Co.

Chaftered Accountants

Firm No.1 1 0634W

CA. Sudhir Surana
Paftner

Membershlp No. 43414

Nagpur, September 28, 2023

uDrN - 23oq <4 tq BqYCTE 926<

F.R.No.
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Annexure "A" to the lndependent Auditor's Report on the Consolidated Financial

Statements of SMS Limited

(Referred to in parag.aph (h) under 'Report on Other Legal and Regulatory

Requirements' section of our report to the Members of SMS Limited of even date)

Management's Responsibility for lnternal Financial Controls

The respective Board of Directors of the Company, its twelve subsidiary companies and one

step-down associate incorporated in lndia, are responsible for establishing and maintaining

internal financial controls based on the internal conlrol over financial reporting criteria

established by the respective Companies considering the essential components of internal

conlrol stated in the Guidance Note on Audit of lnternal Financial Controls over Financial

Reporting issued by the lnstitute of Chartered Accountants of lndia ("the lCAl"). These

responsibilities include the design, implementation and maintenance of adequate internal

financial controls that were operating effectively for ensuring the orderly and efficient conduct of

its business, including adherence to respective company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of

the accounting records, and the timely preparation of reliable flnancial information, as required

under the Act.

Auditors' Responsibility
Our responsibility is to express an opinion on the internal financial controls over financial

reporting of the Company, its twelve subsidiary companies and one step-down associale

incorporated in lndia, based on our audit. We conducted our audit in accordance with lhe

Guidance Note on Audit of lnternal Financial Controls Over Financial Reporting (the "Guidance

Note") and the Standards on Auditing, issued by the lnstitute of Chartered Accountants of lndia

and prescribed under section 143(10) of lhe Companies Act, 2013, lo the extent applicable to

an audit of internal financial controls, both applicable to an audit of lnternal Financial Controls

and, both issued by the lnstitute of Chartered Accountants of lndia. Those Standards and the

Guidance Note require that we comply with ethical requirements and plan and perform the audit

to obtain reasonable assurance about whether adequate internal financial controls over

i F.R,No
f . i,034w

CL

Report on the lnternal Financial Controls under Clause (i) of Sub-section 3 of Section

143 of the Companies Act, 20'13 ("the Act")
ln conjunction with our audit of the consolidated financial statements of the Company as of and

for the year ended March 31 , 2023, we have audited the rnternal financial controls over financial

reporting of SMS LIMITED (hereinafter referred to as "the Company"), its twelve subsidiary

companies and one step-down associate, which are companies incorporated in lndia, as of

March 31, 2023.
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financial reporting was established and maintained and if such controls operated effectively in

all material respect.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the

inlernal financial controls system over financial reporting and their operating effectiveness. Our

audit of internal financial controls over financial reporting included obtaining an understanding

of internal financial controls over financial reporting, assessing the risk that a material

weakness exists, and testing and evaluating the design and operating effectiveness of inlernal

control based on the assessed risk. The procedures selected depend on the auditor's

judgment, including the assessment of the risks of material misstatement of the financial

statements, whelher due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the

other auditors in terms of their reports referred to in the Other Matters paragraph below, is

sufficient and appropriate to provide a basis for our audit opinion on the Company's internal

financial controls system over financial reporting of the Company, its twelve subsidiary

companies, two fellow subsidiaries companies and its one associate and two step-down

associates incorporated in lndia.

Meaning of lnternal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliabllity of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting

principles. A company's internal financial control over financial reporting includes those policies

and procedures that (1) pertain to the maintenance of records thal, in reasonable detail,

accurately and fairly reflect the transactions and drspositions of the assets of the company; (2)

provide reasonable assurance that transactions are recorded as necessary to permit

preparation of financial statements in accordance with generally accepted accounting

principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company, and (3) provide

reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,

or disposition of the company's assets thal could have a material effecl on the financial

statements.

lnherent Limitations of lnternal Financial Controls over Financial Reporting
Because of the inherent limitations of internal financial controls over financial repo(ing,

including the possibility of collusion or improper management override of controls, material

misstatements due to error or fraud may occur and not be detected.

ff'/^' F.t:
11C e (,

.CO. t
c
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Also, projections of any evaluation of the internal financial conlrols over financial reporting to

future periods are subject to the risk that the internal financial control over financial reporting

may become inadequate because of changes in conditions, or that the degree of compliance

with the policies or procedures may deleriorate.

Opinion
ln our opinion and to the besl of our information and according to the explanations given to us,

the Company, its twelve subsidiary companies and its one step-down associate incorporated in

India, have, in all material respects, an adequate internal financial controls system over

financial reporting and such internal financial controls over financial reporting were operaling

effectively as at March 31, 2023, based on lhe internal control over financial reporting criteria

established by the respective companies considering the essential components of internal

control slated in the Guidance Note on Audit of lnternal Financial Controls Over Financial

Reporting issued by the lnstitute of Chartered Accountants of lndia.

Other Matters
(a) We did not audit the internal financial controls with reference to financial statements in so

far as it relales to three subsidiaries which are companies covered under the Act, whose

,inancial statements / tinancial information reflect total assets of Rs. U,124.19 Lacs as at

31st March, 2023, total revenues of Rs. 45,507.48 Lacs and net cash outflow amounting

to Rs. 5,656.96 Lacs for the year ended on that date, as considered in the consolidated

financial statements. The consolidated financial stalements also anclude the Group's

share of net loss (including other comprehensive income) of Rs.824.'12 Lacs for the year

ended 31 March 2023, as considered in the consolidated financial statements, in respect

of one step-down associate, which is a company covered under the Act, whose internal

financial conlrols with reference to financial statements has not been audited by us. The

internal financial controls with reference to financial statements in so far as it relates to

such subsidiary companies and step-down associate company have been audited by

other auditors whose reports have been furnished to us by the management and our

report on the adequacy and operating effectiveness of the internal financial controls with

reference to financial statements for the Holding Company, its subsidiary companies and

step-down associates, as aforesaid, under Section 143(3Xi) of the Act in so far as it

relates to such subsidiary companies and step-down associates is based solely on the

reports of the auditors of such companies. Our opinion is not modified in respect of this

matter with respect to our reiiance on the work done by and on the reports of the other

C

F.R rlo
'tfCir.4W

C I

auditors.
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(b) ln case of, RCCL lnfrastructure Private Limited - Associate Company and SMS Taxicabs

Private Limited- Subsidiary Company, the opinion on the internal financial controls over

the financial reporting is not given by the Slatutory Auditor of the associate company, lhe

Holding Company has not consolidated its associate and the unaudited financial

statemenls of subsidiary company have consadered for the purpose of preparation of

consolidated financial slatement of SMS Group, due to which we are unable to comment

on the same

(c) ln case of all nineteen jointly controlled entities, the reporting under lnternal Financial

Controls over the financial reporting is not applicable as the nature of entities are

partnership firms and association of persons and not companies, due to which we are

unable to comment on the same.

(d) ln case of, two stepdown subsidiaries, one step-down associate and one associale

company the opinion on the internal financial controls over the financial reporting is not

given by the Statutory Auditor of the said subsidiaries, step-down associate company and

associate company due to which we are unable to comment on the same

(e) ln lhe absence of the financial statements, two foreign subsidiaries are not consolidated

in SMS LTD ("the Holding Company") due to they were not available on record, hence

opinion on the internal financial controls over the financial reporting is not given by the

Statutory Auditor of the said subsidiaries due to which we are unable to comment on the

same

Our opinion is not modified in respect of the above matters.

For V. K. Surana & Co.

Chaftered Accountants

Firm Reg No.1 10634W
n

N"'-
I

CA. Sudhir Surana

Paftner

Membership No. 43412i

Nagpur, September 28, 2023
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Annexure "8" to the lndependent Auditor,s Report on the Consolidated Financial
Statements of SMS Limited
(Referred to in paragraph 2 under'Report on Other Legal and Regulatory Requirements,
section of our report to the Members of SMS Limited of even date)

As required by the Companies (Auditor's Report) Order, 2020 ('CARO 2020,'), issued by the
central Government of lndia in terms of sub-seclion (1 1) of section 143 of the Act, we report
that the auditors of the following companies have given qualification or adverse or remarks in
their CARO report on the standalone financial statements of the respective companies included
in the Consolidated Financial Statements of the Holding Company, which includes SMS
LIMITED (hereinafter referred to as "the Company"), its twelve subsidiary companies, one step-
down associates, which are companies incorporated in lndia, as of March 31r,2023.

The details of Holding Company, its twelve subsidiary companies and one stepdown
associates and details of qualification or adverse or remarks on the standalone financial
statements of the respective companies given by the respective auditor are as under:

1 SIVIS LIIVIITED u801 00tvlH1 997PLC1 07906 Hold ing 06-06-2023

2 SMS ENVOCLEAN PRIVATE LIMITED u52 1 00t\ilH2005PTC 1 56774 Subsidiary 19-08-2023

3 SI\iIS INFOLINK PRIVATE LI|\ilITED u7 4110MH201 1PrC2217 18 Subsidiary 29-07 -2023

4
SMS HAZARDOUS WASTE IVIANAGEMENT
PRIVATE LII\iIITED u 90 000 tvl H2007PTc 1 70870 24-08-2023

SPARK MALL AND PARKING PVT LTD u74999tvlH2008PTC1 78827 Subsidiary 04-09-2023

6 SMS VIDHYUT PRIVATE LIMITED u401 01 MH2006PTC166038 Subsidiary 27 -08-2023

7 SMS WATER GRACE BMW PVT LTD u521 00tvtH2007PTc16761 5 Subsidiary 22-07 -2023

8 SIVIS WASTE MANAGEMENT PVI LTD u90001 MH2014PTC260149 Subsidiary '19-08-2023

u401 05M H2005PLC 1 50780 Subsidiary 04-o9-2023

10 u 1 4290tV1H2021 P1C368362 Subsidiary 26-08-2023

'11 SMS.AABS INDIA TOLLWAYS PRIVATE
LIMITED Subsidiary 27-08-2023

12
AYODHYA GORAKHPUR SIVIS TOLLS
PRIVATE LIMITED U63000|\ilH20 1 3PTC24021 4 Su bsidiary 30-08-2023

13 SMSL KETKI MDO PROJECT LIIVIITED u 1 4294rV H2022P1C393634 Subsidiary 25-08-2023

14
SPANV MEDISEARCH LIFESCIENCES
PRIVATE LIIVIITED u74999tvtH20 1 8PTC3035 1 0

Step-down
associate 02-06-2023

Rehtionship
with Holding

Coltrpany

Dat ofthe
ruapective
euditor's

Sr.
o. Name o, the Company crN

tra

ll0634W
F.R.No

a

Subsidiary

5

I MAHARASHTRA ENVIRO POWER LIMITED

SIiIS MINING LIMITED

u45200MP20 1 4PTC032929
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Following are the qualifications/adverse remarks reported by us and the other auditors in
the Order reports of the companies included in the consolidated financial stalements for the
year ended 31 March 2013 fot which such Order reports have been issued till date and
made available to us:

1 SMS LIIVITED u80100MH1997P
LC107906 H old ing

(ii)(b), (iii),
(vii)(a), (viiXb)

2 SIVIS ENVOCLEAN PRIVATE LIIUITED
U521001\,1H2005P

rc156774 Subsidiary (iii)

3 SMS INFOLINK PRIVATE LIMITED u74110MH2011P
rc221718 Subsidiary (xvii)

4
SIVS HAZAROOUS WASTE
MANAGEMENT PRIVATE LIMITED

u90000tvH2007P
rc170870 Subsidiary (xvii)

5
SPARK I\iIALL AND PARKING PRIVATE
LIIVITED

u74999MH2008P
rc178827 Su bsidiary

(iii), (vii)(b),
(ixXa), (xvii)

6 u40101 MH2006P
TC165038 Subsidiary

(iii), (ix)(a),
(xvii)

7
SIVlS WATER GRACE BMW PRIVATE
LIIVlITED

u52100MH2007P
TC157615 (iii)

SMS WASTE MANAGEMENT PRIVATE
LIMITED

u9000'1 tvlH20't4P
TC260149 Subsidiary (xvii)

MAHARASHTRA ENVIRO POWER
LII\,ITED Subsidiary (iii), (vii)(b)

10 SMS MINING LIIUITED u14290MH2021P
1C368362 Su bsid iary (xvii)

11
SMS.AABS INDIA TOLLWAYS PRIVATE
LI|\ilITED

u45200MP2014P
rc032929 Subsidiary

( iii), (viiXa),
(xx)(a)

12
AYODHYA GORAKHPUR SIVIS TOLLS
PRIVATE LIIVITED

u63000MH2013P
TC240214 Subsid iary (iii), (vii)(b)

'13 SI\i]SL KETKI I\iIDO PROJECT LIIVIITED
u14294MH2022P

1C393634 Subsidiary (xvii)

14
SPANV MEDISEARCH LIFESCIENCES
PRIVATE LIMITED

Step-down
associate

(vii)(a), (xvii)

Clause
number of
Ut3 CARO

roport which
i3 qualified

or adverBe or
romarks

l{ame ot the Company ctSr.
lIo.

ReLtorlship
with Holding

Company

SMS VIDHYUT PRIVATE LIMITED

Subsidiary

u40105|vH2005P
1C150780

u74999|\ilH2018P
TC303510
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Following are the companies included in the consolidated flnancial statements for the year
ended 31 March 2023 audited by other auditors, for which the reports under section 143(1 1)
of the Act of such companies have not yet been provided by the respective auditors:

ln the absence of the financial statements, following companies are not consolidated in
SMS LTD ("the Holding Company") due to they were not available on record.

The unaudited flnancial statements of one of subsidiary company has been considered on a
provlsional basis for the purpose of preparation of consolidated financial statement of SMS
Group, due to which we are unable to commenl on the same.

ln case of all nineteen jointly controlled entities, the reporting on the matters specified in CARO
2020 is not applicable as the nature of entities are partnership firms and association of persons
and not companies, due to which we are unable to comment on the same.

Firm No.1 1 0634W

CA. S dhir Suranau
Partner
Membership No. 43414
Nagpur, Septembet 28, 2023
UDIN - 2 3 04 3 <1.1 B qX <-f E 2 2 6 S

1
KINGSWAY INSTITUTE OF HEALTH
SCIENCES PRIVATE LII\i]ITED

u85300tvtH2020PT
c338559 Step-down Subsidiary

2
MEDISEARCH LIFESCIENCES PRIVATE
LI|\ilITED

u74999M H20'18PT
c303510 Step-down Subsidiary

3 S[/S-AANi]W Tollways Private Limited
u45203D12011PT

c218839 Associate

4 Arcor I nfraventures Private Limited
u70109tvlH2018PT

c31 38'1 5
Step down associate

Sr.
o.

Name of the Company ctN I
Relationship with
Holdi

1 u45203RJ2002P1C01 8003 Associate

2 P.T. SIVIS Minerals lnternational Foreign Subsidiary

3 P.T.SlvlS Mines lndonesia Foreign Subsidiary

Sr,
l{o. ama of tlle Company I

1
SMS Taxicab Private
Limited u60230rvH201 1 PTC220163

ilame of the Gompany &lationship witt
Holding CompanyctN

F,R.llo.
110631W

For V. K. Surana & Co.
Chaftered Accountants

l
)

ctN

RCCL Infrastructure Private
Limited

Sr.
No.

Subsidiary
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(Formerly SMS Infrastructure Limited) 

 
 
Notice to the 26TH Annual General Meeting              
 
NOTICE is hereby given that the Twenty Sixth Annual General Meeting (26th AGM) of the 
Members of SMS Limited will be held at Shorter Notice on Saturday the 30th day of September 
2023 at 2.30 P.M. at IT Park, 20, S.T.P.I., Gayatri Nagar, Parsodi, Nagpur-440022, to transact the 
following business:- 

 
A    ORDINARY BUSINESS:   

 

Item no. 1 
  

To receive, consider and adopt: 
 

a. The Audited Standalone Financial Statements of the Company for the Financial 
Year ended 31st March 2023 along with the reports of the Board of Directors and 
Auditors thereon. 

 

 
b. The Audited Consolidated Financial Statements of the Company for the Financial year 

ended 31st March 2023 together with the Report of the Auditors thereon. 
 
Item no.2  
 
To appoint a Director in place of Mr Anand Sancheti, Director (DIN: 00953362) who retires by 
rotation and being eligible, offers himself for re-appointment. 

 
Item no. 3 
 
To appoint a Director in place of Mr Dilip Surana, (DIN: 00953495) who retires by rotation 
and being eligible, offers himself for re-appointment. 
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SPECIAL BUSINESS:- 

 
Item no. 4 

 

To ratify the remuneration of the Cost Auditor for the financial year ended 31.03.2024:  

 
To consider and if thought fit, to pass with or without modification(s) if any, the following 
resolution as an Ordinary Resolution: 

 
"RESOLVED THAT pursuant to the provisions of Section 148 and other applicable 
provisions of the Companies Act, 2013 and the Companies (Audit & Auditors) Rules, 
2014 (including any statutory modification(s) thereof, for the time being in force), the 
Company hereby ratifies the remuneration of  5,25,000/- (Rupees Five Lac Twenty Five 
Thousand only) plus taxes and reimbursement of out-of-pocket expenses if any on actual 
basis, payable to M/s. D. Rajarao & Co., Cost Accountants, Nagpur (Firms Registration 
No. 101112) during the course of their assignment who has re-appointed as Cost Auditors 
by the Board of  Directors to conduct the audit of the cost records of the Company to the 
extent applicable under the Companies (Cost Records and Audit) Rules, 2015 for the 
financial year ended 31st March 2024. 

 
 RESOLVED FURTHER THAT the Managing Directors of the Company be and are 
hereby authorized to take all actions and do all such acts, deeds, matters and things as may 
be necessary or desirable in connection with or incidental to give effect to the above 
resolution.” 

 
 By Order of the Board   

 FOR SMS LIMITED                                                                                                           
  

Sd/- 

 

PLACE: NAGPUR  Anand Sancheti, 
DATE:  28.09.2023      Managing Director 

 DIN: 00953362 
                     Add: 10, Hindustan Colony, 

                        Amaravati Road, Bharat Nagar, 

           Nagpur- 440033 [M.S.] 



 

 
 

NOTE:-  

 

1.     A MEMBER ENTITLED TO ATTEND AND VOTE AT THE ANNUAL GENERAL 
MEETING IS ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE 
INSTEAD OF HIMSELF /HERSELF AND THE PROXY NEED NOT BE A 
MEMBER OF THE COMPANY. A PERSON CAN ACT AS A PROXY ON BEHALF 
OF MEMBERS NOT EXCEEDING FIFTY AND HOLDING IN AGGREGATE 
NOT MORE THAN TEN PERCENT OF THE TOTAL SHARE CAPITAL OF THE 
COMPANY CARRYING VOTING RIGHTS. FURTHER, A MEMBER HOLDING  
MORE THAN TEN PERCENT OF THE TOTAL SHARE CAPITAL OF THE 
COMPANY CARRYING VOTING RIGHTS MAY APPOINT A SINGLE PERSON 
AS PROXY AND SUCH PERSON SHALL NOT ACT AS PROXY FOR ANY 
PERSON OR MEMBER.  

  

 IN ORDER THAT THE APPOINTMENT OF A PROXY IS EFFECTIVE, THE 
INSTRUMENT APPOINTING A PROXY MUST BE DEPOSITED AT THE 
REGISTERED OFFICE OF THE COMPANY, DULY COMPLETED AND SIGNED, 
NOT LATER THAN 48 HOURS BEFORE THE COMMENCEMENT OF THE  
MEETING.  

 

2. CORPORATE MEMBERS INTENDING TO SEND THEIR AUTHORISED 
REPRESENTATIVES TO ATTEND THE ANNUAL GENERAL MEETING, 
PURSUANT TO SECTION 113 OF THE COMPANIES ACT, 2013, ARE 
REQUESTED TO SEND A DULY CERTIFIED COPY OF THE BOARD 
RESOLUTION, AUTHORIZING THEIR REPRESENTATIVE TO ATTEND AND 
VOTE AT THE AGM. 

 

3.      MEMBERS, PROXIES AND AUTHORISED REPRESENTATIVES ARE 
REQUESTED TO BRING TO THE MEETING, THE ATTENDANCE SLIP 
ENCLOSED HEREWITH DULY COMPLETED AND SIGNED FOR ATTENDING 
THE MEETING. 

 

4. A ROUTE MAP SHOWING THE DIRECTIONS TO REACH THE VENUE OF 
THE ANNUAL GENERAL MEETING IS GIVEN AT THE END OF THIS NOTICE 
AS PER THE REQUIREMENT OF THE SECRETARIAL STANDARDS-2 ON 
‘GENERAL MEETING’. 

 

5. THE REGISTER OF DIRECTORS AND KEY MANAGERIAL PERSONNEL AND 
THEIR SHAREHOLDING, MAINTAINED UNDER SECTION 170 OF THE 
COMPANIES ACT, 2013 WILL BE AVAILABLE FOR INSPECTION BY THE 
MEMBERS AT THE ANNUAL GENERAL MEETING OF THE COMPANY. 

 



 

 
 

6. THE REGISTER OF CONTRACTS OR ARRANGEMENTS IN WHICH THE 
DIRECTORS ARE INTERESTED, MAINTAINED UNDER SECTION 189 OF THE 
COMPANIES ACT, 2013 WILL BE AVAILABLE FOR INSPECTION BY THE 
MEMBERS AT THE ANNUAL GENERAL MEETING OF THE COMPANY. 

 

7.   IN COMPLIANCE WITH THE PROVISIONS OF SECTION 129(3) OF THE 
COMPANIES ACT, 2013, (THE ACT) THE AUDITED FINANCIAL 
STATEMENTS OF THE COMPANY INCLUDE THE CONSOLIDATED 
FINANCIAL STATEMENTS OF THE COMPANY AND ALL ITS SUBSIDIARIES 
AS DEFINED IN THE ACT FOR CONSIDERATION AND ADOPTION BY THE 
MEMBERS OF THE COMPANY. 

 

8. THE EXPLANATORY STATEMENT SETTING OUT THE MATERIAL FACTS 
PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 2013 (‘THE ACT’) 
RELATING TO THE SPECIAL BUSINESS (IF ANY) TO BE TRANSACTED AT 
THE ENSUING ANNUAL GENERAL MEETING IS ANNEXED HERETO AND 
FORMS PART OF THIS NOTICE. 

 

9. MEMBERS MAY ALSO NOTE THAT THE NOTICE OF ANNUAL GENERAL 
MEETING AND THE ANNUAL REPORT 2022-23 WILL ALSO BE AVAILABLE 
ON THE COMPANY’S WEBSITE: WWW.SMSL.CO.IN FOR DOWNLOAD. 

 

10. ELECTRONIC COPY OF THE ANNUAL REPORT FOR 2022-23 IS BEING SENT 
TO ALL MEMBERS WHOSE EMAIL IDS ARE REGISTERED WITH THE 
COMPANY FOR COMMUNICATION PURPOSES UNLESS ANY MEMBER HAS 
REQUESTED FOR A HARD COPY OF THE SAME. FOR MEMBERS WHO 
HAVE NOT REGISTERED THEIR EMAIL ADDRESSES (IF ANY), PHYSICAL 
COPIES OF THE ANNUAL REPORT FOR 2022-23 ARE BEING SENT TO THEM 
IN THE PERMITTED MODE.  

 
11. ALL DOCUMENTS REFERRED TO IN THE ACCOMPANYING NOTICE SHALL 

BE OPEN FOR INSPECTION AT THE REGISTERED OFFICE OF THE 
COMPANY BETWEEN 11.00 AM AND 1 PM ON ALL WORKING DAYS EXCEPT 
SATURDAYS, UP TO AND INCLUDING THE DATE OF THE ANNUAL 
GENERAL MEETING OF THE COMPANY. 

 By Order of the Board   

 FOR SMS LIMITED                                                                                                           
  

Sd/- 
 

PLACE: NAGPUR    Anand Sancheti, 
DATE:  28.09.2023      Managing Director 

 DIN: 00953362 
                     Add: 10, Hindustan Colony, 

                        Amaravati Road, Bharat Nagar, 

          Nagpur- 440033 [M.S.] 



 

 
 

Proxy Form 

 

[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies 
(Management and Administration) Rules, 2014] 

 

-Form No. MGT-11 

SMS Limited 

CIN: U80100MH1997PLC107906 

Registered Office: IT Park, 20 S.T.P.I., Gayatri Nagar, Parsodi, Nagpur-440022 

 

 

Name of the member (s): 
_____________________________________________________________________________
___________________ 

Registered address         
:____________________________________________________________________________
_____________________ 

E-mail Id                          
:____________________________________________________________________________
_____________________ 

Folio No                           
:____________________________________________________________________________
_____________________ 

 

I/We, being the member (s) of ...................................... shares of the above named company, 
hereby appoint  

 

1. Name................................................................................................................E-mail 
Id:.................................................................................. 

Address:..........................................................................................................Signature:......................
.....................     or failing him  

 

2. Name.............................................................................................................. E-mail 
Id:................................................................................... 

Address:........................................................................................................Signature:........................
...................      

 



 

 
 

as my/our proxy to attend and vote for me/us and on my/our behalf at the Annual general 
meeting of the company, to be held  on the 30th day of September 2023 At 2.30  p.m. at “IT Park, 
20 S.T.P.I., Gayatri Nagar, Parsodi, Nagpur-440022,  and at any adjournment  thereof in respect 
of such resolutions as are indicated below: 

 

Resolution 
No. 

Resolution Vote optional see note 2 

(Please mention no. of 
shares) 

For Against Abstain 

1. To receive, consider and adopt: 

 

a)    The Audited Standalone Financial Statements 
of the Company for the Financial Year ended 
31st March 2023 along with the reports of the 
Board of Directors and Auditors thereon. 

 

b)  The Audited Consolidated Financial Statements 
of the Company for the Financial year ended 
31st March 2023 together with the Report of 
the Auditors thereon. 

 

   

2. To appoint a Director in place of Mr Anand 
Sancheti, Director (DIN: 00953362) who retires by 
rotation and being eligible offers themselves for re-
appointment. 

 

   

4. To appoint a Director in place of Mr Dilip Surana, 
(DIN: 00953495) who retires by rotation and being 
eligible offers themselves for re-appointment. 

 

   

5. To ratify the remuneration of the Cost Auditor for 
the financial year ended 31.03.2024:  

 

   

  

Signed this .................................day of............................2022 

 

 

 



 

 
 

 

Signature of shareholder(s): 

 

Signature of Proxy holder(s): 

 

Note: 

 

1. This form of proxy in order to be effective should be duly completed and deposited at the 
Registered Office of the Company, not less than 48 hours before the commencement of the 
Meeting. 

 

2. It is optional to indicate your preference. If you leave the ‘For, Against or Abstain’ column 
blank against any or all resolutions, your proxy will be entitled to vote in the manner as he may 
deem appropriate. 

Affix  
Revenue  
Stamp of 
not less than 
 1 



 

 
 

Explanatory Statement annexed to the notice pursuant to section 102 of the Companies Act, 
2013: 

 

As required under Section 102 of the Companies Act, 2013 (hereinafter referred to as ‘the Act) 
the following Explanatory Statement sets out all material facts relating to the Special Business 
mentioned under Item No. 4 of the accompanying Notice. 

 

For Item No. 4: 

 
The Board pursuant to the provisions of Section 148 and other applicable provisions of the 
Companies Act, 2013 and the Companies (Audit & Auditors) Rules, 2014 (including any 
statutory modification(s) thereof, for the time being in force), the Company hereby ratifies the 
remuneration of  5,25,000/- (Rupees Five Lac Twenty Five Thousand only) plus taxes and 
reimbursement of out-of-pocket expenses if any on actual basis, payable to M/s. D. Rajarao & 
Co., Cost Accountants, Nagpur (Firms Registration No. 101112) during the course of their 
assignment who has re-appointed as Cost Auditors by the Board of  Directors to conduct the 
audit of the cost records of the Company to the extent applicable under the Companies (Cost 
Records and Audit) Rules, 2015 for the financial year ended 31st March 2022, the remuneration 
payable to the Cost Auditor has to be ratified by the members of the Company. Accordingly, 
ratification by the members of the Company is sought for the remuneration payable to the Cost 
Auditor for conducting the audit of the cost records of the Company, for the financial year ended 
31st March 2024.  

 

The Board recommends the said resolution, as an Ordinary Resolution for the approval of the 
members of the Company. 

 

None of the Director, Key Managerial Personnel, or their respective relatives are, in any way, 
concerned or interested, financially or otherwise, in the said resolution. 

 

 By Order of the Board   

 FOR SMS LIMITED                                                                                                           
  

Sd/- 
 

PLACE: NAGPUR    Anand Sancheti, 
DATE:  28.09.2023      Managing Director 

 DIN: 00953362 
                     Add: 10, Hindustan Colony, 

                        Amaravati Road, Bharat Nagar, 

          Nagpur- 440033 [M.S.] 




